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In Berlin, 
Clinton Sees 
Symbol of 
EU Unity 

President Praises Kohl 
And Calls for Support 
Of 'Russian Revolution 9 

r -'"V *i Our Swtf fmnpatuxbn 

BERLIN — President Bill Clinton 
^called on the European Union on Wed- 
nesday io open up to Turkey and de- 
clared that Europe must support Russia 
on its road to reform. 

The president also offered a glowing 
endorsement of Chancellor Helmut 
Kohl, who is battling to remain in 
power. In what aides billed as a major 
foreign-policy address from the Schaus- 
pielhaus. a theater in the former East 
Berlin. Mr. Clinton saluted Mr. Kohl's 
economic program as a “far-sighted, 
courageous course.’' 

In a speech here as part of ceremonies 
marking the 50th anniversary of the 
Berlin airlift, Mr. Clinton described the 
reunited Berlin as “a symbol of what ail 
Europe is nying to become.” 

The president said that for European 
unity to work, Russia must become fully 
democratic. “We have an enormous 
stake in their success." he said. “Russia 
is literally recreating itself. We must 
support this Russian revolution/’ 

^ Mr. Clinton also called on the EU to 
fopen up to Turkey as it has to Eastern 
European states. 

The EU has refused to put Turkey on 
a list of possible candidates for mem- 
bership. Germany bas been especially 
cautious because of the large number of 
Turkish immigrants on its territory. 

Mr. Clinton was earlier greeted with 
full military pomp at Sans Souci Palace, 
the former summer home of Frederick 
the Great, who signed the first friend- 
ship treaty with the new United States in 
the early 1780s. 

Mr. Clinton warned that despite the 
progress Europe had made, “many 
challenges remain,” referring directly 
to the ‘ ’fragile peace' ’ in Bosnia and the 
ethnic strife in the Serbian province of 
Kosovo. 

“And so, my friends, 1998 no less 
than 1989 demands our boldness, our 
—will and our unity, to finish tire work we 
Tmave started,” he said, referring to the 
year the Berlin Wall fell. 

Mr. Clinton gave Mr. Kohl who is in 
Ihe midst of a difficult re-election cam- 
paign. a strong vote of support when he 
said Germans would eventually realize 
that he is "on the right side of his- 
tory." 

He praised Mr. Kohl for advocating 
economic and monetary union in 
Europe in the nine years since the fall of 
the Berlin Wall. 

“This magic moment did not simply 
arrive, it was made and made largely by 
the vision and determined leadership of 
Germany and its chancellor/ ’ Mr. Clin- 
ton said. 

He said that while Germans may not 
fully realize what Mr. Kohl had ac- 
complished, "you are clearly on the 
right side of history.” 

“America honors your vision and 
Achievement and is proud to march with 
you into the new millennium,” Mr. 
Clinton said. 

Mr. Kohl is running for re-election in 
Seprember for a four-year term ihai 

See CLINTON, Page 4 



Ignoring Wide Criticism, 
India Conducts More Tests 


_ SUfim laflc/Agencc Fraimr 'ho* 

President Bill Clinton and Chancellor Helmut Kohl listening to national 
anthems Wednesday during a ceremony at Neues Palace in Potsdam. 


Pakistan Wants Crackdown 

Scale of World's Reply to Guide Islamabad's Atomic Plans 


By Stephen Kinzer 

New York Tunes Service 


ISLAMABAD, Pakistan — 
Pakistani leaders demanded Wednes- 
day that the United States and other 
world powers act decisively to isolate 
India after its five nuclear tests this 
week. They indicated that the force- 
fulness of the world’s response would 
shape their decision on whether ro det- 
onate nuclear bombs of their own. 

Cabinet ministers and senior oppo- 
sition figures joined in asserting that 
the nuclear tests pose a crucial chal- 
lenge to the world community, which 
they believe has long favored India in 
its decades-old rivalry with Pakistan. 

They want to see India turned into a 
pariah state like Iraq, effectively ex- 
pelled from the community of law- 
abiding nations. 

If foreign powers do not react 
strongly enough, officials suggested in 
interviews and speeches. Pakistan may 
follow India's example and become a 
declared and active nuclear power. 


That could further destabilize what has 
suddenly become the world's newest 
zone of atomic confrontation. 

“It depends on how effectively the 
United States. Japan and other actors 
deal with this whole scenario,” For- 
eign Minister Gohar Ayub Khan said 
in an interview. "This has upset the 
whole geopolitical and strategic 
structure of the Indian Subcontinent 
and all of South Asia. Just a rebuke 
and a couple of weeks of posturing is 
not going to be enough.” 

Mr. Khan said the first test of the 
how seriously the world will react 
would come this weekend at the Group 
of Eight summit meeting in 'Britain, at 
which leaders of die most powerful 
industrial democracies will discuss 
what measures to take against India. 

“We will see there," he said. 
“This will reveal the situation." 

In a speech to the Senate before 
being interviewed, Mr. Khan asserted 
that India’s nuclear tests show "he- 

See PAKISTAN, Page 10 


Riots Flare in Jakarta as Students Are Mourned 


Ci'mpilrJ hy Our Sug Frrm DufXUikn 

JAKARTA — Rage over the killings of six students 
exploded into fresh violence Wednesday as thousands 
rampaged across Jakarta. Clashes with Indonesian 
security forces left at least one dead, but some reports 
from witnesses put the toll at 10. 

As unrest flared across the capital and several major 
cities. President Suharto was reported to have cut short 
a visit to Egypt with plans to return home on Thursday, 
an Egyptian official in Cairo said. 

A member of the Indonesian delegation refused to 
confirm the report, saying only, “It depends on the 
situation/' 


Witnesses said Ihe latest violence broke out after a 
huge but mostly peaceful memorial service for die 
dead students at Trisakti University, the site of the 
shootings on Tuesday. 

High-profile opposition leaders, including Mega- 

Washington calls for political reform. Page 5. 

wan Sukarnoputri, the daughter of Sukarno, the found- 
ing president of Indonesia, joined the mourners. “We 
are a people who love peace," Mrs. Megawati said. 
“But what we want piosi is our right to freedom.” 


After the memorial service, rioters set fire to a 
garbage truck, smashed naffic lights and pulled out 
bushes lining a highway adjacent ro the college. Po- 
licemen stationed on an overhead bridge responded by 
firing volleys of shots into the air. 

By evening an uneasy* calm had fallen on the city as 
security forces patrolled the streets, and Vice Presides 
B. J. Habibie called for restraint. 

Mr. Habibie voiced regret to the families of the dead 
students on Mr. Suharto’s behalf. * ‘With a sincere heart, 
we also wish to express our deepest condolences to the 

See INDONESIA. Page 10 
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Indonesian students wiping their eyes alter be- 
ing hit with tear gas Wednesday in Jakarta, left. 
President Suharto, above, was reported to have 
decided to cut short a visit to Cairo on Wed- 
nesday after violent protests shook Jakarta. 


AGENDA 


Albright and Netanyahu Start Key Talks 


WASHINGTON (AP) — Secre- 
tary of State Madeleine Albright and 
Prime Minister Beniamin Netanyahu 
of Israel met for 90 minutes Wed- 
nesday in an effort to res coe nego- 
tiations with the Palestinians on the 
future of the West Bank. There was no 
word of progress, but lower-level of- 
ficials kept talking. 

Mrs. Albright made no statement 


as she left a downtown hotel, but the 
Israeli Embassy spokesman, Gadi 
Baldansky, said they had left experts 
behind to work on the various issues. 
He said it would be “premature" to 
say* whether Mrs. Alhright would 
have a second round of talks with Mr. 
Netanyahu or whether they madepro- 
gress. “We'll see if they meet again," 
be said. 


Legislators Attack EU Deal on Banker 
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The European Parliament con- 
firmed the executive council of the 
European Central Bank, including its 
president, Wim Duisenberg, on Wed- 
nesday . But members criticized Euro- 
pean leaders for the deal under which 
Mr. Duisenberg is to resign after four 
years, passing an amendment that 
seeks to delay his exit Page 13. 


Indonesian Unrest Sends 
Chill Across Asia Markets 


By Philip Sega] 

International Herald Tribune 


HONG KONG — Unsettled by riots 
in Indonesia, rising interest rates and a 
weakening Japanese yen, Asian stock 
and currency markets turned in one of 
their worst days of 1 998 on Wednesday, 
reserving especially harsh treatment for 
companies controlled by the children of 
President Suharto of Indonesia. 

The 6.6 percent plunge in the In- 
donesian stock market, as well as a 6.3 
percent fall in die value of the rupiah, 
came after Indonesian troops opened 
fire on anti-Suharto demonstrators on 
Tuesday, killing six of them. The per- 
sistent violence in Indonesia has con- 
tinued to stoke fears of a collapse of the 
country's social fabric, after the eco- 


nomic meltdown that has taken place 
over the last 10 months. 

Just across the water from Jakarta, 
stocks in Singapore took a beating, as 
the benchmark Straits Times Index fell 
by 4.86 percent, or 68.07 points, to 
1,331.98. 

‘‘People are linking Singapore's fate 
very much to that of Indonesia." said 
the head of sales at a Singapore broker- 
age. “It wouldn't surprise me if worst- 
case scenarios are running through in- 
vestors' minds: hundreds or possibly 
thousands of boat people landing in 
Singapore.” 

Shares in companies controlled by 
the children of President Suharto were 
savaged. Bimantara Citra, a conglom- 
erate controlled by one of Mr. Suharto's 
sons, fell by 16.6 percent. PT Citra 
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Marga NusphaJa, a toll-road operator 
controlled by Mr. Suharto’s oldest 
daughter, who is also a member of his 
cabinet, fell by 14.3 percent on Wed- 
nesday. 

On Wednesday in Jakarta, protesters 
pulled Timor cars, produced by a com- 
pany owned by President Suharto’s 

See MARKETS, Page 4 
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""i'fooFF ^ 

i - 250Dh 

• 1Z5Q ?^ UAE -10.00 Dh 



By Don Kirk 

Int ernational Herald Tribune 

MANILA — For the family of the late President 
Ferdinand Marcos, election day. has emerged as a 
turning point in its drive for renewed power and 
respectability in the Philippines, and aides are now 
openly talking of a possible presidential pardon for his 
widow. Imelda. 

On Wednesday, two Marcos children celebrated 
strong victories in the local and regional voting Monday, 
and the presumed next president, Joseph Estrada, con- 


1 


firmed that he would not renew the national commission 
investigating allegations of Marcos graft but would 
transfer its powers to the federal Justice Department . 

The Presidential Commission on Good Government 
Iras been seeking for the last 12 years to recover what 
it estimates to be at least $1.5 billion allegedly diverted 
to family use from government funds during Mr. 
Marcos’s 20-year presidency, which ended in 1986. 

The commission, which was renewed once by the 
current president, Fidel Ramos, has been widely crit- 
icized for ineffectiveness. It will expire this summer 
unless it is renewed by the new president. 

i 


Mr. Estrada, once a supporter of the Marcos gov- 
ernment, told The Associated Press on Wednesday that 
he would grant the Justice Department “only one year 
to solve everything” concerning the Marcos wealth. 

Given the slow pace of the Filipino court system, the 
time limit means that questions about the Marcos 
wealth may never be fully answered. 

Mrs. Marcos was ecstatic, but the head of the 
Commission on Good Government left no doubt that 
he believes she dropped out of the presidential race 

See MANILA, Page 4 


Nuclear Series 
Now Complete , 
New Delhi Says 


By Kenneth J. Cooper 

ftjriiinyt on P.ijn Sm if e 

NEW DELHI — India on Wednesday 
conducted two more underground nu- 
clear tests, disregarding international 
condemnation of its detonation of three 
nuclear devices Monday at the same site 
near the border with Pakistan. 

Indian officials denied that the new 
tests were meant as a signal of defiance to 
world opinion, but Prarnod Mahajan. an 
aide to Prime Minister Atal Bihari Vaj- 
payee, sent a more nationalistic message 
for domestic consumption during a brin- 
ing with Indian reporters. 

“This says we will do what we want 
to do. We don’t bother about threats/’ 
he said, adding: “The news of the day is, 
’India Defies World Opinion/ ” 

The coalition government of Prime 
Minister Vajpayee said that the addi- 
tional tests were conducted to ' ‘generate 
additional data for improved computer 
simulation" of different weapon 
designs and to enable the nation’s sci- 
entists to perform atomic experiments 
that do not create an ongoing chain 
reaction. 

“This completes the planned series 
of tests." the government said in a state- 
ment released with considerably less 
fanfare than Mr. Vajpayee’s announce- 
ment of Monday’s testing at a news 
conference. 

The two explosions, at about noon at 
the Pokaran testing site about 330 miles 
(530 kilometers) southwest of the cap- 
ital, -were said to have released a force 
less than a 1,000 tons of TNT. Brajesh 
Mishra, Mr. Vajpayee's iop aide, de- 
scribed the devices detonared as “low 
yield." No radioactivity was released 
into the atmosphere, according to the 
government statement. 

Mr. Mishra said in an interview drat 
the latest tests were scheduled a month 
ago at the same time as those conducted 
Monday and were not intended as a 
rebuff to international criticism, includ- 
ing that of President Bill Clinton. 

“It is not a question of defiance," 
Mr. Mishra said. “None at all." 

The Hindu nationalist Bharatiya 
Janata Parly, or BJP, thai leads Mr. Vaj- 
payee’s coalition government had prom- 
ised in recent political campaigns to 4 ‘ex- 
ercise the option to induct nuclear 
weapons," but its decision to conduct 
India's first nuclear tests since 1974 has 
stunned international leaders who hoped 

See INDIA, Page 10 

U.S. Penalties 
On India Get 
Scant Support 

By Brian Knowlton 

International Herald Tribune 

WASHINGTON — President Bill 
Clinton formally ordered broad sanc- 
tions against India on Wednesday and 
other countries joined him in con- 
demning two new nuclear tests by New 
Delhi that came as the dust of dip- 
lomatic outrage was still settling from 
three tests earlier in the week. 

"It is imperative that we make clear 
our categorical opposition," Mr. Clin- 
ton said during a visit to Germany. "We 
will ask other countries to do the 
same." 

But even as Japan announced sanc- 
tions of its own, other major powers — 
including Britain, France and Russia — 
said they would not go along. 

Mr. Clinton's host. Chancellor 
Helmut Kohl, said that the nuclear tests 
were "wrong" but that any decision cm 
German sanctions would require study. 

Britain and Japan have said they will 
raise the issue ar the Group of Seven 
.economic summit meeting that opens 
Friday in Birmingham, England. 

With concerns rising that Pakistan 
might reply to the Indian tests with 
nuclear tests of its own, Mr. Clinton sent 
the deputy secretary of stare. Strobe 
Talbott, to Islamabad on a mission of 
dissuasion. 

* ‘The president had a very construct- 
ive discussion with die prime minister 
of Pakistan and as a result of that dis- 
cussion a mission is going to.be sent to 
Pakistan,’ ' the Stale Department 
spokesman, James Rubin, announced. 

The mission will include General An- 
thony Zinni, who commands U.S. 
forces in the Middle East and southwest 
Asia. 

Meanwhile, with the president in 
Europe, his administration came under 
sharp attack in Congress for its Asian 
policies. 

Newt Gingrich, the House speaker. 
See SANCTIONS, Page 10 
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It's Not All Society's Fault / Nurses in Omaha Try a Different Approach 


Getting Teenagers to Listen to What’s Best for Them 


By Barbara Vobejda 

Washington Past Service 


O MAHA, Nebraska — Zelia Lichtas 
leans across the kitchen table, scooting 
closer and closer until she is, literally, 
in the face of Melissa Dxsrnang, 16 
years old and 22 weeks pregnant. 

Miss Dismang yawns. She fidgets. She tries to 
dodge the questions of this nemesome visitor. 
Bat there is no escaping Miss Lichtas. “Have 
you looked for a job/’’ Miss Lichtas asks. 

“1 couldn't get a ride to the pee test," Miss 
Dismang answers, a clipped reference to the 
drug test at a grocery store where she applied to 
be a s acker. 

“But you have to follow up," Miss Lichtas 
says. “How many weeks along are you?” 

The girl says she does not know. 

“You should know.” 

Miss Lichtas is undeterred. Over the next hour 
she pushes Miss Dismang to give up her junk 
food habits, work on her high school degree, get 
more exercise and begin taking responsibility for 
the baby she is carrying. 

Miss Lichtas is a nurse whose job is to visit 
disadvantaged teenage mothers in their homes, 
and the program she works for has accomplished 
something highly extraordinary among those 
trying to reduce teenage pregnancy: It has suc- 
ceeded in getting young women to have fewer 
babies. 

In a field littered with well-financed efforts 
that have proven largely unsuccessful, this one 
has reduced by a third the percentage of women 
who have a second child while they are still 
young. Among the poorest mothers, second 
births went down 43 percent Even in a period 
when, nationally, the teenage birth rate has been 
ebbing after a decade-long rise, these statistics 
are startling. 


W HAT IS different is dial the nurses 
who cany out the work have an 
agenda and their message is unam- 
biguous: Finishing school is better, 
breast-feeding is better, finding a good job is 
better, avoiding another pregnancy is better. The 
best way to achieve that, they believe, is to target 
young mothers such as Miss Dismang before she 
has her first baby and stick with her far several 
years. Throughout, the nurses do not hesitate to tell 
the teenagers what they believe is best for them. 

That 'is a fundamental departure from the 
thinking that has shaped the nation's social pro- 
grams for most of the last half-century. Growing 
out of the nation's War on Poverty in the 1960s, 


social services have been steeped in the philo- 
sophy of that era: People are poor not because of 
character flaws but because of economic, social 
and racial barriers that have denied them op- 
portunities to advance. 

Guided by that thinking, social workers 
avoided language that could appear to be im- 
parting middle-class values to the disadvant- 
aged. It was seen as inappropriate, even dan- 
gerous, for social workers to tell young mothers 
whether or when to have another child or to get a 
job. 

The new approach is not meant to suggest that 
character flaws are causing people to be poor but 
simply to help people see that their own personal 
choices affect their fate. 

Researchers call the nurses' approach “dir- 
ective” — some say ‘‘authoritative” or “pa- 
ternalistic.” Whatever the label, the philosophy 
behind it is fast gaining currency among political 
and government leaders, and it is beginning to 
emerge in social policy across the United 
States. 


I T WAS A driving force behind the 19 96 
welfare bill, which gave recipients an ul- 
timatum: Work is good For you. Find a job 
or lose your benefits. 

States also are cutting benefits if welfare 
parents do not immunize their children or make 
them attend school regularly. 

Deadbeat parents are being forced to pay child 
support in beefed-up collection efforts across the 
country. Some emergency shelters are refusing 
to take in homeless adults unless they abstain 
from drugs and follow strict routines. 

“A consensus is growing/ * said Douglas Be- 
, sharov, a scholar at the American Enterprise 
Institute, “that sometimes you just have to say 
no. Some young people want a clear message 
about what they should be doing.” 

The difference between the traditional ap- 
proach and the more directive one is sometimes 
subtle. The old strategy has been to say. “If you 
want to avoid a second baby, here's a condom 
and how to use ir.” The directive approach says. 
“You shouldn't have another baby and here are 
ways to prevent it,” 

Advocates for the poor and academics on the 
left do not reject this approach outright, but they 
worry that stiff er mandates and expectations are 
nor always accompanied by greater opportu- 
nities. Welfare recipients may be required to 
work, but what if there are no jobs in the inner 
cities? Is that fail? 

In Omaha, the visiting nurses do not wield any 
sticks — they cannot cancel welfare checks, for 
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Zelia Lichtas , left, a registered nurse, checking on a new mother , Maria 
Mosqueda, 18, and her son in the successful Nebraska program. 


example, if a teenager does not cooperate. The. 
mothers join voluntarily and can drop out any 
time. So the nurses feel they must be careful not 
to cross the tine into lecturing and berating. But 
neither do they equivocate. 

“If you talk to the nurses, they say, ‘I know 
where 1 want to get with this young woman,' " 
said David Olds, a professor of pediatrics at the 


University of Colorado who developed the pro- 

>.“They 


gram in Elmira, New York, 20 years ago. 
are very clear about what they want to ac- 
complish." 

The Omaha program — known as Prenatal 
and Early Childhood Home Visitation — is open 
to low-income teenagers who are pregnant with 
their first child. Health clinics, social workers or 
schools refer the girls to the program, which is 
administered by Creighton University and sup- 
ported by several local child health clinics with 
federal funds. 


Although the program has been operating in 
Omaha for only six months, it is a careful rep- 
lication of the model that Mr. Olds established in 
New York and has since spread to Memphis, 
Denver and numerous other communities. 

The program has been rigorously studied 
since its inception. 

Research published last year in the Journal of 
the American Medical Association, which fol- 
lowed participating families for IS years, found 
that in addition to lowering subsequent births, 
the program reduced the verified cases of child 
abuse by 79 percent, drug and alcohol problems 
by 44 percent and arrests among the mothers by 
69 percent 

The reduction in subsequent births stood out 
particularly because three-quarters of tire girls in 
one of the nation's most well-funded programs 
— New Chance — had become pregnant again 
in just a few years. 



A Governor 
Steps 



• New VorkTimes Service _ ' ’ * 
‘CUERNAVACA, Mexico — A 
governor who faced growing" crtjzen 
protests over the blatant local activities of 
kidnapping gangs and drug traffickers 
has announced that he is stepping down. 

The governor of Morelos, Jorge Car- 
rillo Olea, a retired genttal who is a 
prominent member of President Ernesto 
Zedillo’s governing party, made his an- 
nouncement Tuesday in a ratfiq hrbadl 
cast : 

Mr. Carrillo had resisted calls for his 
resignation for months, and opposition 
lawmakers ware preparing to open pah: 
lie investigative hearings on nis gov- 
ernorship this week. 



“Today, the last day of my .gov- 1 
emorship, I want to help foster -peace -l 

Vnr TwoeenhAiv' «***. I 


re 

223-W&:;?* -•> 


and tranquillity by presenting my. rwjf 
or absence, ” ' 


quest for a leave of absence,” ML Car- 
rillo said in the broadcast from Cueriar 
vaca, the state capital, just^outh of 
Mexico City. _ • 

Officials said that the leave vvoqld be ' 
permanent and that Mr. -Garnik) rooty 
relinquish powers when the Morelos 
Congress formally accepted his request, 
perhaps as early as Wednesday/ 

In an exercise that will marka. new 
test of Mexico’s emerging democracy 
the 30-seat local Congress^ whah is 
controlled by 18 opposition deputies, 
has 30 days to select Mr.; Carrillo’s 
successor. ; - v/ 

Under the traditional system that qp^ 
erated in Mexico until recently,, state 
governors 'who ran into trouble were 
relieved of their duties by the country^ 
president, who also handpicked their 
replacements. 

Corruption charges dogged Ml Car? 
rillo for more than a year, but the crisiq 
deepened in January, when the com-A 
mander of the police anu-kidnajpqg^ 
squad in Morelos was arrested ; £4 
nearby state as he dumped the body of a 
prisoner he had tortured to death. The 
commander later testified that the Mo, 
lelos police had helped several traf- 
fickers turn the state into an operating 
base. V 
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TRAVEL UPDATE 


U.S. Reportedly Backed U.K. Mercenaries in Africa 


Strike Snarls Service 
On French Railroads 


PARIS l AFP) — French rail services 
were badly disrupted Wednesday, par- 
ticularly in the Paris area, because of a 
strike by five trade unions demanding 
wage increases and extra staffing. 

The SNCF, France’s state-owned 
railroad, said traffic was expected to 
return to normal on Thursday morning 
except in the Paris area where disrup- 
tions would probably continue through 
the morning rush hour. 

Hie SNCF said traffic on the Eurostar 
train that links Paris to London was 
running normally on Wednesday, as 
were the high-speed TGV trains going 
from Paris to Lausanne and Zurich. But 
Paris suburban services and the RER 
commuter Line were badly disrupted, 
with traffic estimated at between 25 
percent and 50 percent of normal 
levels. 


meats with Air China to share frequent- 
flier programs and cooperate in other 
areas. 

The accords, signed Tuesday, should 
be ready for implementation as soon as 


By Raymond Bonner 

New fori Tunes Sen-ice 


the carriers are granted government ap- 


proval, said Michael Levine, a 
west executive vice president 
The code-sharing agreements will al- 
low passengers to transfer easily be- 
tween flights on the different earners. 
The pacts also involve coordinated 
schedules and connections, linked re- 
servations systems, reciprocal frequent- 
flier programs and joint marketing, 
sales and promotion activities. 


LONDON — A British mercenary 
force that helped cany out military op- 
erations in Sierra Leone this year kept 
the Clinton administration fully in- 
formed of its activities and had its tacit 
rt, the military group and a senior 
ministration official said. 

The operation was successful from the 
perspective of Washington and London, 


su 


helping restore to power an elected pres- 
Leone, Ahmad Tejan 


Count Now at 8 Planes 
With Bad Fuel Wires 


idem of Sierra 
Kabbah, who had been ousted by a group 
of army officers in a coup a year earlier. 

But in accomplishing its mission. 
Sandline International, a British security 
concern that was paid S10 million on 
behalf of Mr. Kabbah to arm and train a 


4 U.S. Airlines Sign 
Pacts With Air China 


MINNEAPOLIS l AP) — Northwest 
Airlines, Continental Airlines, America 
West and Alaska Airlines signed agree- 


WASHINGTON (Reuters) — Inspec- 
tions of 1 14 older Boeing Co. 737 aircraft 
have revealed eight cases of exposed fuel 
tank wires, the Federal Aviation Ad- 
ministration said Tuesday. In another 24 
cases , the wires going to fuel pumps in 
the wings had lost at least 50 percent of 
their insulation, the agency said. 

On Sunday, the agency grounded 179 
U.S .-registered 737s with more than 
50,000 flight hours pending checks and 
repairs of the wires traveling through 
metal conduits in wing fuel tanks. 


force to return him to power, reportedly 

ult rifles. 
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Correction 


A Page 1 article in Tuesday’s editions on the 
Berlin Airlift 50 years ago incorrectly reported that 
Jack. Bennett flew more missions into Berlin than 
any other pilot. Mr. Bennett said he flew 60 mis- 
sions with the civilian carrier American Overseas 
Airlines. Some U.S. Air Force pilots flew more than 
400 missions, according to an air force historian. 


brought in planeloads of assaul 
mortars and ammunition — more than 
100 tons altogether — in violation of a 
United Nations arms embargo on Sierra 
Leone. 

In Britain, the disclosures about 
Sandline, which first came to light in 
March in Africa Confidential, a news- 
letter here, have become front-page 
news, creating a political maelstrom. 
Foreign Minister Robin Cook, under 
attack by the press and the political 
opposition, has said he will resign if the 
arms embargo was knowingly violated. 

On Monday. Prime Minister Tony 
Blair dismissed the allegations as a lot 
of “hoo-ha,” and praised the British 
ambassador in Sierra Leone. Peter Pen- 
fold, who reportedly coordinated the 
Sandline operation, for helping restore 
the elected president. On Tuesday. Mr. 
Blair's office released an “unpromp- 
ted” letter from Mr. Kabbah, who said 
that he neither had sought nor was 


offered arms, supported by the British 
government. Mr. Kabbah was restored 
in March with the help of a Nigerian-led 
African force that ousted the junta. 
Sandline said if had been asked by Mr. 
Penfold to assist the effort. 

Last month, the British customs au- 
thorities opened an investigation into 
whether Sandline broke the embargo 
with the approval of Mr. Cook’s min- 
istry. In Parliament on Tuesday, Mr. 
Cook vehemently denied that bis office 
had ever received notice that the em- 
bargo would be broken. “I can flatly 
and firmly make it clear that no papers 
suggesting the breach of the arms em- 
bargo by Sandline or anybody else ever 
went to my office in March or anytime 
before that.” he said. 

Washington has also sought to play 
down the affair. In his briefing Monday, 


the State Department spokesman, James 
Rubin, described Sandline as merely a 
“private security firm. that protected 
mining and construction, interests in Si- 
enna Leone.” 

A few Sandline “employees” re- 
mained in Sierra Leone after the coup 
last year, and they “periodically con- 
tacted State Department officials and 
commented on the situation in Sierra 
Leone,” Mr. Rubin said. “But we are 
not aware — at least I am not aware — 
of any information provided on possible 
arms shipments.” 

But Sandline and a senior American 
official tell a different stoiy. In a con- 
fidential letter sent to Mr. Cook on April 
24, Sandline's lawyers wrote that Sand- 
line had kept the State Department in- 
formed “at the highest level.” 

Among those briefed, the lawyers 


said, were the American ambassador it} 
Sierra Leone, John HirsdU and senior 
State Department officers. The letter 
also says the operatiotv w Inch, inpl oded 
“both personnel and military equipj 
ment,” had the support of die Defense 
Department 

The senior administration official* 
confirmed tins. "“We-wer# 


ly aware of what was gomg ou/’ be 
said. Helsaid Washington was pleased 
that Britain took the lead among West] 
era nations in helping ou st the junta, and 
described American support for San# 
line's operation as “passive,” radie$ 
than active. j 

As for the State Department's as] 
sertion that it knew nothing about the 
arms shipments, the official sakt/Jf 
you believe that, well. I’ve got somq 
other information to sell you.” : : 


By Howard Ktinz 
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frttttrigrants Given Back Benefits 

In a Retreat, Senate Votes to Restore Food Stamps to 250,000 


Lizette AJ varez insurance bill. It faces slight opposition 

York Times Sm*,- amone conservatives who object to both 

WASHBMGTfirT the food stamp and agricultural research 

voted lo resiorp f^H “ The Senatc provisions. 

a million lesal ,!!!■ *” to a quarter of "With this action, we have reaffirmed 

retreating from and refugees, our compassion and our priority for tak- 

the I 99 fi nw provisions of ing care of the most vulnerable in our 

TTie restomH^, 0Vei “ aui law. society,” Senator Tom Harkin of Iowa, 

meat Tuesday h2^*’ aS pa T t of *“ a S ree " die ranking Democrat on the Agriculture 
bers and i* p, v L,lf j een *" e rwo cbam- Committee, said in his opening remarks, 
would be thi* to pass the House. It “The bill takes a major step toward 
Consrecc . ‘H™ m a year that fulfilling a promise that was made by our 

mark welfW backtracked on the land- president and many of us here in the 
tcized as unrt..lf'u* w j* Jch . has been crit- Congress on both sides of the aisle to 
The narsn to immigrants. cornea inequities made in the 1996 Wei- 

92 .o 8 ^ overwhelmingly, fare Reform Act," 

from Semir^Du ? J e P ub Iican broadside The provision, which would cost $8 1 6 

contends of - ^arP 1 °f Texas, who million over five years, would restore 
to the UnStaHe 1 . 1 wou ! d lure immigrants food stamps to about 250,000 legal im- 
sons I aJ!nh tOT , * e UTOn 8 rea - migrants — children, the elderly and the 
siderahie!!!^ - ^ * iav ® ^ >een '“der con- disabled — who were dropped from the 
fdra, ^ R?S lmc i l ,^ ressure *™> rm- program in 1996. 
eovemn« 7 r .Clinton, Republican The measure would be paid for in 
store mtrru^ani groups to re- large part through cuts in what the fed- 

the wraifr.fi I a to eg . immigrants since eral government pays states to run the 
,3 o CUI them off ** rolls. food stamp program 

e Dgr f ss vote d W reinstate To qualify for the nutrition benefits, 
mm* .« r Md Supplemental Security In- immigrants must have been living in the 
Sian iy?? unm, & ranls as pan of the United States on Aug. 22, 1996, the day 
„"f udget a £ reem eni, but food Mr. Clinton signed the welfare overhaul 
ip were not part of the package. law. Those who arrived after that date 



large pan through cuts in what the fed- 
eral government pays states to run the 
food stamp program. 

To qualify for the nutrition benefits. 


immigrants must have been living in the meats in 1 996. 


asylum in the United States to receive 
nutrition benefits for seven years, in- 
stead of five. Refugees are in a separate 
category from legal immigrants because 
they are classified as victims of political 
persecution. 

Before the welfare overhaul, legal im- 
migrants constituted 1.8 million of the 
25 million food stamp recipients, a num- 
ber that dropped to about 800,000 after 
the bill became law. 

The sharp drop in the number of legal 
immigrants entitled to benefits, many of 
whom had lived and worked in the 
United States for years, prompted sharp 
criticism from immigrant groups who 
asserted that noncitizens had been un- 
fairly singled out. The nation’s gov- 
ernors joined in the campaign, fearing 
they would have to shoulder a larger 
share of the financial burden. 

The president, responding ro the out- 
cry, promised to work to restore many of 
the lost benefits. And Republicans, con- 
cerned about further alienating Hispanic 
voters, agreed to revisit the welfare leg- 
islation, one of their proudest achieve- 
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guard 


United States on Aug. 22, 1996, the day Last week the Physicians for Human 
Mr. Clinton signed the welfare overhaul Rights drew attention to a new study 
law. Those who arrived after that date showing hunger among immigrants in 
would not be entided to food stamps. three states at “alarmingly high’ ’ levels. 

The measure would also enable The group urged Congress to pass the 
refugees and people who have received food stamp provision. 
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WwJ?f:5 10 J lse .- ,s to take up the would not be entided to food stamps, 
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oi a larger agncultura] research and crop refugees and people who have receiv 




Hype and Hoax in the New Journalism 

Magazine Writers Tempted to Make It Up When the Pressure Rises 


luAin IWikt Rni'rf 

A Coast Guardsman leaping onto a freighter that took 160 illegal Haitian immigrants to central Miami 

» u/ai/ Dnlitirc • A federal judge in the Oklahoma City bombing case 

Mway ~rom romics sent a clear signal that he will take a tough stance when 

, . „ ...» ^ . ... M sentencing Michael Fortier, a prosecution witness, for his 

• About 160 suspected illegal muni^auls from Haiti role in ^ ApriI 19 1995 , bbsl V 16 g p,™!,. u. s . 

leaped off a freighter oe l the Mimu River, near central Dislricl Jud ^ G Van Bebber esiabfched a sen- 

Miami, setting off a scramble by U.S. agencies to capture as * ... . 

manv nryccihle nffiri.k Cm uL* Sw teDCU, g ***& ° f 14 10 ™ y earS ' ™Ung that Mr. Fomer 


many as possible, officials said. Customs agents, called to T t h S c l L- lvir ’ r ° ra “ 

the scene, sau dozens of people leaping off the boat, some should have foreseen that his actions could have contributed 


By Howard Kurtz site on America Onlin 
Wushingron Post sen-ice which Mr. Glass ev 

: — — : eluded scathing ennei 

WASHINGTON — Not his own article, 
long ago, Stephen Glass, a The fiasco has thrown a 
New Republic writer, was harsh spotli ght on a email but 
..having lunch with a journalist high-profile group of young 
,friend who cautioned him writers who are skippi 
about all his freelance con- bush leagues and ju 
tracts with high-powered straight to the majors, 
hiagazmes. mecca for these jouma 

“Glass, you're going to Washington, a place 


site on America O nline — in journalism has become an- 
which Mr. Glass even in- other path to becoming fa- 
cluded scathing criticism of mo us." 


The Glass episode raises 
deeper questions as well: 
Why woqld anyone risk a 
thriving career by making 


; skipping the things up? Why wasn’t Mr. 
and jumping Glass, who was also writing 


straight to the majors. And a for He 
mecca for these journalists is Rolling 


Haroer’s, 
ing Stone, 


as also writing 
George and 
caught earlier? 


blow up at some point,” the many magazine editors con- 
friend recalled saying. ‘ ‘You sider dull unless writers bring 
can't turn out this much copy, it to life with * ‘attitude' ' and 
It’s just not possible. ’ ’ * ‘voice,” thereby generating 

The explosion came last the all-important element of 
weekend when the New Re- buzz. 


Washington, a place that Is the magazine world more 
many magazine editors con- fixated on hot copy than fac- 


public fired the Mr. Glass, 25, 
ror fabricating characters 


tual reporting? 

Mr. Glass was part of a 
symbiotic culture in which 
prestigious but unprofitable 
Washington magazines hire 


ror fabricating tire characters appeal to people who wanted 
in a piece in die issue dated to become famous.” said 
May 18 about a teenage com- Charlie Peters, editor of 
puter hacker. Friends and col- Washington Monthly, who 
leagues were in tears at a staff for three decades has hired 


“Journalism didn’t use to reporters for modest pay and 
appeal to people who wanted encourage them to moonlight 


affluent 


Charlie Peters, editor of magazines. The Manhattan 
Washington Monthly, who glossies gain entzde to the 


promising 


meeting Monday. They are and coached promising 
still stunned that Mr. Glass young journalists. “Now 
devised a phony voice-mail 'you’ve got people drawn to 
recording for die fictional Washington who used to be 
company he invented, along drawn exclusively to New 
jjvitb a bogus corporate Web York or LA. — Washington 


capital without having to pay 
full-time salaries, and the 


young journalists. “Now young hot shots find them- 
you’ve got people drawn to selves juggling multiple 
Washington who used to be jobs, 
drawn exclusively to New “Everyone in journalism 
York or LA. — Washington wants to make as much 

money as the lawyers and 
^ various other people they 
,xp * my write about," said Rich 

1 1 1 j A I N Blow, Washington editor of 


a -» ■ ■ i ■ |yri A »y write about,” said Rich 

A 1Y1 K.KII i A W Blow, Washington editor of 

George magazine, which ter-. 

m/ v nTrir , minaied Mr. Glass’s contract 

TOPICS Tuesda y 

A Tucker Carlson, a 28-year- 

old reporter for the Weekly 

. Truckers Full Over for the Net 

In the last year, hundreds of Internet booths have pieces and take down 

popped up in airports, malls, hotel lobbies and other someone big. I’ve certainly 

public sixes. Vendors of these public-access terminals felt it. They make a louder 
hope people will not blink at paying up to 33 cents a bang when they go off.” 
minute to gel a Net fix while they are on the road. So far, But there is still a wide 

results are mixed. chasm between hype and 

But one place users definitely are not blinking is at hoax. The most notorious 

truck stops, like Bruce’s in Bakersfield, California, one of young journalist of an earlier 

dozens now offering Internet terminals or simpler e-mail generation was Janet Cooke, 

touch screens. With more drivers traveling with laptops the former Washington Post 

k and nsing e-mail and the Web, truck stops have begun reporter who won a 1981 

f advertising the Net services, along with their hot coffee Pulitzer Prize for a bogus sto- 

■ and warm showers. ry about an 8-year-old heroin 

“We’re swamped in the afternoons," Judy March- addict named “Jimmy.” The 

banks, a manager at Bruce’s, told the Los Angeles Times. Post returned the prize after 

Jim Paar, 40, an independent trucker, said he used ter- Ms. Cooke admitted fabric- 

roinals like the one at Bruce’s for op to an hour at a time. axing the story; she later said 

to browse the Web or check on the weather where he is she was desperate to get off 

headed. Usage of truck-stop terminals has exceeded the paper’s Weekly staff. 

expectations by 300 percent, a vendor said. Ambition seems to be a 

The terminals seem a natural for truck drivers, who are common thread. Ruth Shalit, 

often gone for weeks at a time but need to stay in much a New Republic writer who 

with headquarters and home. Bob Lee, president of a ran into trouble at 24 for a 

Tennessee chain of 130 truck stops, has terminals in 105 series ofplagiarism incidents, 

of those stops and wants them inlhe others. "I’m kicking told George magazine: 

as hard as I can to get them put in quickly,” he said. ‘‘When you’re a young re- 

“That’s the 21st century." porter, you’re a little 

Short Takes I ~ 

Declaring that vulgar language In school can provoke 
violence and corrodes the learning environment even when 


overzealous, a little un- 
hinged” and “a little auda- 
cious.” 

There have always been 
ambitious young reporters, 
but two decades ago it was 
exceedingly rare for 20- 
soroeihing writers to become 
Vanity Fair-level stars. Now 
that aging baby boomers 
make up much of the man- 
agement class, they are con- 
stantly looking for Gen X 
journalists who can boost 
their hipness quotient. Fewer 
aspiring writers want to serve 
apprenticeships by covering 
murders or school board hear- 
ings. 

"There’s a big premium in 
the business now on being 
fresh, being zippy, being 
hip,” said one Washington 
magazine editor. "There's a 
youth culture out there that’s 
prevalent.” 

Martin Beiser, managing 
editor of GQ, said freelancers 
who write for several 
magazines could be a prob- 
lem. "You end up not giving 
enough attention to any one 
story,” he said. 

The magazine terminated 


directly onto shore and others into the water. (Reuters) 

• Trying to put the brakes on a New York taxi drivers' 
revolt, a furious Mayor Rudolph Giuliani promised that 
cabbies who try to close down the city could lose their 
drivers’ licenses, ownership permits and face an-esL The 
mayor told a City Hail news conference that he was not 
concerned about Wednesday's “yellow flu” work boycott, 
which was followed by an estimated 80 percent of drivers. 
But he said he would crack down hard on taxi drivers who 
violate the law in a planned bumper- lo-bumper protest drive 
from Queens to City Hall on May 21. (AP) 


to the bombing conspiracy. He will formally sentence Mr. 
Fortier on May 27. ( WP) 

• A conductor who saw a child lying in the path of his slow- 
moving freight train saved her life by lacking the 19-momh- 
old girl out of the way. Robert Mohr, a Norfolk Southern 
conductor, and Rod Lindley, the engineer, saw die child on the 
tracks in Lafayette, Indiana, but were unable to fully stop their 
96-car train before it reached her. With the train moving about 
10 mph, Mr. Mohr grabbed a railing in front of the engine, 
leaned over and kicked die child from its path. (AFl 


/"»*• j n* j ,/ jtr i , n /I assets ranging from $770,000 to $870,000, does not own 

llTltOnS mae tne IViarKet amis stocks or mutual funds or have money managed for it in 

blind trusts. (WP) 

WASHINGTON — Presideni Bill Clinton, who some- 
times complains that he does not get the credit he believes he jy , jp j f\rr Ti 
is due for the soaring economy, can at least take comfort in the ijUTtOn ren&S l// / JJemOCratS 
latest news: His personal investments are doing just fine. 

Apparently with a tug from the bull market on Wall WASHINGTON — Democrats on the House Government 
S treet, the first family saw their assets climb significantly in Reform and Oversight Committee failed Wednesday to oust 
1997 from the year before, financial disclosure forms Representative Dan Burton as head of a campaign fund- 
released by the White House show. The disclosure state- raising investigation. But they vowed they would succeed in 
ment shows the Clintons with holdings of $1,262,018 to blocking immunity for four potential witnesses. 

$5,756,000, compared with $760,000 to $ 1 .7 million a year Mr. Barton. Republican of Indiana, used his chairman's 
before. The gains came largely in blind trusts in which the powers to prevent the panel from even voting on the motion 
Clintons do not participate in decisions or even know in by Henry Waxman, Democrat of California. Mr. Burton also 
which stocks and bonds their money is invested. blocked voting on Mr. Waxman’s alternative to curb Mr. 

Despite these gains, the Clintons’ overall financial pic- Burton’s authority to issue subpoenas. (AP) 


U Unions do not participate in decisions or even know in 
which stocks and bonds their money is invested. 

Despite these gains, the Clintons’ overall financial pic- 
ture remains far from sunny, thanks to ever-rising legal bills. 
The disclosure forms show the Clintons with about $3 
million in outstanding bills to law firms, and sources 
familiar with their defense say this figure has risen markedly 
since the first of the year. 

In contrast. Vice President A1 Gore’s disclosure form 
reveals an oddity: He is one of the few Americans in his 
income bracket who is not participating in the great stock 
market run-up of the 1990s. The Gore family, with total 


George magazine, which ter-, its contract with Ms. Shalit 
minaied Mr. Glass’s contract after determining she had bit- 


ry about an 8-year-old heroin 
addict named “Jimmy.” The 
Post returned the prize after 
Ms. Cooke admitted fabric- 
ating the story; she later said 
she was desperate to get off 
die paper’s Weekly staff. 

Ambition seems to be a 
common thread. Ruth Shalit, 
a New Republic writer who 
ran into trouble at 24 for a 
series ofplagiarism incidents, 
told George magazine: 
“When you’re a young re- 
porter, you’re a little 


ten off more than she could 
chew. (GQ has never em- 
ployed Mr. Glass, contrary to 
information supplied by the 
New Republic.) 

For aspiring writers, 
however, the economics can 
be irresistible. Mr. Glass was 
being paid $45,000 a year by 
the New Republic; some 
Weekly Standard writers earn 
$30,0Ciu. But just one lengthy 
piece for a major New York- 
based magazine can fetch 
$15,000 or $20,000. 

Jacob Weisbeig. 33, a 
former New Republic writer 
who now works for Slate, 
cautions against reading too 
much into isolated examples 
of magazine malpractice. In 
any profession, be said, 
•‘you're going to have am- 
bitious people who cut 
comers ro get ahead.” 

"People who would make 
sniff up or plagiarize would 
do it regardless of the pres- 
sure to produce," he said. “I 
don't mink it’s rational. It 


Quote/Unquote 


Representative Jon Christensen, his fianede at his side, 
commenting after finishing in third place in his bid for the 
Republican gubernatorial nomination in Nebraska: “Some- 
times you learn more from a loss than a win, and I’m excited 
to see what the Lord has in store for us.” (AP) 


Court Clears 2 in Texaco’s Race-Tape Scandal 


.Vrtr York Tunes Sen ice 

NEW YORK — Two 
former Texaco Inc. execu- 
tives who had been caught on 
tape discussing the destruc- 
tion of documents demanded 
in a racial discrimination law- 
suit against the company have 
been found not guilty on 
charges they had attempted to 
obstruct justice. 

The jury at federal district 
court, in White Plains, New 
York, where Texaco is based, 
concluded Tuesday that there 
was not enough hard- evi- 
dence against Richard Lund- 
wall, the man who secretly 
recorded the meetings, and , 
Robert Ulrich, the former j 
treasurer of the big oil com- j 


tapes, in which executives moting diversity in the rial criminal actions. Several 
made disparaging comments workplace. Texaco responded passages on the tapes sugges- 
about minorities at Texaco, by settling a race discrimina- ted that Mr. Ulrich and Mr. 
prompted boycotts of the oil tion case out of court for 5176 Lundwall had discussed hid- 
company and raised broader million and creating a program ing or destroying evidence 
questions about whether cor- to promote more minorities. sought by the employees who 
porate America had been pay- But the civil case also were suing the company for 
ing mere lip service to pro- raised questions about poten- race discrimination. 


Lundwall had discussed hid- 
ing or destroying evidence 
sought try the employees who 
were suing the company for 
race discrimination. 


sure to produce, ne said. I treasurer ot the big oil corn- 
don 't mink it’s rational. It pany. 
comes from something deep- At the time they were first 
er." disclosed, the contents of the 


MOVADO. 


- Stars are moving to curb profanity on school grounds, and 
nnr iust when expressed to teachers or administrated. The 

‘ increased language policing can raise questions, however. 
^^Slated, notes The Washington Post, hallway 

■ conversations can be as bewildering asthey are shocking. 
Students' conversations can be laced with four-letter words 

Ha TTrial and sexual slurs that are used sometimes as 
b^Tother times as terms of eodeanneiiL Schools are 

- So’ to decide whether a cas ual use of a word can be any 

- than when it is used to insult. 

At the Gift Building, an office tower on Fifth Avenue 
- 5 e w York, the garbage bills kept rising until they hit 

■ S nnno a month. Now a different comMny provides the 

Mtnesovfc^for $950 a month. City officials credit their 
_ same servi — m rhar had nvved nnees 


E 



SSkdown on a Mafia-run cartel that had rigged prices 
cr ^f dMiied customers any choice of haulersTThe cartel 

^flared garbage fees in the city as much million 

inriaieu rmorts The New York 


a year, 
Times 


waeconvicted of extorting payoffs. Since then, garba* 
have fallen by 30 percent to 40 percent. 

A simple 


r WaltCT Lord, historian of the Titanic, has caused a 
of - ■ of its own. Referring to die evacuation of 
nnm-temp^ “Today, it's laughable 10 think 

thc *££ and Children would actually be waved first 
that SSSJbSo*” a Boston Globe 

fSfr felt that *e sentence wrongly portrayed raod- 
co lummst, t © f t^ moralists he consulted. 

^iggj gHave we sunk so low, ha asked? 

" Brian Knowlton 


IntemfltioT^ AJguyA via E-mail. 

A new /5W service for IHT readers. 

M International fund groups delivered 
hy e-mail daily. 

■ How do I subscribe? 

Send a blank e-mail message to 
“e-funds@ihLcom , ' , 

e-fvmds@iht.com 
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INTERNATIONAL 


Bearing the Euro’s Message of Stability to Washington 


France's Socialist government seems 
to be seeking <t closer dialogue with the 
Clinton administration , and Pierre Mos- 
covici. the minister for European affairs, 
travels to Washington this week for talks. 
He spoke with Joseph Fitchett of the IHT 
about how Paris sees European trends. 


fit & A / Pierre Moscovici, France’s Minister for European Affairs 


Q. U.S.-French relations are polite but 
uneasy tee days. You’re one of a half- 
dozen cabinet ministers who are sud- 
denly visiting Washington. Is this a 
fence-mending exercise? 

A. There’s a strong need for clarifying 
discussions between the United States 
and Europe and the United States and 
France because a lot is happening in our 
relations — for example, around the 
euro. I'm sure Americans understand that 
the euro is going to be a factor of stability 
in world markers. It moves us toward a. 
multipolar system and shared leadership 
in global monetary affairs. The euro will 
make markets less vulnerable to spec- 
ulation and that extra stability is wel- 
come on both sides of the Atlantic. 


Q. Are you saying that the euro will be 
too big a currency for speculators to 
tacklert? 

A In a technical sense, foreign ex- 
change markets can shut down right now 
as far as the 11 currencies are concerned 
whose countries have joined the euro. 
Even though the national banknotes and 
coins are still out there, those currencies 
are effectively in the euro because we set 
their parities last week. So it's pointless 
to try playing off those currencies 
against each other. Notice that any cur- 
rency speculation in Europe is directed 
at currencies outside the euro. 

Secondly, the euro will be a reserve 
currency of an economy comparable to 
that of the United States, so it is likely to 
quickly play a major role in international 
trade. 

Q. At what rate of exchange between 
the two? 


A Probably roughly the current par- 
ity, which has varied only slightly re- 
cently. Already, that reflects European 
governments 1 success in achieving eco- 
nomic convergence. It was a contrib- 
uting factor In Europe's ability to 
emerge relatively unscathed from the 
economic turmoil in Asia, a benefit of 
the sort that we expect to see more and 
more as the euro gains importance. 

Q. Is that year message to Japan about 
the euro’s importance? 

A We're still worried, but we're also 
optimistic that the necessary reforms can 
be carried out by the Asian countries, 
notably Japan, perhaps faster than most 


people seem to expect. When that hap- 
pens, well be evolving toward a mon- 


pens, well be evolving toward a mon- 
etary world with three poles — the dol- 
lar, the euro and an Asian currency. 

Q. Haven’t you sacrificed a lot for 
stability via the euro? 


A In Europe we've all decided that 
our economies only suffer from com- 
petitive devaluations and that we all gain 
by standing together. Nobody forced any 
country to join. We’re been pursuing this 
goal for more than 20 years, so we think 
that the worst shocks are behind us. 

Q. But hasn't France already shown 
that it wants to make room for more 
political decisions in the future Euro- 
pean Central Bank — and perhaps on 
occasion more inflation — by trying to 
impose Jean-CIaude Ttfchet instead of 
Wim Duisenberg as the bank's first 

head? 

A Mr. Trichct, who will succeed Mr. 
Duisenberg, has been France’s toughest 
anti-inflation fighter for 20 years. In that 
respect, the pair are identical twins. If 
anybody wanted inflation in Europe he 
now knows there’s no hope of it for the 
next 12 years under these two central 


bankers. So there was no problem of 
personalities, but there was an issue of 
principle. We want thecentral bank to be 
independent, but we also want tea- 
man to have a dialogue with political 
leaders — just as the chairman or the 
Federal Reserve does in the United 
Stales. Mr. Greenspan is independent, 
but he testifies to Congress, be talks to 

^Srfwe^wanted to make the pomt that 
the head of the European Central B ank is 
appointed by die heads of state and gow- 
emment and not simply co-opted to the 
top job by other central bankers. It s true, 
too, that having a French head take over 
reasonably early in the new bank in 
Frankfort does fit the pattern of a broad 
equilibrium in top European jobs that is 
healthy for the French-German relation- 
ship and the outlook for integration. 

Q. The top job at the European Bank 
for Development and Reconstruction is 
open. Does France have to keep that job 
too? 

A. The central bank job raised a ques- 



HrtnowTbe itmoatf (W 1 

Pierre MoscovicL, going to America.' 


tion of fundamentals. In this job at the 
development bank, France has its can- 
didate, but the context is different and 
fits essentially into the overall distri- 
bution I mentioned. 


BRIEFLY 


CLINTON: President Urges EUto Open Door to Turkey and Calls for Support for Russia 4 


Palestinian Worker 
Killed in Jerusalem 


JERUSALEM — A Palestinian 
worker was stabbed to death Wednes- 
day in an Orthodox Jewish neighbor- 
hood here, apparently in revenge for die 
fatal stabbing of a seminary student in 
the Old Gty a week ago. 

The worker, Khayri Aiqam, 51, a 
father of nine, was stabbed in the back 
at 5:30 AM. on his way to work in the 
Beit Yisrael neighborhood, a short walk 
from East Jerusalem. It was the sixth 
stabbing of Arabs in the Orthodox area 
in recent months, but the first in which 
the victim was killed. (NTT) 


on Wednesday to confront the Roman 
Catholic Church's role in Rwanda’s 
genocide. 

African Rights, which is based in 
London, criticized the church for try- 
ing to protect the accused, rather than 
confronting the accusations, and for 
neglecting the survivors of the 1994 
state-sponsored bloothbath. 

“The Catholic Church cannot play a 
constructive role in Rwanda as long as 
it continues to provide sanctuary to 
genocide suspects,” African Rights 
wrote in a letter to the pontiff. The 
Vatican had no comment. (AP) 


Continued from Page 1 


Canada Gets Tough 


would see him leading Germany beyond 2000. 

After his speech, Mr. Clinton met with Mr. Kohl’s 
rival in the elections, Gerhard Schroeder of the Social 
Democratic Party. 

Mr. Clinton laid out a broad agenda for stabilizing 
Russia, leveling trade barriers, strengthening inter- 
national institutions such as the North Atlantic Treaty 
Organization and ensuring that Europeans can 1 ’march 
toward greater unity” on economic, social and polit- 
ical fronts. 

"Without the courage of ordinary people, the wall 
would not have come down and the new Europe would 
not be unfolding,” be said. 

"Now it falls to each of us to write the next chapter 
of this story. We must build a Europe like Germany 


itself — whole and free.” Mr. Kohl returned the 
compliment, thanking American companies for cre- 
ating some 60,000 jobs in Germany. 

Beyond free trans-Atlantic trade, Mr. Kohl said he 
also wanted to remove trade barriers within the Euro- 
pean Union. 

“We Germans will not accept a fortressed Europe, 
he said. 

The Clinton trip was planned around the annual 
meeting of the major industrialized nations: the United 
States, Canada, France, Germany, Britain, Italy, Japan 
and the newest member of the club, Russia. The leaders 
will convene this weekend in Birmingham, England. 

The Continent is in the midst of extraordinary 
change, led by the formal agreement of 11 nations to 
launch a common currency that eventually will replace 
their national currencies, an experiment that will alter 


the economic and political relationship within the Hi’ 

Mr. Clinton is helping to commemorate an -im- 
portant chapter in the history of both countries, the 
Berlin airlift. Beginning in the spring of 1948, the. 
United States launched a huge airlift of food and other 
supplies to break a road-rail blockade of Berlin es- 
tabusbed by the Soviet Union. The airlift ended more 
than a year later when foe Soviets ended the block- 
ade. . 

German leaders say the arrival of an American 
president is a significant moment for the country, but 
they recognize that the context today is far different' 
than before the fall of foe Berlin Wall Now die' 
relatio nship is built more atound economic -than se- 
curity issues, as shown last week by tbe proposed 
takeover of Chrysler Coip. by Germany’s Dannier- 
BenzAG. (AFP.AP, WPf 


Iraq Finalises Plan 
On Aid Distribution 


BAGHDAD — Iraq is nearly ready 
to submit its aid distribution plan under 
an extended “oil for food” deal, a UN 
official said Wednesday. 

Eric Fait, a spokesman for the UN 
coordinator in Baghdad, said Baghdad 
was “very close" to sending its plan 
to the UN secretary-general, Kofi An- 
nan. Mr. Fait added that discussions 
were continuing “in an atmosphere of 
honest cooperation” and that there 
were only a few questions in the plan 
remaining to be solved. 

The UN Security Council has ap- 
proved an increase in foe value of foe 
oil pact from foe $2 billion every six 
months to $5.25 billion to buy food, 
medicine and ocher supplies to help 
offset sanctions. (Reuters) 


OTTAWA — Canada’s Liberal 
government has unveiled tough steps 
to deal with violent youth, bowing to 
more than a decade of public protest 
that the country’s rehabilitation-based 
laws are too soft 

Justice Minister Anne McLelian said 
that youths aged 12 to 17 who commit 
violent or repeat crimes would face 
harsher penalties, including adult sen- 
tences and possible public exposure. In 
addition, the media will be have greater 
freedom to name youth offenders, par- 
ticularly those who receive adult sen- 
tences. (Reuters) 


MARKETS: Rising Rates and Indonesian Violence Shake Asian Stocks and Currencies 


Continued from Page 1 


For the Record 


The Peruvian Congress has voted 
to grant President Alberto Fujimori 
sweeping powers to pass emergency 
legislation against crime, a week after 
the machine-gun murder of a prom- 
inent gold miner. (Reuters) 


Vatican Under Fire 


VATICAN CITY — A human- 
rights group urged Pope John Paul H 


The FBI said it would report its 
findings on a 1994 anti- Jewish bomb- 
ing in Buenos Aires that killed 86 
people to foe Argentine government 
within a month. (Reuters) 


Albright to Visit Hague Officials 


Age nee Frawe-Presse 

WASHINGTON — Secretary of 
State Madeleine Albright will travel to 
The Hague to meet Friday with Dutch 
leaders and officials from foe war crimes 
tribunal for the former Yugoslavia, the 
State Department announced- 
Mrs. Albright will then go to London 
to join President Bill Clinton at foe sum- 
mit talks between the United States and 
foe European Union in London on Mon- 
day. She will also accompany Mr. Clin- 
ton to Geneva to attend the celebration of 


the 50th anniversary of the General 
Agreement on Tariffs and Trade. 

In The Hague, Mrs. Albright will meet 
with Prime Minister Wim Kok and For- 
eign Minister Hans van Mierlo. She will 
also meet with Louise Arboor, chief 
prosecutor of the international war 
crimes tribunal for foe former 
Yugoslavia and with officials from the 
Organization for Security and Cooper- 
ation in Europe, foe International Court 
of Justice and the Organization for the 
Prohibition of Chemical Weapons. 


youngest son, from a showroom, over- 
turned foe vehicles and tried to set them 
on fire. Renters reported. They also 
broke into a branch of foe Bank of Cen- 
tral Asia, which is owned by the Salim 
group, which in turn is headed by one of 
Indonesia’s most prominent ethnic 
Chinese families and by some members 
of Mr. Suharto's family . 

In Hong Kong, regional political tur- 
moil and continued worries over foe 
stability of the Hong Kong dollar and the 
Chinese yuan sent stocks plunging by 
3.78 percent to their lowest level since 
the market slumped on Jan. 12. The 
benchmark Hang Seng Index fell 372.22 
points, to 9,469.29. 

The sharp fall in Hong Kong, which is 
now down 1 1.7 percent in the year to 
date, and continuing worries over 
China's slowing economy and shaky 
hanking system may signal a new phase 
for Asian investors, who previously con- 
sidered foe stable currency environ- 
ments of Hong Kong and China as rel- 
atively isolated from foe perils of the 
Asian economic crisis. 

“All the evidence from China points 
to a continued slowdown of economic 
activity. This is foe last part of Asia 
where market perception has yet to co- 
incide with reality," says foe latest edi- 
tion of Santander Investment's weekly 
report on Asian markets. Santander's 
model portfolio is heavily underweight 
in Hong Kong, slightly overweight in 
China, and heavily overweight in cash. 

Alex Tang, head of research at Core 
Yaxnaichi Securities, blamed the 
heightened concern about .foe Hong 
Kong dollar on Wednesday on local 
reports of preparations by speculators to 
attack foe currency. 

The three-month Hong Kong Inter- 


bank Offered Rate, which is what local 
banks charge one another to borrow 
money, rose to 8-5 percent, its highest 
level since Feb. 16, after reports in foe 
Chinese media that hedge funds were 
again accumulating Hong Kong dollars, 
hoping to sell them and buy them back in 
foe future at a lower rate. 

There was also concern about foe con- 
tinuing weakness of the Japanese yen, 
Mr. Tang said. The weaker the yen, foe 
worse is foe outlook for Chinese exports, 
and foe harder it could be for China 1o 
avoid devaluing its currency later this 
year or early in 1999. 


■ New Worries Differ From 1997 


PaulBlustein of The Washington Post 
reported: 


Asia's financial markets, which ap- 
peared to be recovering smartly earlier 
this year from their devastating collapse 
in late 1997, have weakened anew in 
recent days. 

Analysts and government officials 
agreed that the renewed turmoil differs 
from last year’s crisis in that some of foe 
afflicted countries — notably South 
Korea and Thailand — have accumu- 
lated large reserves of foreign curren- 
cies, and are thus in little danger of being 
unable to meet their international ob- 
ligations. 

But a U.S. official acknowledged that 
foe markets’ latest downward turns have 
worried global finance ministers. 

“You can safely say that foe mood at 
the finance ministers’ meeting over foe 


weekend was a bit more concerned thanty 
it had been previously,” the official said, ^ 
referring to foe summit of leaders of the 
Group of Seven industrial countries. * 

The concern over Indonesia is much 
deeper than for other Asian countries^ 
where bargain-hunting investors s ad 
stocks soaring in January, February and 
March as a general consensus grew that 
foe worst of Asia's troubles bad 
passed. 

A senior IMF official said Tuesday 
that he believed markets had become 
overenfousiastic about recovery pros- 
pects in Korea and Thailand a couple of 
months ago. and were now overreacting 
in a negative direction in response (o 
evidence of foe hardship the crisis is' , 
inflicting on companies and citizens. ' 


MANILA: Marcos Family a Big Winner in Philippine Elections if 


Continued from Page 1 


two days before the voting and endorsed 
Mr. Estrada in order to win a big favor. 

Magtangol Gunigundo, foe commis- 
sion chairman, said. “You can be sure 
Mrs. Marcos is supporting Mr. Estrada 
in hopes of getting a pardon and return of 
all her assets.” 

It is unclear just how much Mrs. Mar- 
cos’s withdrawal from foe campaign con- 
tributed to Mr. Estrada, who has erode no 
comment on a possible pardon. She con- 
tended that at least 2 million voters from 
Mr. Marcos’s native region in northern 
Luzon supported Mr. Estrada. 

"The Marcos dynasty is rising 
again,” Mrs. Marcos said in an inter- 
view, savoring the success of her son and 
daughter in elections in foe same north- 
ern province of Cocos Norte that helped 
launch Mr. Marcos's political career 


after World War IX Ferdinand Marcos 

and Imee Marcos was electetTto the 
lower bouse of foe national congress. 

Mrs. Marcos happily acknowledged 
that foe apparent election of Mr. Estrada 
means that prosecutors and investigators 
will face increasing difficulty in pur- 
suing their quest for the hidden wealth 
that she and Marcos associates are ac- 
cused of stealing. 

At the very least, her aides said, she 
will probably never serve time in jail 
despite her graft conviction and 12-year 
sentence. She has been free during ap- 
peals of that conviction. 

“I am not asking for a pardon. 1 ’ Mrs. 
Marcos said. But a family retainer, Lito 
Gorospe, who served as a press aide to 
Mr. Marcos, said in a separate interview: 
“Politics being politics, we're looking at 
a presidential pardon.” 


Noting Mr. Estrada’s promise to dis- 
solve the Commission on Good Gov- 
ernment, Mrs. Marcos derided it as 
number one thief 1 and said it bad been 


"selling properties, looting them, van-' 
dalizing mem, forfeiting foam and con-, 
fiscating them.” 

The commission has looked into 137 
cases of alleged Marcos ronuption and in 
some of those involving real estate has, 
seized Marcos-owned properties. She was 
convicted on a charge of illegally trans- 
ferring government fiuxis that she tos said 

she needed for a government hospital 

Mr. Gunigundo,- the cotnrntsskffl 
chairman, estimated Marcos accounts in 
Switzerland at a minimum of $5400^ 
lion plus a total that he said “would bol 
be less than $1 billion here.” -f. 

“I'm sure now there will be a link 
more justice and logic,’! Mrs. MarTO(J 
predicted. : 
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ASIA/ PACIFIC 


In a Taunt at U.S . , North Korea Suspends Nuclear Freeze Agreement 


,*• 'v.' 


.■s*- 


* Elisabeth Rosenthal 

-■ “ > •'» lint, • S| r 

aouMBritw 7~u Nonh Korean officials have an- 

SSSfwSr ^ com - 

that was in Jr, A * 4 , , , . uclear freeze agreement 

nuclear . ! V’ J » s mamle their euunlrv’s 

6roSL P w^ ram - i S - officials have said die 
? lL ' n ‘ led 10 P ro duce weapons, 
honor ha ‘ lhe Un,,ed Stales had failed to 

hjoh Rinti miSeS lo ' send mone > and fuel oil, a 

JmESttXS T m r ol lhc Nonh Korean S° v - 

NoJIh k- d k Vlsmn ? academic Saturday that 
mXnr k r° reah ^ ^mly «° unseal a 

rej *-tor ihai under the acreement was to 
C - ° SL ' d P^rouinemJy. and had also 
thn,c,i ) ns trom Peking the last of the 
S 4£ enl fuel ro ds for shipment out of die 
s ntry. These rods contain plutonium that can 
rnr used in nuclear weapons. 

. Although Nonh Korea's decision to reopen 
[he plant, m Yong Byon. about 90 miles (145 
kilometers) from the capital. Pyongyang, had no 
immediate effect, some arms experts called it an 


W ashington 
Urges Suharto 
To Ease Grip 

.v.1 y..ri 7„, ; , , v.,h .• 

IkASHINGTtJN — The United 
States says that Indonesia needs to un- 
dergo “political reform’* if it is to have 
any hope of regaining stability, Wash- 
ington's first public insistence that Pres- 
ident Suharto loosen his iron grip. 

But the White House has decided not 
to make those reforms a condition for 
continued U.S. support for economic aid 
to the country. A senior administration 
official said that “the aid is overwhelm- 
ingly humanitarian, and we believe it is 
in the interest of the Indonesian people 
♦hat we go ahead with those programs.” 

* In a statement issued Tuesday even- 
ing, Secretary of State Madeleine Al- 
bright said ihat Indonesia "needs to 
break the cycle of violence which ap- 
pears to be emerging,” and that "the 
United States deplores the killings’ * that 
left at least six students dead Tuesday 
after a protest in Jakarta. 

The statement followed a day of in- 
ternal debate within the administration 
in which several officials were clearly 
concerned that Washington is now. in 
the words of one, “too associated with 
Suharto." 

But one official familiar with the Mon- 
day night White House strategy session 
said that there was no discussion of en- 
couraging Mr. Suharto to leave office. 


ominou. symbolic action. "This is like some- 
body .dulling off the old .45 and making sure that 
it shines, but not loading it.” said Gary Mil? 
hollin. director of the Wisconsin Project on 
Nuclear' Arms Cuntrol. "They're sending a clev- 
er signal in our direction saying. ‘Remember, we 
can stop cooperating.’ " Mr. Milhollin also said 
that the. approximately 200 spare rods did not 
contain .'enough plutonium to pose a nuclear 
threat. 

Under the 1994 agreement. Nonh Korea 
pledged! to dismantle 'its nuclear program in 
exchange for U.S. promises to build two light 
water rcticiors to generate electricity, to deliver 
500 metric tons of oil annually. North Korea also 
promised io ease barriers to trade. 

Although the United States has run into trou- 
ble raisiijg the billions of dollars required to pay 
for these measures, it has repeatedly said it 
would c.trry out its side of the agreement. 

But laj .1 Friday, North Korea's government- 
run Korean Central News Agency expressed 
deep displeasure with the pace of U.S. efforts, 
and hint-jd that the North Korean government 


might restart its nuclear program. North Korea 
"should no longer lend an" car to the empty 
promises of the United States' side, but open and 
readjust the frozen nuclear facilities and do 
everything our own way," a statement from an 
unidentified Foreign Ministry official said. 

And the next day. Foreign Minister Kim Yong 
Nam elaborated on the statement in a private 
two-hour meeting in Pyongyang with an Amer- 
ican expert cm Korea’ Selig Harrison, of the 
Twentieth Century Fund. 

According to Mr. Harrison, Mr. Kim said that 
on April 19 the North Koreans had opened up the 
previously sealed plain to "conduct mainten- 
ance on the reactor." and had also haired the 
“canning of spent fuel rods" from the reactor. 
Two hundred of the reactor’s 8.000 rods have not 
yet been prepared, he said. 

"We are keeping up our progress in im- 
plementing Lhe nuclear freeze agree'ment. but the 
U.S. is behind." Mr. Kim told Mr. Harrison, who 
sipoke with reporters in Beijing en route back to 
the United States. "So we have now decided to 
slow down and suspend certain aspects of the 


agreement." He said that once the United States 
had a chance to “catch up,” North Korea would 
resume cooperation. 

The Nonh Koreans contend that the United 
States is behind schedule in heavy fuel ship- 
ments and in its preparations to build the new 
reactors, to be completed by 2003. 

The State Department said Saturday that the 
United States had lived up to its obligations, 
noting that even though oil shipments have been 
somewhat slow for the First part of the year, the 
stipulated quota would be met by year's end. 

".Anything that would happen to undermine 
the integrity of that agreement from the Nonh 
Korean side or from the outside would be. in our 
view, extremely lamentable and regrcuable." 
Thomas Pickering, rhe U.S. undersecretary of 
state for political affairs. 

As to whether the North Korean action of 
reopening the reactor at Yong Byon threatened 
the agreement, a State Department official who 
spoke on condition of anonymity said that he had 
no information about the unsealing of the plant. 
He said that whether the act violates the agree- 


ment depends on what those "maintenance ac- 
tivities are.” whether they are "restarting the 
reactor or sweeping the floors.” 

He added that. "according to the U.S. gov- 
ernment’s information, "the" canning of the rods 
is essentially done." although he acknowledged 
that a small fraction of tHe rods — some in 
fragments — might remain. 

Nonh Korea has generally honored its com- 
mitments under the" 1994 agreement, experts 
said, largely dismantling its nuclear program and 
lifting restrictions on “trade with the United 
States. 

But the course of the agreement has been 
bumpy. The United Slates has been unhappy with 
what it sees as North Korea's tepid aitempis to 
improve relations with South Korea. North Korea, 
in rum. had been angered by what it regarded as 
the United States' halfhearted efforts to remove 
trade barriers — efforts that have no far been 
mostly limited to allowing phone and fax lines. 

Despite the announcement. Mr. Harrison said 
thai North Korean leaders had made sonic con- 
ciliators' statements during his talks. 
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OUT THEY GO — A Malaysian policeman smoking a cigarette as he supervises the deportation of illegal 
Indonesian workers on Wednesday at Port Klang, near Kuala Lumpur. A total of 903 illegal workers were 
rounded up in the northern states of Penang and Perak and were sent back to Indonesia in three vessels. 


Seoul Wants to Invite 
Japanese Emperor 

SEOUL — South Korea said Wed- 
nesday it would like to invite Emperor 
Akihiio of Japan to visit, and that bar- 
riers to Japanese culture in the country 
could be lifted. 

Foreign Minister Park Chung Soo of 
South Korea said that he would explore 
these and other issues on a visit to 
Japan next week that aims to improve 
ties between the countries. 

President Kim Dae Jung, who spent 
time in Japan during his dissident days 
and speaks Japanese, would like "to 
invite Emperor .Akihiio when he visits 
Tokyo in the autumn. Mr. Park said. 

South Korea has banned Japanese 
music, movies, theatrical and cultural 
performances since the country was 
liberated from Japanese occupation at 
the end of World war 1 1. ( Reuters ) 

China Leaders Urge 
Taiwan to Reunify 

BEIJING — Leaders of China’s rul- 
ing Communist Party have called on 
Taiwan to take more positive steps 
toward reunification with the main- 
land, the Xinhua press agency said 
Wednesday. 

A three-dav conference attended by 
Jiang Zemin, Communist Party chief 
and state president, ended in Beijing on 
Wednesday urging Taiwan "to create 


favorable conditions for China '> re- 
unification.' ' Xinhua said. The meet- 
ing called on the party to try to bring 
Taiwan back into the fold peacefully 
under ihe ' 'one country . two systems" 
formula used to secure" the return of the 
former British colon> of Hong Kona 
Iasi year, it said. iRittfersi 

Hong Kong Activists 
Accused Over Flags 

HONG KONG — Two opposition 
activists appeared in court Wednesday 
charged w ith desecrating the flags of 
China and Hong Kong, the firsi time 
such laws have been invoked since the 
territory returned to Chinese rule. 

Ng Kung-Niu. 25. and Lee Kin-yun. 
19. pleaded not guilts to two counts of 
desecrating China's national flag and 
Hong Kong's regional flag. 

Despite Iheir plea, the activists said 
that they agreed fully with details of 
the police account. Paul Harris, a hu- 
man rights Lawyer defending ihe ac- 
tivists. told the court his clients were 
challenging the laws under which they 
were charged. (Reuters) 

For the Record 

Cambodian government troops 
Wednesday consolidated their hold on 
territory captured from Khmer Rouge 
guerrillas near the Thai border as the 
rebels’ clandestine radio disappeared 
from the air waves. f Reuters ) 
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TALES OF THE NIGHT 

By Peter Hoeg. Translated from Danish 
by Barbara Have land. 

278 pages. $23. Farrar Straus Giroux. 

Reviewed by Katherine Dunn 

T HE Danish writer Peter Hoeg made 
an explosive American debut in 
1993 with his suspenseful literary thrill- 
er "Smilla’s Sense of Snow." 

The ride character, Smilla Jasperson, 
is a remarkable female protagonist 
whose complex power is revealed in a 
lush layering of action, dialogue, image 
and flashback. The book's core gravity is 
her passionate intelligence as a scientific 
expert on the subject of ice and snow. 
The peculiar nature of frozen waier is an 
extended metaphor forming the crys- 
jalline structure of the entire book. 

“Tales of the Night," Hoeg’s newest 
work, is an intriguing collection of short 
stories. Described by the publisher as the 
author’s second book, this collection 
seems to have appeared in Denmark 
before “Smilla’s Sense of Snow. Ir 
displays Hoeg as an old-fashioned 
storyteller in fable forms reminiscent of 
Lsak Dinesen and Joseph Conrad. Yet the 
concept of the obsessed expert is as 
central to the fables as it is to Hoeg s 
modem thriller. A brief introductory 
note says: “These eight stones are 
UnJcedby a date and a motif. All of them 
have to do with love- Love and its con : 
ditions on the night of March 1 9, 1929. 
The word "love" here describes not 

. only attachments to other people but also 

* the focused dedication the characters 
brine to their various callings in art. 
See and law. The conflict is between 
SSian emotional warmth and the hub- 
risric seductions of vocation. 


The reader is never told why that 
particular date in 1929 was chosen, but 
its remoteness allows a formal language 
and a deliberately historical tone! The 
cast varies drastically, and the settings 
are diverse — central Africa, Lisbon, 
Copenhagen’s respectable residential 
enclaves. But the structure has a com- 
fortably ritualized pattern of story within 
story. The dispassionate narrator 
launches each matter authoritatively, 
and the characters tell their own tales. 

Though the characters begin as types 
— the dancer, the judge — they are 
revealed as substantial and sympathetic 
individuals as each ; tells of dramatic 
events and conflicting obsessions. De- 
spite the seeming limitations of the fable 
format, Hoeg’s.genuine narrative gifts fill 
these tales with surprise and excitement, 
a kind of breathless anxiety for what will 
happen on the next page and the next. 

"The Homage to Boumonville” be- 
gins in exotic fashidn with a pair of 
starving fugitives warming themselves 
over a small fire on die deck of a half- 
foundered sailboat moored in the harbor 
at Lisbon. The police are searching for 
them, and they will soon be arrested. 
Both fugitives are dancers. One is a 
ballet dancer from Denmark. The other 
is a Muslim mystic of the banned order 
of dervishes. As they wait for the police, 
the bailer dancer rells the astonishingly 
gritty though romantic tale of a brilliant 
ballerina who lies to serve her art. 

Hoeg spent much of his youth as a 
ballet dancer, and the grueling demands 
of this an form become tangible on the 
page. The Bournonvilje of the title may 
well refer to one or both of two 18th- 
cemujy French choreographers and ballet 
directors. Antoine and bis son August 

Hoeg inserts historical figures into 


several of these fictions, molding them 
for his own purposes. "Journey Into a 
Dark Heart" is a gleefully satiric revisit 
of "Heart of Darkness" by train rather 
than riverboaL A venerable gentleman 
named Joseph Korzeniowskl (Conrad 
was his pen name) is first presented as an 
author and journalist and then emerges 
as a ruthless mercenary. 

Hoeg’s vigorous , dissection is un- 
deterred by the fact that the real Conrad 
died five years before the date of this 
story. Also re-cast on this fateful train is 
Paul Von Lertow Voerbeck. the German 
general who was noted for his delaying 
tactics in the African campaign during 
World War 1. A significant cameo ap- 
pearance is .made by the young Kurt 
Goedel, a real . mathematician whose 
work demonstrated that no mathematical 
system can be free of inconsistency. 

■Revelations and reversals peel out of 
an elaborate scenario in what becomes a 
poignant game. 

The most satisfying tale for this reader 
is “The Verdict on Ignatio Landstad 
Rasker," in which a Danish supreme 
court judge finds his lifelong service to 
the law challenged by the young author 
he has just convicted and sentenced for 
homosexual perversion. 

“Tales of the Night’’ provides fas- 
cinating evidence of Hoeg grappling with 
concepts that appear later in “Smilla ’s 
Sense of Snow.” But these stories have 
their own almost anachronistic pleasure. 
The leisurely tone and exploratory de- 
tours lend them a luxurious intellectual 
flavor that enhances the momentum of 
action and the finely tuned plot. 

Katherine Dunn, author of "Geek 
Love" and other hovels, wrote this for 
The Washington Post. 


BRIDGE 


By Alan Truscott 






O NE of the best ways tor a novice to 
irnorove is to play a session with an 
JP P a cnecial opportunity arises 
expert- A a pro-am game in 

^hfrfuhe experts donate their time and 
:h J»kesuzeth«t their partners enjoy 
fhtrnsTlves and learn something. 

th^nseives ^ such a garne at 

f* P ciub in Manhattan. The win- 

* eH ®^ElEott Grubman and Arlene 
ners were f was sweetness 

snarl 

w — 3 srup,dI,y 

simply smiled ± prob i em 

On East- West can 

was how fa J “ and if they reach 
make four ^P^^-South to con- 
that level it contract appears 

tinue to four hearts. South is 

» have four - s no way for 

favored by ‘dub nicks. Ate 

the defense* »» exafn ple. South 
* two diamond of hearts, to 

v ^ fr %»y^din S ac, ub 


loser on the fourth round of spades. 

But at most tables Nprth-South played 
in three hearts, and die defense began with 
a diamond to the ace knd a second dia- 
mond. South believed he had four sure 
losers and concerned himself with mak- 
ing nine tricks, not 10. Guarding gainst 
the possibility of all four hearts being on 
his right, some declarers led immediately 
to the heart king. 

Now there was no genuine way for 
South to make more than nine tricks, for 
East can hold up the spade ace until the 
third round, leaving So'uth with no way 
to avoid rwo club losers. In an expert 
game. West signals with the spade nine 
to show an even number, and East knows 
what to do. 

However, in this game all the East 
players were novices, and could not be 
expected to cope with the signal-count- 
hold-up situation. So al[ but one of the 
South players made 10 tucks anyway. In 
the odd case. East playedJow on the king 
and jack without the slightest hesita- 
tion. 

South had a bottom score and knew it. 
He was ready to congratulate East until 
that player explained that the spade ace 
had been hidden, and had only come to 

b ■ 


light just in time to win the third round 
of spades. South's jaw dropped about 
two feet. 


NORTH 

♦ Q 10 8 7 
<?:K 9 2 

9 54 

* Q 10 9 7 

. EAST 

♦ A652 
9 10 5 3 

♦ A Q 10 7-2 

♦ A 


WEST(D) 
* 9 4 
9 J • 

9 9B63 
*K J8653 


SOUTH 

* K J 3 

9 A Q 8 7 0 4 
OK J 

* 4 2 

East and West were vulnerable. 
The bidding; 


West 

Pass 

2$ 

Pass 


Norm 

Pass 

29 

Pass 


East 
1 9 
3 9 
Pass 


South 
1 9 
3 9 


West led the diamond nine. 


Actress Gretchen Mol with her Hogan sboes. 



, V " 








PAGE 6 


INTERNATIONAL HERALD TRIBUNE. THURSDAY, MAY 14, 1993 


EUROPE 


Mass Graves in Bosnia Bolster War-Grimes Cases 


By Mike O'Connor 

New York Time\ Sendee 


• KAMENICA, Bosnia- Herzegovina — 
' • Deep in a remote rural stretch of Bosnia, war- 

■ crimes investigators have found a tangle of 
' . buried bodies that they say is the remains of 
v some of the 7,500 Muslim men that were 
^ ’ hidden to try to thwart the prosecution of 
*- Bosnian Serb leaders for genocide. 

' ; Investigators for the war-crimes tribunal 
; • contend that thousands of Muslims were orig- 
* - inally buried near the execution sites, then dug 
' up and moved to more than 1 0 other places to 
■ ; try to hide the evidence. 

' • Exhumations in 1996 recovered 480 bod- 
t. ies, but 7,500 others were still missing from 

• the town of Srebrenica. Finding the others has 
' ; been the goal of war-crimes investigators for 
’ ‘ more chan two yeans. 

! • The massacre was the worst war crime in 

- Bosnia, which was wracked by a civil war 
' from 1992 to 1995. and the worst in Europe in 

• a half century. It raised added alarms because 
' the town was supposedly being protected by 

- the United Nations. 

2 The discovery Tuesday — and the thou- 
sands of bodies that investigators expect to 


find nearby — will bolster the cases against 
two Bosnian Serb leaders, Radovan Karadzic 
and General Raiko Mladic, the investigators 
say. Both have been indicted for genocide by 
the tribunal in the Hague. 

Investigators for the tribunal spoke Tues- 
day on condition of anonymity. 

Satellites that can locate bodies decom- 
posing underground, according to foreign 
military officers working with the tribunal, 
aided the search. Witnesses to the reburial 
also offered testimony, tribunal officials 
said. 

The first remains were uncovered Tuesday 
morning. Investigators unfurled a thin silvery 
sheet to protect their find from the sun. Next to 
it, small orange flags had been stuck in the 


earth in the mass grave was dull greenish 
brown, discolored, investigators said, by the 
bodies. The smell made some of thosedigging 
cover their mouths. 

Gently then, with trowels and paint 
brushes, the scientists began to work their way 
down through the earth. They revealed dark 


nearby were also mined. 


Tuesday evening, according to a tribunal 
fficial. a laver of tangled bodies across an 


EU Questions Israeli Exports 


splotches several feet long, created by the 
decomposition of nearly whole bodies. Then 


ground to mark pieces of evidence such as bits 
of clothing or shell casings. 


of clothing or shell casings. 

About six feet f 1 .83 meters) away, on what 
they considered one edge of the mass grave, 
forensic anthropologists and forensic archae- 
ologists were digging a trench to try to gauge 
the length and depth of the grave. By early 
afternoon, the trench was 30 feet long and 6 
feet deep and growing. 

Investigators in blue jumpsuits had lightly 
scraped off the topsoil with a small hoe. The 


decomposition of nearly whole bodies. Then 
came partial skeletons, skulls and leg bones. 

Separating the excavation site and the grass 
that runs into wooded thickets nearby was a 
stream of red and white tape. It was a warning 
to investigators not to step out of their worit 
area because of land mines. 

American soldiers, who patrol this pan of 
Bosnia, are guarding the site. Small groups of 
them, sweating under their bulletproof vests, 
occasionally came by and observed the 
work. 

The site is about eight miles ( 1 3 kilometers > 
down a rocky track from a rural road. Every 
house visible from the track — all of them 
formerly Muslim homes — was either badly 
damaged or destroyed by fires or explosive 
charges set during the war. 

Along the track, people had stuck kitchen 
pots on fence posts as a warning that the fields 


official, a layer of tangled bodies across an 
area of 200 square feet ( 1 8 square meters) had 
been exposed. The bones were so intertwined, 
the official said, that it was not possible to 
exhume any of them Tuesday. 

Proving that the soil around the bodies 
came from the original mass graves, or that 
shell casings found here match those found at 
execution sites, will establish the connection 
they are looking for, investigators said. 

When die original sites were inspected in 
1996, investigators suspected most of the bod- 
ies had been moved. Doubts were cast on the 
American military’s satellite surveillance, with 
some investigators charging at the time that 
slipshod monitoring had allowed Bosnian Serb 
authorities to move the bodies undetected 

Now, however, tribunal officials say the 
bodies were moved in October 1995, before 
the pinpoint satellite surveillance was reques- 
ted by the tribunal. Once the original sites 
were discovered to have been tampered with, 
American satellite photographs of the region 
were reviewed and were found to show trucks 
and earth-moving equipment at the original 
burial sites, according to tribunal officials. 


tu, u saiu. , ,, 

In Jerusalem. Israel reacted sternly, saying the peace 
process will suffer if the policy is adopted. (Reuters) 


French Lag on Nuclear Safety 



Milosevic and Kosovo Leader to Meet 


Holbrooke Calls Agreement to Talk a ‘Procedural Breakthrough 9 


PARIS — An official inquiry has blamed the French 
government and the country's electricity authority fbr 
safety breaches in the handling of nuclear waste. 

A report issued Wednesday by the Nuclear Install- 
ations Safety Directorate said that the electricity authority 
EDF had been guilty of negligence dating to 1988. The 
state did not properly monitor the situation for several 
years until last year, it added. 

But the report said breaches of safety norms for surface 
contamination did not appear to have had any impact on 
health. 


llviUVM- 

Andre-Claude Lacoste, who heads the nuclear safety 
directorate, said the contamination illustrated “a lack of 


# 
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Gro Harlem Brundtland, new director of WHO. 


Brundtland, as WHO Chief, 


The Associated Press 

BELGRADE — President Slobodan 
Milosevic and the leader of Kosovo's 
ethnic Albanians agreed Wednesday to 
talks in what a U.S. envoy described as 
"an important procedural break- 
through." 

Richard Holbrooke, the envoy who 
brokered the 1995 peace pact in Bosnia, 
used shuttle diplomacy to get Mr. Mi- 
losevic to agree to sit down with Ibrahim 
Rugova, the ethnic-Albanian leader, for 
the first time on Friday. 

In announcing the talks, he stressed 
that there was still no hint of a com- 
promise to end the worsening daily 
bloodshed in Serbia's separatist 


Pledges Attack on Malaria 


province. More than 250 people have 
been killed in Kosovo since Serbian oo- 


Thv Associated Press 

GENEVA — Gro Harlem Brundtland pledged a blitz 
on malaria and an immediate revamp of the World Health 
Organization after she was confirmed as its new direcior- 
general on Wednesday. 

She promised to tackle the problems of the UN health 
agency quickly. "WHO can and must change," she said. 
"h must become more effective, more accountable, more 


transparent and more receptive to a changing world." 
Delegates atthe 1 9 1 -nation World Health Assembly , 


Delegates atthe 1 9 1 -nation World Health Assembly, in 
a secret ballot, cast 166 votes on Wednesday in favor of 
confirming Mrs. Brundtland's nomination for the job. 


been killed in Kosovo since Serbian po- 
licemen began a crackdown on Feb. 28. 

"The vast differences between the 
two sides remain as wide as ever," Mr. 
Holbrooke said, adding that the crisis 
still "could escalate mo something 
worse than Bosnia before Dayton." 

In a concession to Mr. Milosevic, who 
has resisted international pressure for 
foreign mediation over Kosovo, no out- 
side mediators will be present when talks 
start Friday in Belgrade. Subsequent 
meetings between the two will be held 
within a week in both Belgrade and 
Pristina, the capital of Kosovo. 

The agreement was the outcome of 


five days of talks in Yugoslavia by Mr. 
Holbrooke and another American en- 
voy, Robert Gelbard. 

President Bill Clinton, visiting Ger- 
many for the 50th anniversary of the 
Berlin Airlift, welcomed the announce- 
ment 

"This is a sober first step towards 
resolving a very dangerous conflict that 
clearly has the potential to spill over into 
neighboring countries and destabilize 
the region," Mr. Clinton said. 

The United States is now seeking a 
meeting of the Contact Group of foreign 
powers to review the situation with the 
possibility of lifting some of the sanc- 
tions imposed on Yugoslavia. 

Mr. Milosevic's office issued a state- 
ment through the official Tanjug press 
agency saying he had issued the in- 
vitation to Mr. Rugova to overcome 
harmful and "unnecessary" delays in 
the dialogue between the two sides. 

Ethnic- Albanian officials had a muted 
reaction, confirming the meeting but 
saying it is only a first step toward their 
ultimate goal of serious negotiations. 
They emphasized that Mr. Rugova will 
advocate independence for Kosovo in 
his talks with Mr. Milosevic. The two are 
not known to have met before. 

The violence in Kosovo threatens to 
turn into full-scale war between heavily 
armed Serbian policemen and the 


Kosovo Liberation Army, a group that 
emerged in 19% and is gaining ground. 

The Serbs firmly rule out indepen- 
dence, which foreign powers also do not 
support because bonier changes tradi- 
tionally have sparked wider wars in due 
Balkans. 

Mr. Holbrooke tried to temper any 
optimism that might arise from Wed- 
nesday's agreement 

“The road ahead will be long and 
difficult." he said. "The danger that 
fighting will increase and metastase 
across borders remains high." 

He added, “The stakes are enor- 


rigor" by the EDF. Waste container should be cleaned 
more thoroughly and decontamination and monitoring 
had to be unproved, he said. (AFP) 


Wounded Turk Conscious 


Contact Group Plans Meeting 


. The six-nation Contact Group on 
former Yugoslavia will meet this week- 
end in the light of the latest develop- 
ments in Kosovo, Agence France-Presse 
reported from Bonn on Wednesday, 
quoting Foreign Minister Klaus Kinkel. 

The Contact Group, comprising the 
United States, France, Germany, Italy, 
Russia, and Britain, last met in London 
on Saturday. Five nations, excepting 
Russia, agreed at the meeting to impose 
new economic sanctions on Belgrade 
over its refusal to accept mediation in 
talks with Mr. Rugova. 

Russia, a traditional ally of Belgrade, 
opposed any new punitive measures. 


ANKARA — Hospital officials said that Turkey's 
foremost human rights campaigner, Akin Birda], re- 
gained consciousness on Wednesday after he was shot 
and critically wounded by two men. 

"He is conscious now and communicating,' 'a hospital 
spokesman said "He is breathing normally, bat that 
doesn’t mean he is out of danger. 

Mr. Birda!, head of the Human Rights Association, was 
shot several times in the chest and leg by two gunmen in 
his office in Ankara on Tuesday. 

The shooting followed death threats after accusations 
in the media that he was linked to outlawed Kurdish 
separatists. (Reuters) 


Italian Mudslide Toll Now 142 


ROME — At least 142 people are known to have died 
in die mudslides that engulfed villages in southern Italy 
last week, according to a new toll made public by Italian 
civil defense headquarters Wednesday. 

More bodies were discovered at Samo. die town that 
bore the brunt of the mudslide in the southern region of 
Campania- The discovery brings to 120 the number of 
dead from the town. 

Civil defense officials said that 136 people were still 
unaccounted fbr. (AFP) 




Probably fhe best beer In the wexhi 




BRUSSELS — The European Commission called 
Wednesday for the European Union to stop any imports 
from Israeli settlements in the occupied territories that 
benefit from trade privileges granted to IsraeL 
■, The £U executive adopted a policy paper that said tfaere 
was evidence that exports fixjra fcaeh settlemeals in the 
West Bank and Gaza Strip and from East Jerusalem ana 
the Golan Heights were wrongly being granted pref- 
erential access to the huge EU market ■■■ 

The paper said there was also evidence mat many 
Palestinian products produced or processed in the West 
Rank and Gaza Strip were being exported to the EU as if 
they originated in Israel. Both practices would violate an 
agreement with Israel granting preferential access to the 
EU, it said. _ . , 
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Rude Indian Blasts 


Sad for the World 


•* India’s explosion of nuclear devices 
lin die Rajasthan desert makes the 
world a more dangerous place. 

By arrogantly challenging interna- 
Jioml efforts to control the spread of 
' the most lethal weapons, the new 
^Hhido nationalist government of 
. Prime Minister Atal Bihari Vajpayee 
-'^nay win applause at home from those 
. ■ ^ho confuse military might with self- 
-esteem. But for a paltry and short-lived 
-domestic gain, India now faces a rn- 
inous cutoff in foreign aid, a self-de- 
! fearing arms race with Pakistan and 
isolation even from friends. 

' With an economy that is slowing 
down, India needs help to ease its 
crushing poverty and overcome its 
many ethnic divisions. Yet President 
-J3U1 Clinton has no choice, legally or 
morally, but to impose broad economic 
sanctions, as he said on Tuesday he 
-jwould do. 

Such an action properly is to include 
a ban on military sales and assistance, 
foreign aid and bank loans to the gov- 
-eromenL Federal law also compels the 
-United States to oppose loans and tech- 
*nicai assistance from the World Bank 
arid other financial institutions, which 
supply billions of dollars in credits 
'vital to India's solvency. 

Mr. Clinton has sought to improve 


relations with India and was planning 
sidential ’ 


that it would sign if India goes along. 

India has much to be proud of as the 
world’s most populous democracy. 
■But its' bitter colonial legacy has made 
In djan leaders distrustful of outside 
powers, especially those with nuclear 
weapons that lecture others about nu- 
clear restraint. 

India justifies its latest tests by citing 
the military threat from its neighbors to 
the north and west. But beyond minor 
border disputes, China has no hostile 
designs on India. 

It is deplorable that China has aided 
Pakistan with its military program, but 
Pakistan, with or without nuclear 
weapons, is more than matched by 
India's conventional and nuclear ca- 
pacity. By testing a weapon now. India 
is likely to provoke Pakistan and 
plunge both sides into more arms pro- 
grams that neither can afford. 

Less than a decade after the end of 
the Cold War, the gravest threat of 
nuclear war is now shafting up in South 
Asia. As if to show sensitivity to global 
opinion, Mr. Vajpayee indicated that 
* India had not yet moved to convert its 
capability into actual weapons. Mr. 
Clinton should seek India's pledge to 
exercise restraint in developing nu- 
clear warheads and in testing missiles 
capable of delivering them. 

Mr. Clinton can also press China to 
stop the flow of technology to Pakistan 
thus reassure India about its se- 


to make the first presidential visit to 
India in 20 years this fall. But he should 
now reconsider. 

- India might still clear the way for a 
useful visit if it stopped testing and 
signed the Comprehensive Test Ban 
Treaty. It could justify such a step by 
citing China and France, which tested 
nuclear weapons a few years ago. pro- 
voking an international outcry, and 
then declared that they would sign the 


treaty. It was India's founding prime 
laJ Nehru, who first 


minister, Jawaharlal 
proposed such a treaty a generation 
ago, and it is not too late for India to 
redeem his vision. Pakistan has said 


curity concerns. 

It is fashionable in some circles to 
say that India and Pakistan are capable 
of managing their nuclear relationship, 
just as the United States and the Soviet 
Union did throughout the Cold War. 
But the superpowers were lucky to 
avoid a war in 1962, and they built up 
an elaborate regimen of safeguards to 
preserve the peace, which. India and 
Pakistan lack. In the end, the Soviet 
Union collapsed under the weight of its 
efforts to keep up militarily. 

For India to avoid that fate, it must 
seek safety in aims control and re- 
straint, not in a nuclear buildup. 

— THE NEW YORK TIMES. 


A Perilous Example 


the policy review was fairly launched, 
/-scientific 


India’s nuclear weapons tests as- 
sault the controlled nuclear universe 
that the United States has been trying 
to build for 50 years. In this scheme, a 
handful of nuclear powers would en- 
sure that others diet not join the club, 
nor lose for not joining. It worked 
pretty well. Three other states — India, 
P akistan, Israel — had moved toward 
nuclear status but pansed short of full 
and declared membership. This is the 
arrangement India has now broken by 
its first testing — this time unam- 
biguously of weapons — since 1974. 
The danger is that its defiance of global 
nonproliferation standards will stir 
others to follow suit. 

An inexperienced Hindu nationalist 
government with great-power ambi- 
tions took office last month. In a setting 
of tension (of different sorts) with both 
regional rival Pakistan and strategic 
rival China, Prime Minister Atal Bihari 
Vajpayee undertook to review nuclear 
policy and exercise India’s long-avail- 
able nuclear option if necessary. Amer- 
ican officials asked New Delhi for “dia- 
logue and discretion” and were told 
there was no “rash.” These Indian as- 
surances were overtaken even before 


The Indian military-scientific complex 
made sure that inquiring American of- 
ficials and satellites got no advance sign. 
The CIA beard the news from CNN. 

Frightened Pakistan, fearful of be- 
ing overwhelmed by giant India, had 
promised an “equal response” to an 
Indian nuclear surge. It now comes 
under immense domestic pressure to 
respect that unhappy pledge. 

American law mandates early and 
severe economic sanctions against 
non-nuclear countries that test Pres- 
ident BiU Clinton seemed to suggest on 
Tuesday that first he wanted to try to 
talk India into finally signing the 


pending test ban treaty, the very treaty 
for* 


whose terms the Indians have just 
shown their contempt, It is important to 
get the order of events straight. 

India has taken a huge slam ar the 
United States and at the whole global 
campaign of nonproliferation. Sanc- 
tions are a blunt instrument, but (hey 
have a punitive impact and are crucial 
to American credibility, lt is not for 
Washington to take the global heat off 
India. It is for India, a nation sup- 
posedly otherwise bent on economic 
modernization, to find its own way 
back from its nuclear irresponsibility. 

— THE WASHINGTON POST. 


Aircraft Inspections 


The U.S. Federal Aviation Admin- 
istration displayed good reflexes last 
week when it was confronted with 
fuel-pump wiring problems in older 
Boeing 737s. It ordered inspections of 
all the oldest aircraft — those with 
more than 50,000 hours of flight — 
within seven days when fauliy wiring 
was discovered in a Continental Air- 
lines 737. When new cases of damaged 
wiring appeared, the agency grounded 
those planes. 

The FAA’s performance in this 
emergency underscores the need for a 
broader program for inspecting all 
older aircraft. The objective would be 
to discover or anticipate unseen defects 


in wiring and other nonsmjctural sys- 


tems before a mechanic spots them in 
an aircraft hangar. 

The White House Commission on 
Aviation Safety and Security recom- 
mended such a program last year. An 
FAA plan reflecting that advice is ex- 
pected this summer. 

The FAA should now give nonstruc- 


turai systems like wiring the same care 
it has given to an aircraft's structural 
components since 1988. when corro- 
sion that was not visible during routine 
maintenance caused an Aloha Airlines 
737 to lose parts of its cabin roof. That 
accident led the FAA to create an Air- 
worthiness Assurance Working Group 
to focus on structural fatigue. 

The White House commission noted 
that the average age of America's com- 
mercial aircraft fleei was rising and 
that many craft remained in sen- ice 
beyond their minimum guaranteed 
level of service, which the panel 
pegged at about 20 years. 

As the planes age. so do their un- 
seen nonstructural systems — elec- 
trical wiring, connectors, cables, fuel 
and hydraulic lines, and electro- me- 
chanical devices like pump and 
sensors. These systems clearly need 
the same timely and comprehensive 
screening long given to more visible 
parts of the aircraft. 

— THE NEW YORK TIMES 


lyrilHMTWML 


► TM kMftill 


. ESTABLISHED IW 7 

KATHARINE GRAHAM. ARTHUR OCHS SULZBERGER 

Co-Chairmen of tlur Board 
KATHARINE P, D ARROW, Vice Chairman 


PETER C, GOLDMARK Jr., Chairman and Chief Executive Officer 
RICHARD WOOLDRIDGE. President and Chief Operating Officer 

MICHAEL GETLER. Eiecumv Editor 


• WALTER WELLS, Managing Editor • PAUL HORVTTZ, Depute Managing Editor 
• KATHERINE KNORR tad CHARLES MTTCHELMORE. Deputy Editors • SAMUEL ABT and 
CARL GEWIRTZ, Associate Editors ■ ROBERT 1. DONAHUE, Editor vfUte Editorial flues 
•JONATHAN GAGE, Business and Futance Editor 

• RENt BONBY. Senior Vice President and Chief Financial Officer 
m DEDIER BRUN. Citrulariiin and Development Director 
Duvaeur de la Publication Richard McClain 


Inlmumd Herald Tribune. 181 Avenue Ouxte-de-Giu/Jc. 92521 Neuillv-«ir-&me, trance. 
TcL‘ t D4l.43iS.0lJ, Rue Sutsotpocra. (1)41.4392. 10: Advensi^ ( 1) 4] A192.11 News. 1 1 1 41.43.9SjR. 

I (Herat address: bnp://www.ihi-coni E-Mail: ihugihLcwn 

Cmserijm Rd .Snpjpm //«W Ttl it<<i-f72-77t$ Fas (flJi2"4-2/.4 
iing Bit Ada. Tan flaw. 50 GLu: ester fit. Hons Kuan. Td S52-2922-II88. Fax. 452-2022- 1W 
Gen Mff.Genrjitt:T ScMuterJriakaJtstr IS.t0)2S FnuijuriM Td ■bNMVIXfa 1 Far 
Pres. US. .to i BStiUum. 850 Thud /lie . Km >1*1. ,V Y /OG22 Tel. ‘.2121 ‘52- JfflO Fax Cl2i TSSSPtS 
UJi. Advertising Office: 65 Long Acre. London WC2. Tel. (171 1836-4X02 Fax. (17 1 1 240-2254 
SAS. in capital de / -200.000 F RES Nantem B 73202112b. Commission Paniatrt No bUS? 
©199#./wrrjrid«u.' Herald Tribune AU risks resrnat ISSN 0294-8052 



India Startles the World and Stands Up to China 

. « ■ . „ nriMmUS-mi 


N EW DELHI — When Defense 
Minister George Fernandes re- 
cently made statements calling China a 
bigger threat than Pakistan and describ- 
ing how his country was being “en- 
circled” by Chinese military activities 
and alliances, he broke an Indian taboo 
a gains t speaking up on Beijing. 

His outspokeness provoked a fierce 
reaction from China and critics at 
home. Now, even before the contro- 
versy ebbs. India has astounded the 
world by liftin g its quarter-century-old 
veil of atomic ambiguity and conduct- 
ing nucleartests.' 

India demonstrated its capability to 
manufacture the most modern nuclear 
weapons — thermonuclear, boosted- 
fission and low-yield types. India has 
gate-crashed the nuclear club, present- 
ing a fait accompli to the world. No 
sanctions can undo this development 
C hina has been central to Indian 
nuclear p lannin g ever since China car- 
ried oat its first atomic test in 1964, 
barely two years after inflicting a hu- 
miliating defeat on India. 

Whether or not Mr. Fernandes’s 
forthright remarks on China were de- 
signed lo build public justification far 
the subsequent warhead tests, the re- 
action at home was revealing. 

The critics did not dispute his facts: 
China 's continuing nuclear and missile 
assistance to Pakistan, its establish- 
ment of electronic listening posts in 
Burma to monitor Indian air and naval 


By Brahma Chellaney 


activity and missile test firings, and its 
stockpiling of nuclear .weapons in 
Tibet Their criticism was that he stated 
India’s concerns in public. 

The furor showed chat India has yet 
to recover from the 1962 rout that 
deeply scarred its national psyche. The 
Chinese attack from two separate 
fronts was intended, in the words of 
Prime Minister Zhou Enlai, "to teach 
India a lesson.” That it did. 

For more than 35 years, India has 
been fearful to speak up on China, even 
as the latter has gone about under- 
mining its security. Instead, Indian 
bravado has been directed at its smaller 
neighbor, Pakistan. 

India clearly suffers from a battered- 
victim syndrome. It needs to overcome 
fear, accept that it was not responsible 
for inviting the assault, and deter an- 
other attack. Three uuclear bangs 
should go a long way in boosting its 
confidence in relation to China. 

The rapid rise of an increasingly 
powerful and assertive China poses a 
major challenge. When China was 
weak and economically backward, it 
. gobbled up Tibet, bringing its forces to 
India's doorstep before furtively en- 
croaching on Indian territories. A strong 
and prosperous C hina will cast an in- 
creasingly bigger shadow over India. 

India has been getting meager re- 


turns on its policy of rapproch^enL 
initiated after the 1986-1987 border 
skirmishes. That policy was designed 
to increase India’s strategic space Dy 
buying peace with one of its two prin- 
cipal adversaries. But 10 yeara la^r, 
India finds itself even more confuted to 
the subcontinent dan before. 

The policy has allowed India tone 
strategically cornered through stepped 
up Chinese activity in Pakistan, Bunna 
and Tibet. India’s technological ad- 
vantages over Pakistan have been neu- 
tralized by covert Chinese exports. 


New Delhi made a grievousmistake 
Ac 1 950- 1962 period, betraying 

A unilateral desne for recon- 

New Delhi J simidtaneously, ywijthe 
etraagement serving as a mce facade to 

accelerated containment. 

l5w shows that enduring peace-: 

coSSoSyifa^^endp^ 

India’s, new overt nuclear-weapons 


tralized by covert Chinese e^orts. ^f s should he lp exorcise its fear of 

Chinese military incursions are .occur _ . . j nSt jH assertiveness- 

ring at new points along the dispute relations between the worid’.s; 

west democracy and the wotW’s- 
largest autocracy are critical to Asian. 


— — — , r , 

Himalayan border. 

China has shown little interest in 
resolving the border problem, because 
that helps keep India under its strategic 
thumb. Even the line of control remains 
ill-defined, with Beijing still not ex- 
changing maps with India showing re- 
spective border military positions. Wh „, mcua nceua w - 

bs&sssxssS' 

unachal Pradesh state as Chinese ter- 


and global security. ... 

Deep engagement with Bmur^.will 
enable India to better read Chinese 

capabilities and intentions and better 
advance its. interests. . . . • 

What India needs is a clearheaded- 


uuaviioi a 

ritory and Sikkim as independent. 

Indian diplomacy has been ineffect- 
ive mainl y because New Delhi has not 
sought to build leverage against China. 
It has been unwilling to play its Tibet 
card. Whenever it hosts a high-level 
Chinese delegation, it breaks up peace- 
ful Tibetan protests. 


gaiucu uum — , , o . ... - 

fationships and domestic military and 
economic muscle. The only language 
China understands and respects is one- 
based on national strength- . ; 


The writer, a professor of security 

i- .1 . . nn'.i/iw/v funded C enter 


studies at (he privately funded Center 
search in New 


for Policy Research in New Delhi, con-' 
tribute d this comment to the. Interna- 
tional Herald Tribune. 


But We Thought India Was Turning Into a Constructive Partner 


L ONDON — India be- 
comes the sixth declared 
nuclear power. lust when we 
thought we were making pro- 
gress in denuclearizing the 
world, India risks taking us 
back up tbe ladder of esca- 
lation. But the military risks 
can be exaggerated. 

The most long-term damage 
will be done to the prospects 
for the fifth of mankind that 
lives in India to play a full part 
in tbe prosperity of tbe global 
economy. 

Having one more nuclear 
weapons power is not a fun- 
damental challenge to global 
security. And India does have 
real security concerns about a 
nuclear-armed China, and a 
fair complaint that the declared 
nuclear powers have not 
moved fast enough to reduce 
their own arsenals. 

India's actions are less un- 
derstandable in the light of the 


By Gerald Segal 


clear trend in recent years to- 
ward cutting nuclear arsenals. 

Both India and Pakistan 
seemed to have settled for a 
“screwdriver” nuclear capa- 
city — both sides merely one 
mm of a screwdriver away 
from having a nuclear weapon. 
Now the domestic pressure 
will be on Pakistani leaders to 
formally become the world’s 
seventh declared nuclear 
power, which would mean in- 
creased risks of a costly and 
dangerous anus race. 

There will be also an in- 
crease in diplomatic tension as 
the United Stales and other 
powers talk about sanctions 
and gripe about each other's 
behavior as suppliers of dan- 
gerous technologies to South 
Asian nuclear powers. 

The risks of actual nuclear 
war should not.be overdrawn. 


But those of us who have 
argued for years that the West 
should, take India more seri- 
ously as a constructive player 
in international affairs will 
now have to reconsider. What 
we see is a nationalist gov- 
ernment that makes South Asia 
a more risky place. 

To the extent that there was 
in die West for taking 


sui 


India more seriously, it was 
based on the notion that here 
was a country that was finally 
appreciating the virtues of in- 
terdependence and would be a 
more constructive player in the 
global economy. 

A nationalist and risky India 
projects the opposite image. 
Foreign investors will see India 
as a less safe bet — a sad out- 
come, especially given that Pa- 
cific Asia's economic crises 
might have led some to look 


more favorably on investment 
in India. 

In addition to any Western 
sanctions, there will be dam- 
age to India's prospects for re- 
ceiving investment and trade. 

If the United States, along 
with a nuclear-averse Japan, 
blocks aid and loans from the 
World Bank and other insti- 
tutions, India will not collapse, 
but it vrill be poorer than it was 
before the tests. 

-India can certainly expect to 
see more restrictions on trade 
in high technology . In the past 
few years we had been edging 
toward closer high-tech co- 
operation between die United 
States and India, but none of 
that will now be possible. 

Those Americans who ar- 
gued for an incentive strategy 
m high-tech transfer as a way 
of keeping India from becom- 
ing a declared nuclear power 
will now retreat. 


In short, India has con- 
firmed foe worst images of out r. 
siders of a country out of touch* 
with 'the new principles of X 
posl-Cold War world. 

The greatest sadness will be 
felt by friends who had come to 
believe that fodia could he-_| 
come a major player in foe 
global economy — ■ a power ob 
a par with China but far mote 
amenable to Western interests/ 
President Bill Clinton, who, 
will surely now cancel .Jug. 
planned trip to India scheduled 
for foe autumn, will be ft* 
minded during his Beijing sum- 
mit in June that at least China' 
has stopped its nucleari tests. 

India and foe world are less 
secure and poorer-.. . 


The writer, director of stud- 
ies at the International Insti- 
tute for Strategic Studied con - _ 
tributed this comment to the. 
International Herald Tribune. 



L EEDS, England — Just oc- 
casionally, North Korea 
does us all a favor. Such was foe 
case on May 8, when a Foreign 
Ministry spokesman warned 
that Pyongyang might resume 
foe nuclear activity which al- 
most unleashed a second Korean 
War in early summer 1994. 

The threat was tuned to co- 
incide with one of foe regular 
meetings between North Korea 
and foe Korean Peninsula En- 
ergy Development Organiza- 
tion. KEDO. It draws attention to 
the worrying fact that one of the 
great triumphs of recent U.S. for- 
eign policy is being irrespons- 
ibly jeopardized — by petty and 
all too public bickering, both in 
Washington and between the 
United States and its South 
Korean and Japanese allies, over 
how to share foe modest costs of 


By Aidan Foster-Carter 


this crucial peacekeeping body. 

The 1993-1994 crisis over 
North Korea’s nuclear activities 
was defused by a remarkable 
deal, the Geneva agreement of 
October 1994. Pyongyang froze 
its nuclear program, and foe 
United States set up KEDO to 


provide compensation in foe 
form of i 


‘ two light water reactors, 
plus half a million tons of fuel oil 
per year for foe decade or so that 
the two new nuclear power sta- 
tions would take to build. 

This was not how Washing- 
ton usually tackles rogue states. 
Yet KEDO has turned out a 
huge success — not just in 
averting war and defusing foe 
crisis, but in transforming foe 
nuclear issue from Korea’s 
worst risk to its best hope. 


As a consortium whose core 
members besides America are 
South Korea and Japan, KEDO 
has been a pioneer in Korean 
cooperation, at a time when 
Pyongyang officially would 
have nothing to do with SeouL 

It was a hard slog. North 
Korea long resisted having the 
South as actual supplier of foe 
light water reactors for gener- 
ating electricity, but in foe end 
it yielded. Since then, matters 
have progressed in a pragmatic 
and businesslike manner that 
seems light-years away from 
foe usual snarling on foe pen- 
insula. 

Thus every month tankers 
load some 40,000 tons of oil in 
South Korean refineries, which 
they then deliver to foe North. 


Slippery Green Slope to Nativism 


L OS ANGELES — When 
Sierra Club members re- 
cently voted down a resolution 
calling for greatly restricting 
legal immigration into Amer- 
ica, the club's leadership was 
elated. President Adam 
Werbach had threatened to 
resign if the measure passed. 

However, tbe resolution 
sprang not from right-wing 
outsiders but from the vital 
intellectual core of the envi- 
ronmental movement. Its 
backers included longtime en- 
vironmental leaders such as 
Paul Ehrlich, Woridwateh In- 
stitute head Lester Brown, 
Earth Day founder Gaylord 
Nelson and Earth First! foun- 
der Dave Foreman. 

The leading anti-immigrant 
group, the Federation for 
American Immigration Re- 
form, has its roots not on foe 
nativist right but on the green 
left, among population-con- 
trol advocates. And the Car- 
rying Capacity Network, 
dominated by environmental- 
ist intellectuals, strongly op- 
poses immigration. 

The resolution's supporters 
may have been reactionaries, 
but they were not simple na- 
trvtszs. They were “siasisrs": 
people whose ideological goal 
is a static, unchanging society. 

According to this strain of 
environmental thought, foe 
ideal society should resemble 
an ecosystem whose flora and 
fauna remain constant 
The eminent environmental 
historian Donald Worster thus 
yearns for “a stable, enduring 


By Virginia Postrel 


rural society in equilibrium 
with foe processes of nature." 
and deplores foe “constant in- 
novation, constant change, 
constant adjustment [that] 
have become the normal ex- 
perience of this culture." 

Large-scale immigration is 
simply incompatible with a 
“stable, enduring rural soci- 
ety.” It allows peasants to 
leave their traditional villages, 
and permits foe societies to 
which they travel to evolve in 
unexpected ways. 

In one of the most influ- 
ential environmentalist tracts 
ever, "Small Is Beautiful." 
green- guru E. F. Schumacher 
condemned modern transpor- 
tation and communication for 
making people footloose and 
allowing mass migrations. 

How surprised should we 
be when that sentiment trans- 
lates into anti-immigrant ac- 
tivity, whether by properly 
“left-wing" population con- 
trollers or by their “right- 
wing" fellow travelers? 

These views are more 
mainstream than they first ap- 
pear. Even Mr. Werbach buys 
into a suburbanized version of 


Mr. Schumacher's peasant 
>k “Act 


ideal, fa his 1997 boos 
Now, Apologize Later." he 
celebrates the static peasant 
village, where "whatever is 
produced in the village must 
be used, first and foremost, by 
the members of foe viUage." 

He is too much foe liberal to 


condemn immigration, but he 
bas no trouble denouncing 
trade: “We should demand 
that the Safeway in Idaho 
cany only native potatoes. 
And we should draw the line 
when department stores bot- 
tom our prices, muscle out lo- 
cal businesses and eradicate 
local culture." 

To its opponents, immigra- 
tion is just another way to 
“eradicate local culture” and 
"bottom out prices," in this 
case for labor. 

If we should buy only na- 
tive potatoes, how much more 
should we employ native 
workers, regardless of the 
value immigrants offer? 

All of Mr. Wertiach's ar- 
guments for “radical local- 
ism” can be turned to serve 
immigrant-bashers, because 
those arguments are, at bottom, 
opposed to the unpredictable 
dynamism of choice, compe- 
tition and mobility. They 
prefer stability to freedom. 

A cultural-political move- 
ment opposed to mobility and 
change will, in time, come to 
support restrictions on tech- 
nology, trade and, yes. immi- 
gration. The Sierra Club vote 
forced environmentalists to 
recognize the nativism in their 
midst, but they are a long way 
from fully rejecting it. 


The writer is editor of Rea- 
son magazine and author of 
the forthcoming “The Future 
and Its Enemies.'' She con- 
tributed this comment to the 
Los Angeles Times. 


More remarkable stilL for a year 
now more than 100 South 
Korean engineers have been 
living at foe reactor site at 
Kumho on North Korea's east 
coast, working with northern 
colleagues who are astonished 
by their salary levels and so- 
phisticated tools. 

Any crises, such as a news- 
paper picture of Kira Jong n 
found lining a trash bin, have 
been swiftly dealt with — as 
have all foe myriad practical- 
ities of cooperation that a major 
project of this kind would entail 
in any country, fa this field, if 
nowhere else, Pyongyang has 
proved itself a businesslike ne- 
gotiating partner. 

Hard to believe, then, that a 
venture as valuable as this may 
be ai risk for want of a mere $47 
million. Compare that to the $57 
billion package that the United 
Slates pressed foe IMF to put 
together to stem South Korea’s 
financial panic Last year. 

Yet KEDO is broke, or at 
least has a liquidity crisis. Re- 
cent oil shipments have been 
financed by borrowing, because 
the U.S. Congress refuses to 
approve funding, and some de- 
liveries have been late. This is 
what prompted Pyongyang’s 
outburst last week. 

Secretary of State Madeleine 
Albright, on a recent lightning 
trip to East Asia, pressed Japan 
and South Korea to provide 
some of this cash. Both refused, 
citing not only current financial 
woes but a larger bone of con- 
tention over KEDO. 


The eventual bill forfoetwoi^ 
reactors will be around $5^ bil-. . 
lion. Seoul and Tokyo have in- ’ 
formally agreed to shoulder 70 
and 20 percent of this, respec- . 
lively; the remaining 10 percent 
has yet to be assigned. - ' - 

In SeouL it has long rankled 
that foe United States has com- 
mitted not a cent to theieactors.. 
So Mrs. Albright's request for 
.oil money, now of all times, did • 
not go down well. 

True, this is not the most tact- 
ful moment for an economically 
flush United States to cattle foe 
can in debt-ridden Seoul Yet 
Washington, too, is irritated, 
and rightly. It has to deal wMfa ' ‘ 
shortsighted South Korean pe*-~ ‘ 
tiness which matehes that on. 
Capitol Hill. 

Neither side seems to grasflA • 
just how successful KEDO hav 7 
been, nor how crucial itranipins 
to peace and progress, on foe 
peninsula. Never more saltan 
now, when the risk of a North 
Korean collapse, never mind an 
invasion, could be the last straw 
for Seoul’s fragile economic re- 
structuring. ~ 

In this context, S5.2 billion is 
a cheap investment in peace and 
stability. When Kim Dae Jung 
visits Washington ne xt mon th, 
it is to be hoped that KEDO’s 
burden-sharing will be .sorted 
out once for alL 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1898: Badge Craze 


PARIS — The badge and but- 
ton craze is again upon us. After 
the last election there was a 
subsidence of foe mania, for foe 
warn of something to feed on; 
but now that something has 
been found. Behold the revival! 
fa the pending war. in foe situ- 
ation of the United Sates, Cuba 
and Spain foe badge makers 
find a motive, and a strong one 
that they have been alert enough 
to take advantage of. The result 
is in evidence on every hand — 
on foe street corner, in store 
windows, on lapels of men and 
foe belts and bows of women. 


their inhabitants were nor among 
those who imagined that because 
a treaty had been drawn up snd 
signed, peace became a reality 
They are bound to remember foe 
repeated warnings of history 
when Germany. after making dm 
most solemn pledges, is cynic- 
ally repudiating them. 


1948: British Mandate ^ 


1923: War Recalled 


PARIS — M. PoincarC. speak - 
tng at the unveiling of a war 
monument at Commercy 
(Meuse), recalled the sufferings 
of foe frontier provinces at foe 
hands of German invaders 
throughout foe ages and said that 


LONDON — Britain ends its 
thirty-year rale in Palestine to- 
morrow [May-14J. Official gov- 
ernment reaction is contained in 
a statement issued tonighf by foe 
Foreign Office. It concludes: 
“Although British responsibility 
for Palestine has ceased, it is the 
earnest hope of His Majesty's 
Government that as bofo sides 
come to realize foe tragic con- 
sequences of attempting to con- 
quer Palestine by force, some 
compromise may yer be 4P* 

which will enable foe people of 
Palestine to live at peace and to 
govern themselves/’ • 
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The writer is honorary senior j- 

research fellow oh modern 
Korea at Leeds University. He 
contributed this comment to the 
International Herald Tribune. 
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The Proliferation Age, 
Complete With Fudge 

By Michael Kelly 

— The everyone else is blind. While 
C’eniurv u J k African ihe administration was busy 
wi A Sj, a M h ,W filled assuring itself, and Congress, 
desired k?? w,lh liut the new, good-neighborly 

are From n ^ er tiian ***¥ People’s Republic of China 
In R,„u ™ Beijm S i° Moscow * 

bul SS* Tehran k> Istan- 

^. | to , New .Delhi, ambitious 
^•^^^-pwdreainsofa 
?? * orld order that is not the 
“■p—y n. And the 
^mbmous do more than dream, 
rncy build and they buy. 

For a commendably lone 
'™ c - th , e United States more 
r less kept the wraps on the 
weapons of mass destruction 
tnai n invented to win the 
greai fight between democ- 
racy and totalitarianism. Five 
nations -- the United States, 

Russia. China, Britain and 
France ■— declaredly pos- 
sessed the bomb, and three 
others — India. Pakistan and 
Israel — possessed it but did 
not formally admit so. 

They did not because the 
United States applied im- 
mer.se pressure to anyone ex- 
hibiting nuclear ambition. 

Bui when the great fight 
ended, that pressure began to 
ease. Now. the wraps are 
nearly completely off The 
Historians who chronicle the 
next century's wars will look 
back on the Clinton era as the 
age of proliferation, when the 
power to deliver mass death 
was allowed to spread from 
the few to the many. 

A case can be made that 
there is not much that could 
have stopped this. The territ- 
orial and even imperial ambi- 
tions that the Cold War froze 
were bound to thaw, and as they 
thawed, they were bound to ex- 
pand. But, if something could 
have been done, this admin- 
istration certainly did not do h. 

For years, it has looked the 
other way from increasingly 
blatant violations of prolifer- 
ation restrictions by China, 

Russia, ana various European 
companies. It has done so, as 
the president recently hinted in 
unusually candid remarks, be- 
cause it does not wish to admit 
truths that would trigger anti- 
proliferation sanctions that 
might get in the way of trade. 

Just because the United 
Stares chooses to look the oth- 
er way does not mean that 


was nothing to worry about. 
India noticed that China had 
deployed nuclear missiles in 
Tibet. It noticed that China 
had improved its missile ca- 
pacities. thanks to Clinton ad- 
ministration assistance. And 
it noticed that China had nev- 
er renounced its claim to a 
swath of eastern India. 

On May 3, India's defense 
minister, George Fernandes, 
appeared on television. Recall- 
ing India’s brief and humili- 
ating 1962 border war with 
China, he said that India had 
made the mistake of failing to 
recognize China’s territorial in- 
tentions and that ii was not go- 
ing to make the mistake again. 
Of India’s long-standing low- 
profile nuclear policy, he said, 
“We believe we need to make a 
review of the defense policy.” 

The review did not take long. 
On Monday. India, which had 
not exploded a nuclear weapon 
since May 1974, detonated 
three devices under the desen 
ground about 110 kilometers 
from the Pakistan bonier. 

The White House said that 
it was surprised, which is 
doubtless true. Pakistan, 
which fears India as India 
fears China, said it was deeply 
concerned. But not to worry. 
Pakistan has its nuclear pro- 
gram too. a program that has 
received lots of assistance in 
recent years from C hina, as- 
sistance that the White House 
did not notice — officially. 

Now the president is sud- 
denly “deq>ly disturbed,” 
and he says he will punish 
India by enforcing the sanc- 
tions called for under the Nu- 
clear Proliferation Prevention 
Act of 1994. which mandates 
that the United States stop aid 
and credit to a nation that 
behaves as India has. 

Only a few weeks ago he was 
grousing about how sanctions 
laws force him to “fudge” real- 
ity and issue waivers. But there 
will be no fudging and wat- 
ering this tune. Of course that 
may be because this particular 
law does not allow waivers. 
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The Telegraph Clerk Held Up the News of Israel's Birth 


J ERUSALEM — The termination 
of the British mandate in Palestine 
was set for midnight. May 14, 1948. 
A few hours before this epoch-mak- 
ing event, David Ben Gurion pro- 
claimed the independence of the state 
of Israel. A few hours later, the sec- 
retary-general of the Arab League 
informed the secretary-general of the 
United Nations that the Arab suues 
had decided to take up amts against 
the state of Israel as of May 15- 
The ceremony of the Proclam- 
ation of Independence was brief, 
austere and solemn. When we left the 
assembly hall, the Tel Aviv museum. 
Moshe Share tt, Israel's foreign min- 
ister designate, curtly instructed me 
fo present myself at 8:00 P.M. sharp 
at the “Foreign Ministry." 

A preparatory committee had al- 
located two rooms to our ministry in 
an old building by the seashore. It 
was known as the “red house,” not 
for the ideology inside but for its 
pinkish exterior paint. The fact that 
it had housed a branch of the Haga- 
nah’s high command was not a mat- 
ter of common knowledge. 

Mr. Sharetr went to work without 
preliminaries. His staff consisted of 
two aides: Eiga Shapira, the secre- 
tary, and myself. I was entrusted with 
a dazzling variety of assignments. 
One of them was to answer the tele- 
phone with the inevitable “Shalom" 
and the less credible " Misrad ha' 
Chuiz" — "The Foreign Ministry." 

The invariable reply was, “We 
don’t want to speak to what’s-your- 
name. please hurry and transfer us 
to Moshe Sharett.'' People felt they 
had to make up for a lot of time lost 
during the past two millennia. ■ 

A more erudite occupation to 


By Gideon Rafael 

which I was assigned was to make 
up a list of the capitals of the world 
to be officially informed of the es- 
tablishment of the state of Israel. 
My reference library consisted of a 
respectable atlas and an old edition 
of The Statesman’s Year Book. Mr. 
Sharett, sitting in his comer, was 
immersed in composing the tele- 
grams. The only interruption he al- 
lowed himself was to down, at fixed 
intervals, cups of piping hot tea. 

From the very hour of its creation, 
Israel had to fetid for its place among 
the nations. It emerged in awe but in 
solitude. It seemed that Mr. Sharett 
was absorbed in these thoughts as he 

MEANWHILE 

labored on his drafts. He produced a 
beautifully written but rather 
lengthy manifesto. When we tran- 
scribed it we pointed out, somewhat 
irreverently, that the number of 
words in the telegram equaled the 
leagth of the Jewish exile from the 
Promised Land. 

Meanwhile I had prepared the list 
of the recipients of the telegrams. It 
excluded the Arab states, more for 
technical than ideological reasons. We 
felt no harm could be done by advising 
them officially of the establishment of 
Israel and the peaceful intentions of its 
government, bul all the Arab capitals 
had severed their lines of commu- 
nication with the new state. 

At 2 A.M. we had completed our 
work, and were resting with a happy 
feeling of “mission accomplished.’’ 
But soon we were jolted out of our 
complacency. We had sent a driver 


with the sizable bundle of telegrams 
to the Tel Aviv Central Post Office. 
He returned them — undispatched. 
The postal clerk had refused to accept 
the tables without cash payment 

The thought of such petty mer- 
cantilism at Israel’s finest hour bad 
never occurred to us. Even if it had. 
we were not in a position to do 
anything about it. We did not even 
possess our own stationary. Our 
only equipment was a typewriter 
and a tea kettle. 

I telephoned the man who was 
holding np the happy news of Is- 
rael's birth and tried to impress 
upon him that destiny had chosen 
him to play a historic foie. My woo- 
ing was of no avail. He worked to 
rule, and the rule book was still that 
of the British administration. Of 
course, he knew that the state of 
Israel had been proclaimed, bm he 
was less certain about the existence 
.of an institution that called itself die 
Foreign Ministry. 

I asked him to suggest a way out of 
the impasse. He pondered while the 
time ticked away. Then, suddenly, he 
saw the light. He had read in the 
papers that there was a man by the 
name of Seev Sharef who had been 
entrusted with the establishment erf the 
new governmental administration. If I 
could provide him with an autho- 
rization from this man, he would send 
the telegrams and charge us later. 

“For heaven's sake, where can I 
find Sharef at three o’clock in the 
morning?' ’ 1 asked him. exasperated. 
“That’s your problem." he replied. 

Mr. Sharett, who had listened in- 
tently to this first diplomatic ex- 
change, knew where Mr. Sharef 
could be found in Tel Aviv. I went 


there, woke him up and explained 
our predicament. He wrote the re- 
deeming note, hardly concealing his 
pride in the nocturnal recognition of 
his authority. In uo time at all the 
wires were humming with the pro- 
clamation of Israel's binh. 

At dawn, Israel received its first 
signal of foreign recognition. The 
Egyptian Air Force bombed Tel 
Aviv’s airfield and power station. 

An exhilarating message arrived 
from Washington. President Harry 
Truman announced the de facto re- 
cognition of the state of Israel and 
its government. The Soviet Union 
followed suit. Dispensing with ju- 
ridical subtleties, h granted full de 
jure recognition. A spate of similar 
messages arrived from capitals all 
over the world. 

Soon it was decided that I would 
assist Abba Eban, Israel’s first rep- 
resentative and spokesman at the 
United Nations. I spent my last day 
in Tel Aviv, May 18, in a series of 
meetings. The chief of military op- 


erations, General Yigal Yadin, gave 
a situation report. The Arab armies 
were closing in from the south, east 
and north. The situation of besieged 
Jerusalem, pounded by Jordanian ar- 
tillery, was grave. The army stores 
were at their lowest, but the fighting 
spirit was incredibly high. General 
Yadin concluded that if military sup- 
plies arrived in time and in sufficient 
quantities, the defense forces co^tld 
repel the combined Arab attack. 

Colonel Mickey Marcus, .an 
American Jewish volunteer with 
wide combat and staff experience, 
added that he believed the Arab war 
machine would soon run out of 
steam. Colonel Marcus sent me off 
in good spirit: “If your fellows will 
pass on the ammunition and hold the 
front of New York, we shall win.” 

Not everybody shared his opti- 
mism. But nobody thought that half 
a century later the Arab- Israel con- 
flict would still await its compre- 
hensive resolution. 

International Herald Tribune 


LETTERS TO THE EDITOR 


Who Will Punish India? 

In response to “Dismayed, US- 
Studies Sanctions." (May 1 2): 

By conducting nuclear test explo- 
sions, India has defied the interna- 
tional community, the overwhelming 
majority of which supports the Com- 
prehensive Nuclear Test Ban Treaty. 
The response to this regrettable chal- 
lenge must be international 
m 1992, tbe president of die UN 
Security Council stated, on behalf 


of its members, that proliferation of 
weapons of mass destruction would 
constitute a threat to international 
peace and security, and that ap- 
propriate action would be taken. It 
remains to be seen whether the 
United Nations will live up to this 
commitment ro uphold die inter- 
national nonproliferation regime 
and apply the coercive measures 
provided for in the UN Charter. ‘ 
JOZEF GOLDBLAT. 
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American Spy Watchdogs Slept Through India’s 



By R. Jeffrey Smith 

Wfaftoigwn Post Service 


V WASHINGTON — A U.S. spy satellite 
clearly depicted activity last week at India's 
remote desert nuclear test site, but U.S. intel- 
ligence officials scrutinizing the images failed to 
discern that India was preparing to conduct the 
three nuclear blasts it set on Monday, according 
to several sources. 

Even when “clear-cut” evidence of the nuclear 
test preparations was recorded by a satellite at 
midnight in Washington on Sunday, six hours 
before the tests, no CIA warning was issued be- 
cause the U.S. analysts responsible for tracking the 
Indian nuclear program had not expected the tests 
■and were not on alert, several officials said. 

;• They were, according to a senior official, asleep 
at their homes and did not see the pictures until they 
arrived at work in the morning. As a result, Pres- 
-ident Bill Clinton and other White House officials 
did not learn of the preparations until after the 
•blasts had occurred, when news services carried 
accounts of a public acknowledgment by the In- 
dian prime minister, Atal Bihari Vajpayee. 

When die White House subsequently asked the 

SANCTIONS : 

Clinton Gives Order 


Continued from Page 1 

accused the administration' of favoring 
China over India, the world’s largest 
-democracy with 970 million people. 

“I'm curious about this one-sided im- 
balance, this anti-Indian bias and this 
willingness to forgive the Chinese any- 
thing,” he. said. Mr. Gingrich called Mr. 
Clinton's announcement of sanctions * 'a 
great overreaction.” 

Legislators were also critical of the 
failure of U.S. intelligence agencies to 
■bring Indian test preparations to Che 
White House's attention in time to 
launch a diplomatic protest 
Mr. Clinton tempered a strong de- 
-nunciation of the underground tests with 
a call for India, as “a very great coun- . 
try,” to show restraint. “This demands 
an unambiguous response from the 
U.S.,” he said in a news conference with 
Mr. Kohl in Potsdam. “It is unjustified 
' and clearly creates dangerous instability 
in the region.” 

The United States will cut off $142 
million in foreign aid to India this year, 
ban U.S. bank loans to (he Indian gov- 
ernment and restrict exports of equip- 
ment with possible military uses. It will 
also instruct its delegation to vote 
against India in the World Bank, where it 
is the largest borrower, and the Inter- 
national Monetary fund Humanitarian 
aid is unaffected. 

A World Bank official said Wednes- 
day that a meeting of donors prepared to 
promise aid to India had been canceled 
after Japan declined to be host to the 
gathering because of the tests. She said 
-there were no plans to find another site 
for the two-day meeting, which had been 
due to start June 50. 

Mr. Clinton also said he agreed with 
many Indians that their country had been 

■ •‘underappreciated,” but that he hoped 
I they would realize that it was 4 ‘a terrible 
•mistake’ ’ to use nuclear testing as a way 
;to earn respect. 

I ; “To think that you have to manifest 
•your greatness by behavior that recalls the 
I very worst events of the 20th century on 
-the edge of the 21st century, when every- 

* body else is trying to leave die nuclear age 

* behind, is just wrong,” he said. 

* ■ The ordering of sanctions places the 
-Clinton administration in a difficult po- 
sition with its allies and critics in Con- 

* gress. 

’ Penalties against such countries as 
I Iraq, Iran and Cuba — and in some cases 
-against foreign companies that traded 
| with those nations — have angered some 

■ of America's closest allies. 

* - Mr. Clinton's spokesman acknowl- 

■ edged the U.S. isolation on sanctions in 

* comments early Monday . “Most of those 
-other industrialized nations,” said the 
l spokesman, Michael McCuny, “don’t 
I believe in using economic power as a 

* lever in diplomacy the way we do.” 

’• Russia said Wednesday that it was 
•alarmed by the latest development, but 
'did not back away from its earlier op- 
> position to sanctions. 

I- France, which faced similar a outrage 

- over the nuclear tests it conducted in the 
l South Pacific in 1 995 and 1 996, criticized 
I India but said that it opposed U.S. sanc- 

* lions and would not impose its own. 

I In London, the Foreign Office 
-summoned the Indian ambassador to 
I complain about die tests. But a spokes- 

- man for Prime Minister Tony Blair said 
; Britain would take no immediate pu- 
-nitive steps against its former colony. 
; * ‘The government's position is that it is 
I not going to impose sanctions," the 

* spokesman said. 

Canada recalled its ambassador in In- 

- dia for consultations, a move announced 
! shortly before die new tests were pub- 

* licized. Australia and New Zealand did 
l the same earlier. 

- The Clinton administration itself has 
’ indicated its dissatisfaction with the use 
1 of sanctions, viewing them as a blnnt 

* weapon that can distort policy and need- 

I lessly antagonize allies, and is under- 

* taking a study of their use. 

The U.S. sanction with (he greatest 
Hernial to harm India is the order to the 
J.S. delegate to oppose any aid or loans to 

-New Delhi by die World Bank. The 

* United States is the largest donor to the 
.organization, which issues low-interest 

■ loans to developing countries, but it can- 

II not block lending to India without support 

- from other major shareholder nations. 

I One of those countries, Japan, is 

* among the few to order sanctions against 
I India, and might join the United States in 

- a bid to hah international lending. 

; Immediately following announcement 
. of the latest tests. Japan recalled its envoy 

■ to New Delhi for the second time in the 
I week and said it might toughen sanctions 

- announced just an hour earlier. 

1 Japan had said it would suspend about 

* $25 million in grant aid. After the latest 

* tests, it said the sanctions could be ex- 
'panded to include $1 billion in loans 

* pledged for the current fiscal year. 
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CIA for details, the agency's top officials had 
none to offer, several sources said. 

Hie intelligence community’s failure to predict 
die three nuclear blasts has ignited fierce criticism 
from U.S. policymakers and p ro mp te d two con- 
gressional oversight committees and the CIA to 
launch inquiries on Tuesday into die agency’s 
conduct during the preceding weeks and months. 

Key U.S. policymakers said they did not know 
whether the new Indian government — which 
had repeatedly broadcast its desire to “induct” 
nuclear weapons into the country's arsenal — 
would have called off the tests in response to any 
U.S. appeals. But. they were outraged over the 
fact that the missed signals bad deprived the 
Clinton administration of an opportunity to at- 
tempt such an intervention. 

Senator Richard Shelby, Republican of 
Alabama, who is chairman of the Intelligence 
Committee, condemned the intelligence com- 
munity's conduct in unusually strong terms, call- 
ing the episode “a colossal failure' ’ that betrayed 
a “dreadfully inadequate job” of detecting what 
India's intentions were. “We cannot and simply 
must not tolerate such failure on the part of the 
intelligence community,” he said. 


Mr. Shelby and Representative Porter Goss, 
Republican of Florida, a former CIA officer who 
is chairman of the Permanent Select Committee 
on Intelligence, each promised oversight hear- 
ings in coming weeks to try to determine the 
cause of die mistake. 

Mr. Goss avoided any direct criticism and said 
instead that his June 1 bearing would try to dis- 
cover “whether key intelligence capabilities have 
eroded and what is needed to reverse the trend.” 

The CIA director, Geotge Tenet, announced that 
he had appointed a team to examine the episode 
and “determine what lessons can be learned,” 
according to a CIA statement. The team is to be . 
headed by Vice Admiral David Jeremiah, retired, a 
former vice chairman of the Joint Chiefs of Staff, 
and report its findings within 10 days. 

Among the issues to be examined, sources 
said, are whether the CIA’s regional political and 
military analysts overlooked dues to India's true 
intentions, whether the National Security 
Agency missed any telltale information collected 
through its worldwide electronic eavesdropping, 
and how. spy satellite operators and photo ana- 
lysts failed to catch such activities as the burial of 
nuclear devices and the attachment of cables to 


transmit scientific data. ■■ 

“This was a mistake from the top to ihe bottom, 
from the policy community to intelligence com- 
munity,” said a senior policymaker. “It was a 
failure not only of tactical but strategic intel- 
ligence,” because government analysts not only 

trussed the actual test site preparations but failed to 

predict even that such a move was likely. 

Several officials credited India’s new gov-, 
eminent, winch was elected less than two months 
ago, with a shrewd campaign of disinformation 
designed to put Washington off the scent of a 
nuclear test. “The Indians lulled us into thinking 
that they were not going to undertake any pre- 
cipitous action in the nuclear area without a 
careful review of their options,” an official said. 
“The context of the intelligence community’s 
error was complacency.” 

John Hoium. acting undersecretary of state for 
aims control and international security affaire, 
said that India had promised restraint in the 
nuclear area until it completed its strategic re- 
view late this year. . , 4t 

A U.S. official Mid that India had un- 
doubtedly kept this decision to a really small 
circle’ ’ and that top American officials bad had 


ft 


■ . in India “who had to 
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satellite images depicted activity ar the ‘wen- 
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devices were eventually detonated /. 

Pakistan’s test of a mediunwange baDj^oc - 
missfle a month earlier had led CIA analyst to - 
Aspect that India would orchestrate adenwnr 
stratiion of its own military prowess. But the 
analysts bet, wrongly, that India was rnorefikely 
— ~*~ond in kind with a missile launching 
of a nuclear blast 


to 

ins 



INDIA: 2 More Devices Are Detonated 


M.K. AlwraVfhB Airifat Picn 


Activists of the Jamaat-i-Islami, a rightist religious party, burning an Indian flag on Wednesday during a 
protest against this week’s nuclear testing by India. The party wants Pakistan to conduct nuclear tests, too. 

PAKISTAN: Islamabad Demands a Crackdown on New Delhi 


Continued from Page 1 

gemouic impulses reflected so often in 
Indian behavior and ignored by the in- 
ternational community, despite 
Pakistan's repeated efforts to draw at- 
tention to them.” 

“The invoking of mandatory sanctions 
under U.S. laws against India hardly con- 
stitutes an effective response,” he said 
“Indian actions, which pose an imme- 
diate and grave threat to Pakistan's se- 
curity, will not go unanswered’ * 

Just bow Pakistan will answer is now 
the topic of debate in Islamabad and many 
capitals. The United States and other 
countries are doing all they can to per- 
suade Pakistan not to reply in land 
Pakistan's cabinet scheduled a meeting 
for Thursday to consider its options. 

Like India, Pakistan has for years pos- 
sessed the technology necessary to build 
nuclear weapons. Until the Indian det- 
onations this week, however, it had not 


felt obligated to build and test them. 
Pakistan’s senior nuclear scientist, 
Quadeer Khan, said after the first det- 
onations Monday that he could build a 
bomb within days of being given the 
order to do so. 

Public and political pressure on the 
Pakistani government to detonate its own 
naclear devices has become intense. 

A newspaper columnist wrote Wed- 
nesday that only such detonations could 
prevent “the annihilation of the 
Muslims on the Indian Subcontinent, 
which is considered a necessary pre- 
cursor to the rise and renaissance of a 
pristine Hindu India." 

The president of the Karachi Chamber 
of Commerce demanded that the gov- 
ernment “immediately respond to the 
Indian nuclear challenge." 

President Bill CTintoa signed docu- 
ments Wednesday imposing sanctions on 
India as punishment for its tests, saying 
they "demand an unambiguous re- 


The Price for India 


India's recent nuclear tests have prompted the U.S. to impose sanctions 
under the 1994 Nuclear Proliferation Prevention Act The financial 
penalties would affect the following: 


[ There are 84 projects in India worth 
| $14.5 billion financed by loans from 
i the World Bank. Commitments in 
the 1 997 fiscal year total $1 .5 
billion. The United States would 
oppose all loans. 

'i&.umns- .7 ' 

The United States would oppose an 
loans from the International 
Monetary Fund. 

Qh*OfKS*TO«Ote ; 

1997 exports to India were $3.6 
billion. Sanctions would affect 
products with military uses. 

American bank loans 
to the Indian 
government are 
barred. 

Sources. Work! Bank; 
tn&a Embassy: AFP; 

AP.-NYT 
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Cut off of most military and 
economic aid. Aid totaled $142.5 
million last year and is estimated at 
$141.9 million in 1998. 


Japan, India’s largest aid donor, 
suspended its $26 million annual 
grant. Low-interest loans valued at 
over $988 million are to be 
reconsidered Sweden cancelled a 
three-year aid agreement worth 

$119 million. New Zealand, 

Australia and Canada 
have recalled their 
ambassadors. 

Norway and 
Denmark froze 


T 


. most non- 
humanitarian aid. 
Britain, France 
and Russia 
oppose sanctions. 


spouse. ” Japan, Sweden, Denmark and 
Germany also announced they would 
freeze ail or part of their aid to India. 

Pakistani leaders, however, do not con- 
sider these steps sufficient. They have not 
said precisely what steps they would like 
to see. but midievel officials suggested 
Wednesday that the United States should 
release fighter jets that it has refused to 
send Pakistan for several years, that it 
should send senior administration figures 
here as a sign of solidarity, and that Mr. 
Clinton should consider dropping India 
from (he itineraty of his proposed trip to 
the region next fall. 

“These tests present the single most 
important threat to emerge in the region 
since the end of the Cold War,” In- 
formation Minister Mushahid Hussain 
said. “We are looking at the interna- 
tional response and weighing our course 
of action. The main issue now is not what 
Pakistan will do, but what the inter- 
national community will do.” 

“If Iraq was declared a pariah state for 
building weapons of mass destruction, 
we feel the same standards should be 
applied to India, which in our view 
doesn’t face any real threat to its security 
from any outside power,” Mr. Hussain 
said. “Otherwise there will be a feeling 
that Pakistan is the victim of a double 
standard and that India can get away 
with anything. It is a litmus test for the 
world. India has to be given that message 
which really hasn't been brought home, 
which is that there is a price tag to its 
irresponsible behavior.” 

Many Pakistanis feel that their coun- 
try has been victimized by discrimi- 
nation from foreign powers including 
the United States, which has several 
times punished it for alleged aggressive 
acts and human rights violations by im- 
posing arms embargoes and other sanc- 
tions. 

A decision by Pakistan to jo in India in 
the nuclear club by detonating explo- 
sions would certainly bring international 
condemnation. It would also, however, 
assure Prime Minister Nawaz Sharif of 
both an enormous surge in popularity 
and a guaranteed place in Pakistani his- 
tory. Military commanders are re- 
portedly among those pressing for such a 
decision. 

The pressure on Mr. Sharif was ev- 
ident during Wednesday evening’s Sen- 
ate session, at which senators from all 
parties rose to condemn India and heap 
scorn the world community for what 
they described as its cowardly reluc- 
tance to impose real sanctions on India's 
new Hindu nationalist government 


Continued from Page 1 

that the era of naclear tensions had passed 
with the end of die Cold War. 

But India was on die sidelines during 
four d-radf* of U.S .-Soviet tensions, and 
most of its public has no acquaintance 
with toe anxieties associated with living 
with a definable threat of being anni- 
hilated awnd ^chang es of nuclear as- 
saults. Among BJP leaders, moving to- 
ward the development of a nuclear arsenal 
is seen as way to. win the international 
respect dial India has coveted since win- 
ning independence from Britain a half- 
century agn and to make die world’s 
second most populous nation a “global 
player,” in Mr. Mahajan's words. 

Mr. Vajpayee's government has ap- 
peared willing to make a nuclear bid for 
international prestige even at the risk of 
losing throagn sanctions most of India's 
foreign aid, which is targeted at relieving 
desperate social problems such as 
poverty and disease or upgrading the 
nation's inadequate infrastructure. 

India has historically been the biggest 
borrower from the World Bank and in 
recent years has been one of the world’s 
leading recipients of foreign aid. The 
World Bank and more prosperous na- 
tions have committed about $7 billion 
annually to aid India and, according to 
the Finance Ministry, the inflow in 1994 
and 1995 totaled $4 billion. 

B ut Finance Minister Yashwant Sinha 
and other officials have confidently pre- 
dicted that India could cope with the loss 
of foreign aid because it represents a 
small part of the nation’s output and hard 
currency earnings. 

“There's nothing to panic about,” 
Mr. Mahajan said. 

The acceptance of persistent social 
devastation as a fact of life in India partly 
explains the seeming lack of concern 
about international sanctions possibly 
stopping the flow of some foreign aid. 

Another reason is that the upper caste, 
educated elite among which me BJP has 
its political base, has been traditionally 
more concerned about developing ad- 
vanced technology and asserting the na- 
tion’s role in the world than about al- 
leviating poverty. 

“Nobody can eat these bombs.” said 
Dhirendra Sbarma. an anti-nuclear ac- 
tivist “It’s an unfortunate waste of re- 
sources. Go in the street and see the 
common people. They are not jubilant” 


f 


Successive governments have Sought 
10 make jnHia a ppiiuanent member -qf 
the UN Security Council, a status foat 
BJP spokesmen have noted now belongs 
to the world’s five declared nuclear 
powers: Britain, France, Russia, China 
and the United States. 

The Hindu nationalist party sees be- 
coming' a nuclear weapons state as a 
shortcut to an undeniable claim to .a 
permanent seat on the Security ConnciL 
But Germany and Japan, which foe 
United States wants included on the 
council, do not possess nuclear 
weapons. And the current members es- 
sentially represent the victors of World 
War U. which was fought with con- 
ventional arms until near- its end. 

The Vajpayee government’s state- 
ment announcing foe -tests repeated foe 
government’s “offer to consider adher- 
ing to some of the undertakings” in the 
Comprehensive Test Ban Treaty. Mr. 
Mishra rejected as “unacceptable” Mr. 
Clinton’s demand that India sign foe 
nuclear test ban unconditionally. 

R ecen t governments have denounced 
foe treaty as “discriminatory” because it .. 
sets no .timetable for declared nuclear 
powers to destroy their. arsenals. But'Sh- 
other meaning of “discriminatory” is 
sometimes intended and was specifiedby 
Mohan Garuswamy, a BJP national se-. 
entity adviser who studied at Harvanfs 
Kennedy School of Government. He sug- 
gested that India would not let “white” 
nations — excluding fhfna m his com-- 

Mr. MishnPand other BJP^esSeD' 
have also said that India has legitimate 
national security concerns because one 
neighbor. China, is a declared nuclear 
power and another, Pakistan,: has the 
capability to make such weapons. 

India faces a very dangerous nuclear 
environment,” Mr. Mishra said. - • . (ft 

This month, Defense Minister Geotge . 
Fernandes identified China as the prin- 
cipal threat because of what he described 
as military buildups in Tibet and Burma. ' 
But Giri Deshingfcar, director of the In- 
stitute of Chinese Studies in New Delhi, 
dismissed Mr. Fernandes’s assessment' 
of a new Chinese threat. China has also . 
denounced his remarks. 

“I don't think he knows what he’s 
talking about,” Mr. Deshingkar said. “He 
is conjuring up an excase to justify 
something he wants to do for some other 
reasons.” 


An Explanation for Clinton 


New York Times Service 

Following is (he text of a letter sera 
Monday to President Bill Clinton from 
Prime Minister Atal Bihari Vajpayee of 
India: 

Dear Mr. President, 

You would already be aware of foe 
underground nuclear tests carried out 
in India. In this letter, I would like to 
explain the rationale for the tests. 

I have been deeply concerned at the 
deteriorating security environment, 
specially the nuclear environment, 
faced by India for some years past. We 
have an overt nuclear weapon state on 
our borders, a state which committed 
armed aggression against India in 
1962. 

Although our relations with that 
country have improved in the last de- 
cade or so, an atmosphere of distrust 
persists mainly due to foe unresolved 
border problem. To add to foe distrust 
that country has materially helped an- 
other neighbor of ours to become a 
covert nuclear weapons state. At foe 
hands of this bitter neighbor we have 
suffered three aggressions in foe last 
50 years. And for foe last ten years we 
have been the victim of unremitting 
terrorism and militancy sponsored by 
it in several pails of our country, spe- 
cially Punjab and Jammu & Kashm ir. 
Fortunately, foe faith of foe people in 


our democratic system as also their 
patriotism has enabled India to counter 
the activities of the terrorists and mil- 
itants aided and abetted from abroad. 

The series of tests are limited in 
number and pose no danger to any 
country which has no inimical inten- 
tions towards India. We value our . 
friendship and cooperation with your 
country and you personally. We hope . 
that you will show understanding of- 
our concern for India’s security. 

I assure you that India will continue' f 
to work with your country in a mul- 
tilateral or bilateral framework to pro- 
mote the cause of nuclear disarm- 
ament Our commitment to participate - 
in non -discriminatory and verifiable . 
global disarmament measures is 
amply demonstrated by our adherence 
to foe two conventions on Biological, 
and Chemical Weapons. 

In particular we are ready to par- 
ticipate in foe negotiations to be held - 
m Geneva in foe Conference on Dis- 
annament for foe conclusion of a fis- 
sile material cut-off treaty. 

I enclose for your information foe 
text of foe press statement issued after 
the nuclear tests were carried out 
today. 1 close with the expression of 
my highest consideration for your 
country and yourself. 

Yours sincere^, 
A. B. Vajpayee. 


ft! 


INDONESIA: Violence Leaves at Least One Dead as Riots Follow Service for Students Shot by Jakarta Troops 


Continued from Page 1 

families of the victims and » the academic com- 
munity for the calamity that resulted in deaths,” he 
said. 

Violence flared at about noon as mobs took to the 
streets, angered by foe killings. 

“This is not a day of mourning bat a day of official said. A witness said he was beaten overthe 
anger,” said Alois A. Nugroho, foe dean of public head by security forces, 
administration at foe Atma Jaya Catholic Uni- 
versity. 

Thousands of people also clashed with security 
forces in Yogyakarta, in central Java, and in 
Bandung, West Java, where 5,000 students look 
over foe local Parliament and unfurled banners 
calling for reforms. At several rallies students 
shouted slogans against Mr. Suharto, calling for an 
end to his 32-year rule amid chants of “Hang 
Suharto! * ’ and * ‘Crucify Suharto! " 


The violence sent both the rupiah and the local 
stock market down by more than 6 percent 
The trouble first erupted among non-students in 
west Jakarta who gathered outside Trisakti Uni- 
versity, after 10,000 people congregated inside to 
mourn foe dead. 

One man died from a head wound, a morgue 


Officials from foe Trisakti medical center said 
nine people had been injured, one of them with a 
gunshot wound. 

The Indonesian armed forces set up a team to 
investigate the shootings, foe official Antara news 
agency said. 

“If the evidence shows foal security officers 
violated foe proper procedure and existing laws, 
they will definitely be prosecuted accordingly," a 
spokesman for the armed forces said. 


The U.S. defense secretary, William Cohen, has 
issued orders requiring approval for any U.S. mil- 
itary activities with Indonesia until further notice 
because of unrest there, foe Pentagon said Wed- 
nesday, after the shooting of foe six students. 

More than 75 blocks of shops with upstairs 
apartments along the Daan Mogot avenue behind 
the luxury Ciputra mall near Trisakti University 
were either badly damaged or burned and looted. 

Crowds also burned care and destroyed street 
lights as they moved east towards the mainly Chinese 
Roxy business district, an employee at Central Asia 
Bank said. Blocked by truckloads of soldiers, they 
move northwest to the Tubagus Angke commercial 
and residential area, also mainly populated by ethnic 
Chinese. The owner of a herbal medicine shop said 
most of the shops had been looted, many of them 
selling staple goods. Her family took refuge on the 
roof to escape smoke from burning premises. 


A local hospital said three members of one 
iamily were treated for broken bones and bums 
after they jumped from their burning residence, 
rive others were treated for gunshot wounds, a 
nurse said. 

Unrest also flared near foe Atma Jaya Catholic 
university fo central Jakarta after thousands of 
a fos-speech forum there, 
forces wielding riot sticks, using tear 
gas and firing warning shots waded in to disperse a 
crowd of non-students who set a car on fire. 

We as a nation are in mounting,” Antien Rais, 
an opposition figure and leader of a prominent 
Islamic movement, said at the memorial for the 
students at Trisakti. hailing them as “heroes.” 

, " ere were scenes of high emotion later at two 
Jakarta cemeteries where three of foe six students 
were buned. A fourth was interred in his hometown 
of Bandung. (AFP. Renters. API 
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Doorway to Cuisine 


A Mouthwatering Guide to Greek Gastronomy 

A sampling of Greece s regional specialties reveals that its cuisine is one of the best way's to get the know the countrw 


“Destination Greece: Doorway to Cuisine" 
hus produced in its entirety by 

the Advertising Department of the international Herald Tribune. 
Writer: Diane Kochilas in Athens. 

Program Director: Bill Maitder. 


T he culinary map of 
Greece is unique be- 
cause its boundaries 
are often obscured With the 
exception of Crete. Ionia and 
Macedonia, there are no dis- 
tinct regional food- boundar- 
ies, as there are, say. in 
France or Italy. Bui there is a 
host of dishes and products 
such as cheeses, chare utcric, 
fruits and vegetables, and 
even pasta, that are indelibly 
tied to specific places. 

Macedonian piquancy 
The food in the north of 
Greece is a fascinating mul- 
tiethnic melange. Here. Bal- 
kan, Slav, Jewish and Anato- 
lian flavors converge, woven 
colorfully into the rich 
lapesny of Macedonian 
cuisine. 

The food tends to be spi- 
cier up north than it is else- 
where in Greece, and the lo- 
cal palate is honed on the bite 
of hot red peppers, pickled 
vegetables, vinegar, yogurt, 
leeks, walnuts, sweet and tart 
prunes, and more that make 
up the culinary alphabet of 
northern Greek cooking. Un- 
usual combinations — 
quince cooked with meats, 
pork simmered with pickled 
cabbage, cumin-imbued 
meatballs — are among the 
local fare worth seeking out. 

Thessaloniki is Mecca for 
meze, the small and varied 
dishes meant to accompany 
ouzo, tsipouro (grape distil- 
lations) and delicious local 
wine. One of the great joys to 
be experienced in Greece’s 
second city is partaking in the 
meze ritual. The best places 
are to be found in and around 
the city's market, where local 
politicians, intellectuals, 
artists and businesspeople 


congregate for lunch and din- 
ner. Try the mussels sogiina- 
ki. rice-stuffed mussels, 
grilled sardines or roasted red 
Fiorina peppers. 

Thessaloniki is also 
known as Greece’s sweet 
source for the wealth of 
pastry and sweet shops all 
over the city. Specialties in- 
clude the famed irigona Pan- 
oramatos. luscious custard- 
filled phyllo triangles: and 
warm bougatsa. another but- 
tery phyllo treat, filled either 
with custard, cheese or 
greens. 

The former is the break fast 
of choice for those with a 
penchant fora morning jaunt 
to one of the city’s dozens of 
outdoor cates. Other sweets 
include a wealth of tradition- 
al honey-and-syrup-soaked 
desserts. know n as 
simpiasra; Lean tipi. a 
creamy. pudding-like 
dessert: and ekmek kutaifi, a 
nut-filled shredded- wheat 
pastry topped cither with ice 
cream or rich buffalo-milk 
clotted cream. 

The rugged mountainous 
terrain in .the northwest is 
more often than not off the 
tourist track. This region of- 
fers travelers some of the 
most pristine terrain in all of 
Greece. The food up here is 
simple, and the region is 
most famous for its 
homemade phyllo and vast 
w ealth of savory pies. 

There arc dozens, if not 
hundreds, of pies, including 
savory’ and sweet cheese 
pies, milk pies, greens pies, 
leek pies, meat and rice pics, 
and even pies filled with len- 
tils. In local tavemas. one is 
apt to find a smattering of 
piles, as pies are known in 
Greece. Game, especially lo- 


cal deer, wild goat and fowl, 
is another local specialty. 

For the culinary traveler 
bent on an edible souvenir, 
the things to look for in die 
area are excellent sage honey 
( found in villages only), great 
feta cheese, a tart local 
cheese called xinoty'ri. and 
soft white sheep’s or goat’s 
milk cheese. 

Moving down the Pindus 
Mountains from Epirus and 
into Thessaly, one arrives in 
the great wheat belt of 
Greece, where grains and 
meats dominate the menu, 
the former in the fonn of 
breads and pies and many 
\arieries of halvah; the latter 
in the form of large roasts and 
organ meats. 

In Mount Pelion in the 
summer, a major attraction 
(in addition to excellent rsi- 
poitro at the local ta\ emas) is 
the variety of local fruits. In 
Zagora. one of the main vil- 
lages. die local women’s co- 
operative produces an excel- 
lent array of spoon sweets, 
preserves and other local spe- 
cialties. 

In V'olos, the thing to do is 
head tow ard one of the city’s 
dozens of oiceries. eateries 
that specialize in ouzo or tsi- 
pouro and often serve dozens 
of small meze dishes to ac- 
company them. 

In the southern “hand" of 
Greece, regional flavors be- 
come slightly more difficult 
to pinpoint The Peloponnese 
is the place where aygolem- 
ono — Greece’s tangy egg- 
and-lemon sauce — reigns 
supreme in all manner of 
dishes, from artichokes to 
meat Tomatoes arc another 
defining element in the cook- 
ety here, as the region is 
Greece's mam producer of 


them. In summer, lucky' trav- 
elers might stumble across 
small tomatoes laid out to dry 
on planks in the sun. an old 
village preparation. 

The Peloponnese. though, 
is known less for its cuisine 
per se and more for the firmed 
products it turns out. First 
and foremost among them is 
the olive and its oil. Kalamata 
is the region's capital and 
home to the world's most 
renowned olive. Nafplion is 
the home of the tangy 
cracked green olives. The 
olive oil is unspeakably 
good and some of the best in 
the world is to be found in the 
southernmost part of the re- 
gion. 

In addition to olives and 
olive oil. there is a host of 
other specialty goods cither 
fir for bringing home or for 
savoring on the spot. Among 
them are the delicious or- 
ange-scented pork sausages: 
sing/ino or pasto, both cured 
pork products found all over 
the region and easily avail- 
able in Kalamata: dried figs, 
especially those sprinkled 
with sesame seeds: sesame 
brittle, known as pastelii ; 
and. finally, some unusual 
cheeses, namely sfela. a 
sharp, brine-aged sheep's 
milk cheese. 

Island delicacies 
Generally, island cooking all 
over Greece is a simple affair. 
The Ionian islands, howev er, 
are an exception. On Corfu. 
Paxi. Lefkada. Ithaca, Ceph- 
alonia and Zakynthos, the lo- 
cal cookery still pulses with a 
kind of multiethnicity, for 
here the Venetians and later 
the Russians. French and 
British all left traces in the 
region's cookery. 


The three most famous 
dishes from Ionia are from 
Corfii: bounieito. a peppery 
fish stew: poMitsai/ia. a veal 
and pasta dish: and sufrito. a 
pungent veal dish with vin- 
egar garlic and parsley. 

Visitors Jo Cortu in the 
early fall might stumble 
across another local spe- 
cialty. the stkonunrha. found 
at the farmers' markets. This 
is a kind of dried fig paste 
flavored with ouzo and pep- 
per. shaped into disks aqd 
wrapped in chesmur lea\ es. 

Ionia is also home to some 
of the best churcutcrie in 
Greece. First among them .is 
Corfu's Soumbouio This is a 
smoked pork fillet soaked in 
w'ine and pepper, tradition- 
ally prepared in winter and 
ready to ear at Easter. 

Another Ionian specialty 
is the air-dried salami from 
Letkada. which, on the is- 
land. is eaten as a meze or as 
an accompaniment lo bean 
soups and stews. In Zakyn- 
thos. we find two delicious 
cured meats, hiromcri and 
pancetta. The former is a 
cured pork loin seasoned 
with garlic, pepper, and 
cloves, steeped in brine for 
three months, then rinsed in 
rhe sea and left to dry in the 
sun. It is usually eaten as a 
special treat on Easter. Pan- 
cetta, on the other hand, is a 
kind of cured, smoked 
sparerib. 

The landscape throughout 
most of the Cyclades is 
sparse, and in many w ays so 
is the cuisine, but there are a 
host of delicacies, including 
cheeses, legumes, capers, 
some unusual cured meats 
and delicious pastries that 
come from these majestic is- 
lands. • 
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Greece has always been the favourite destination forthose who seek authenticity. That's because, for centuries 
here in Greece, the cuisine, culture, wine and warm hospitality have ail remained pure and genuine. On these 
holidays, you can relish the rich flavours of Greece, breathe the heady perfume of the olives, savour the saltiness 
of the feta, indulge in the sweet succulence of the fruits and discover the authentic In you. Phone your travel 
agent and reap the fruits of the olive tree. 
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24 Military Satellites Can Tell You Where You Are — For $249 


By Katie Hafner 

New York Times Service 


F armers use GPS for precision 
planting and fertilizing. Golf carts 
equipped with GPS tell players 
how far they are from the pin and offer 
tips like a caddy. Long-distance runners 
use GPS as an electronic whip, to keep to 
a six-minute mile. GPS tracking is used 
in the Iditarod dogsled race in Alaska, 
where nothing but whiteness can stretch 
tor miles. 

GPS, which stands for Global Po- 
sitioning System, has truly gone global. 
-GPS satellites pinpoint latitude and lon- 
gitude coordinates on Earth, and GPS 
receivers on the ground now range from 
handheld units for hikers and boaters to 
'sophisticated systems accurate enough 


- to put a plane down on a runway. 


iPS receivers may someday become 
'as pervasive and indispensable as the 
system's cheerleaders expect Industry 
trade groups predict that the market for 
all GPS-based products, now at around 
$2 billion annually, will rise to $8.5 
billion by 2005. 

The potential future uses are com- 
pelling — or frightening, depending on 
your perspective. Global positioning 
will be used to track Alzheimer’s pa- 
tients with receivers embedded in their 
clothing. When your car's “check en- 
gine” light flashes, you will be guided to 
the nearest least busy service station. 

! The Global Positioning System, de- 
veloped in the United States by the De- 
partment of Defense in die 1970s, con- 
’ sists of 24 satellites that orbit Earth every 
12 hours. The satellites transmit con- 
tinuous time and position data to ground- 
based receivers. The system was orig- 
inally intended to pinpoint the positions 
of soldiers, weapons and targets. Now 
.that civilians are in the picture, it can be 
used as a trip calculator, compass. 



GPS units are installed in cars in-Jj^ai^ 
compared with just 18.000 m ^United 
States, according to Dataquest, a re- 
search company in San Jose. Califbnna. 

Analysts point to me high pn« of m- 
car GPS units — $2,000 to $3^X Xf-r~ and, 
to the spotty reliability of the systems* 
explain their slower acceptance by Amer- 
icans. Hertz Cop. 's NeverLostsyst&n is 

now installed in 8.000 rental cars. .... 

Of course, the privacy implications 
surrounding the system loom laige-lts 
job is to pinpoint locations, which can 

have creepy associations. . 


T here is ‘ ‘no centralized Big Broth- 
er executing apian to fit us all with 
GPS dog collars/* saidPhilAgre, 


Smer/IHT 


lometer or scientific measuring 
:vice. 

The satellite network has always had a 
security feature that deliberately limits 
accuracy to about 100 meters, or 328 
feet, for users outside the United States 
military. That limitation, known as “se- 
lective availability,” was put into the 
system to blur its accuracy if enemy 
forces tried to use the network to locate 
targets. 

For years there have been clever but 
expensive techniques to get more pre- 
cise readings. But for the average user 
without that capability, the difference 
can be a city block. The government is 
planning to phase out the security feature 
but has uot set a d a te. 


For a GPS system to be truly useful, it 
needs links to other information sources, 
such as a map. 

Perhaps the most papular recreational 
uses for GPS receivers in the United 
States are for boating and hiking. For not 
much more than the price of a Gore-Tex 
jacket, you can buy a small OPS receiver 
that slips easily into a large pocket. That 
reflects a steady drop in price. Six years 
ago. a basic receiver cost $2,000. Today, 
receivers of similar quality cost 5249. 


P 


problems arise, however, when 
people set out for the mountains 
with a GPS receiver and no com- 
pass or topographical map. Should the 
batteries die on the trail, the situation 


could quickly turn dangerous. 

“Certainly, having a GPS receiver 
gives you a false sense of security,” said 
Man Sanders, an assistant electronics 
buyer at West Maxine of Watsonville, 
California, a leading supplier of boating 
equipment. “We encourage our custom- 
ers to think of the GPS receiver as an aid 
but not the sole means of navigation.'’ 

Safety has become a big catchword 
with GPS. Police and fire departments 
use GPS data when dispatching units to a 
crime site or fire, and the U.S. Federal 
Communications Commission has ruled 
that by 2001, all cellular phones must be 
equipped with GPS receivers or other 
location devices that will enable the po- 
lice to locate the user of the phone. 


Intel’s New Chief Steps In Just in Time for Turmoil 


By Tom Buerkle 

International Herald Tribune 


L EIXL1P, Ireland — Craig Barren 
is a man in a hot seat. On the eve 
of his appointment as chief ex- 
ecutive officer of Intel Corp.. he is about 
lo succeed the legendary Andrew Grove 
just as turmoil in the computer industry 
and the Asian economic crisis have 
brought a halt to a decade of spectacular 
growth at the world's leading chip- 
maker. 

So how does it feel? 

. “On a day-to-day basis. I see two 
shadows: my wife's and Andy 
Grove’s,” says Mr. Barrett, 58, now 
Intel's president and a 24-year veteran 
of the company. “They’re both very 
tough acts to follow.” 

That kind low-key humor is typical of 
Mr. Barrett and the way he approaches 
.the challenge of reigniting growth at 
Intel. While some in the industry say 
today's keener price competition and 
segmentation of the personal-computer 
market pose a serious threat to Intel’s 


dominance, Mr. Barrett 
sees more of a continuation 
of the competitive envir- 
onment in which Intel has 
thrived to date. 

“I think we’ve always 
had competition, so T don’t 
think that's anything new/ ’ 
be said, dismissing the sug- 
gestion that he faced a 
tougher test than Mr. Grove 
did a decade ago. He re- 
called how InteL fought off 
clones of its 386 and 486 
chips in the late 1980s and 
the introduction by Motorola Inc. of the 
rival PowerPC chip in the early 1990s. 

‘ * We survived that.’ ’ he said. * 'That’s 
why we’re paranoid” — an allusion to 
the title of Mr. Grove’s latest book. 
“Only the Paranoid Survive.” 

Mr. Barrett, who spoke here Monday 
after opening a $ 1 .3 billion chip plant in 
this small town near Dublin, is too care- 
ful to predict a quick turnaround for 
Intel. Revenue will be flat at best in the 
current quarter, he said, and talk of a 



Craig Barrett of Intel. 


second-half upturn re- 
mains a hope, not a fore- 
cast. It is too soon to say 
when demand will recover 
in Asia, he said, although 
continued growth in 
China — its biggest mar- 
ket outside Japan — is an 
encouraging sign. 

But the long-term out- 
look remains positive, he 
insisted. 

Mr. Barren acknowl- 
edged that Intel had been 
late to respond to the 
movement of the PC market and said it 
would do so later this year with the 
launch of Celeron, a stripped-down ver- 
sion of the Penti um D processor for low- 
priced PCs. The new plant in Ireland, 
where Intel employs about 4.000 
people, will produce Pentium Us as well 
as Celerons. 

But Mr. Barren said he saw these 
entry-level PCs as a vehicle for growth 
rather than a permanent shift to lower 
margins in the industxy. 


processor, which Intel 
will begin shipping this year. 

All of this seems to add up to a 
steadily growing market 

"Our vision is pretty simple: a billion 
connected PCs,” Mr. Barrett said. 

Intel says such a huge installed base is 
possible early in the next decade and will 
sustain annual worldwide sales of 200 
million machines, more than double the 
85 million sold in 1997, as well as fuel- 
ing demand for more powerful machines 
such as workstations and servers. 


How to Check Your PC for the Turn of the Century 


By Scott Gerlach 

Reuters 


NEW YORK — Are you worried that 


your personal computer isn’t Year 2000 
pliant? Some simple guidelines and 


o 


comp 

publicly available software can tell you. 

The millennium bug may lurk in any 
.of three locations on a personal com- 
puter — in software applications, in the 
operating system or in the BIOS, the 
basic instruction set that gov- 
erns the computer's operation. 

Once turned on, a PC relies 
on its BIOS (basic input/output 
system ) to check the data stored 
In the system's real-time clock. /fpp 
The operating system then 
grabs the date' and time from 
this clock, and applications draw date 
information from the operating system. 

Software compliance should be 
checked with the program's manufac- 
turer. and there is a good chance such 
information can be found on the World 
Wide Web. Diagnosing the hardware 
and the operating system's susceptib- 
ility is a bit more straightforward. 

Users of IBM-compatible machines 
might face problems if their systems 


rely on a Pentium processor or an older 


chip. Some Pentiums. 486s and their 
predecessors, are not “century date" 
compliant. Machines with more recent 
Pentium chips or Pentium II processors 
should have no hardware problems. 

A diagnostic software utility may be 
downloaded free of charge from the 
Web site of the U.S. National Software 
Testing Laboratories at: 
wm -m -jistl .com! htmHy mark 2Q00.hrml 
The program, called YM ARK 2000. 
temporarily sets the com- 
puter's internal clock to read 1 0 
seconds before the millennium 
and then monitors its ability to 
roil over to 2000. 

#• ). Microsoft Windows, the 
dominant operating system for 
Intel-based computers, also ex- 
hibits mixed millennium compliance. 

Windows 98 and Window *» NT 4.0 — 
and any evolutions thereafter — should 
have no century date problems. Win- 
dows 3.x and older revisions of Win- 
dows 95 may need to be upgraded to 
elicit full compliance. 

Microsoft maintains a Web site with 
information on the millennium read- 
iness of all of its products at: 
\vww'.microsoft.comiyear2Q00i 
A mountain of information resides at 


this site, regarding not only Windows 
but also applications such as Word and 
Excel. Apple Macintoshes and com- 
patibles have been ready for 2000 since 
their genesis in 1984. Interestingly 
enough, however, current Macs will 
nave trouble in the year 29940 — keep 
that in mind if your business plans ex- 
tend 28.000 vears or so. 


Mac-related millennium information 
can be found on Apple’s Web site at 
mu •w.appl e. com! niacosl info / 
20t)0.htnil8niacos 

Users of Sun Microsystems com- 
puters, a Unix operating system plat- 
form. can check compliance on Sun's 
site at: 

www.snn.coml \2000 
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TECHNOLOGY IND 
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A glance at technology stock indexes around the world 


North Amorica 

Tuesday close 

% change 
previous week 

% change 
year to date 

Pacific Stock Exchange 
Technology 

360.01 

' ,:0.32 

+23.90 

Standard & Poor's 
Technology Composite 

889,85 

.■ +0.85 . 

+ 27.13 

Europe 

Morgan Stanley 

Eurotec 

564.28 

-1.95 

'+46.49 

Asia 

Topix Electric 

1777.53 

-0.6B 

+8.11 

Source: Morgan Stanley, Bloomberg News 




■ BT'S MULTIMEDIA FUTURE: 
British Telecommunications PLC plans 
to invest £800 million lSJ.3 billion) to 
upgrade us network to accommodate 
growing Internet traffic. 

BT said that by 2003. the volume of 
Internet and other multimedia traffic 
would mutch the number of ordinary 
voice calls, which currently account for 
about 90 percent of its revenue. 

It said the latest investment was being 
made to handle new services such as 
electronic trading, mobile and broad- 
band data integration and digital broad- 
casting. 

The investment brings to £1.1 billion 
the amount BT has agreed to invest so 
far this year to attract more data to its 
network. i Blot mberg i 


For technology articles from the past week . see the Technology Index on 
the iHTs World Wide Web site at http^/www.ihLcom. Articles include: 

• Sony Gets a Lift From Box Office. May a • Computers Gel Credit for More Than They Should ! 

•Chip Sales Take a Global Dip. May a-io myq 

• High (Tech; Stakes: Buying What the Big Guys „„„„ [ 

Buy. May 9-10 ‘With BhL SBC Bets on Local Phone Mari** 

• Apple Polishes New Macintosh Operating 13 ! 

System. Hey 12 • Cable TV Takes Toll on Telekom. May 1 3 


• LET THEM ENCRYPT: Noting 
that powerful computer software to 
scramble electronic messages is already 
available internationally, sponsors of a 
new U.S. Senate bill want President Bill 
Clinton's administration to ease restric- 
tions on exports of American* made en- 
cryption software. 

The legislation, introduced Tuesday, 
also would guarantee the right to 
scramble messages using nearly un- 
breakable codes. It could increase pres- 
sure on the administration to ease re- 
strictions. including export limits, on 
the technology. 

The Justice Department, and specif- 
ically the FBI. opposes uses of encryp- 
tion that do not leave a way for law- 
enforcement officials to unscramble 
messages in investigating crime, and it 
w ants limits on sales of American-made 
encry ption software. iAPl 


To roach TnbTeeh editors pr to comment on IHT technology coverage, send 


e-mail to tnhfech 5 ihi.com. 
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• ULYSSES' TRAVELS: World- 
Com Inc. has scheduled completion of 
its European fiber network for this sum- 
mer. said Mark Weeks, a spokesman. 

The first loop in ihe network will link 
London. Amsterdam. Brussels and Par- 
is and will be ready for service in July. 
The second loop links Frankfurt. Brus- 
sels. .Amsterdam and Paris and is sched- 


uled for completion in August. 

Analysis said that because World- 
Corn's network, called UJysses. was 
ow ned by one operator, it would avoid 
the need lor international interconnec- 
tion agreements. WorldCom is there- 
fore likely to take market share in the 
international business-calls sector from 
established companies such as France 
Telecom and Deutsche Telekom AG. 
they said. 

WorldCom already has local networks 
in the cities Ulysses will serve, and the 
new system will link these networks. 

(AFX) 

• A DIGITAL CAR?: Chrysler 
Corp. this week introduced a digital 
manufacturing system it hoped will cm 
months from vehicle-development 
times. 

The Ihird-Iargest U.S. automaker's 
next-generation production system will 
result in savings of more than $20 mil- 
lion per assembly plant, said Dan 
Vandenbossche, Chrysler's manager of 
manufacturing technical support. 

The system, known as Control Pro- 
gram arid Analysis, was unveiled by 
Chrysler and its suppliers Rockwell In- 
ternational Corp., Dassault Systcmes 
SA and its Dcneb unit, and Progressive 
Tool & Industries Co. in conjunction 
with an industry engineering conference 
in Detroit this week. 

The automaker's current standard Tor 
vehicle development is 23 months, the 
time it took to develop the Dodge Dur- 
ango sport-utility vehicle. In contrast, 

1 0 years ago the standard was five years. 
Mr. Vandenbossche said. 

The new system is faster and con- 
sistent. which results in higher quality, 
greater predictability and ease of use. 
Mr. Vandenbossche said. The new sys- 
tem. he said, can write software in eight 
minutes that an engineer would need 
three weeks to create. 

Mr. Vandenbossche declined to say 
whether the technology would be shared 
with Daimler-Benz AG. which an- 
nounced last week that it was acquiring 
Chrvsler. (Reuters) 


I f-Lfi 


Arkenstone. a company in Sunnyvale. 
California, is developing a GPS kit for 
the blind. The system, called Smder, 
consists of a portable computer with a so- 
called talking map, a GPS receiver and a 
separate differential receiver for correct- 
ing the signal error, all to be worn in a 
backpack. Srrider is meant to supple- 
ment, not replace, a guide dog or cane. 

“Dogs are good at spotting open man- 
hole covers/’ which a GPS receiver 
cannot do, said Jim Fruchterman, the 


evei 

will 


jhorism from Bill Gates, the Microsoft 
chairman: “People often overestimate 
what will happen in the next two years 
and underestimate what will happen In 
10 .” 


SITES 


president of Arkenstone. 

In the commercial market, the GPS 


Global Positioning System date and 
information maintained by the U.S. 

Naval Observatory can be found at r 
tycho .us no. navy. mii/gps_dataftlesjuml 


killer application is supposed to be a car 
that can tell you when to hang a left, 
American drivers lag far behind their 
counterparts in Japan. Nearly 2.5 million 


The University of Texas .at Austin 
provides an in-depth history of GPS ac 
H'Hwhosr.cc.utexas.edu/fip/pub/grg/ 
gcraftinoteslgpslgps.html 


“I think low-priced cars expanded 
the automobile market," he said. “It’s 
my hope that sub-$ 1,200 PCs will ex- 
pand the market and not cannibalize the 
market.” 

Other forces also should drive de- 
mand for high-performance chips. New. 
power-hungry applications are just on 
the borizon, such as voice recognition. 
Intel executives dazzled the audience at 
the plant opening here by demonstrating 
new software that enabled a PC to take 
dictation with impressive speed and ac- 
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curacy using the power of a 450-mega- 
hertz Pentium n 
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Big Firms Slow It Down 

Cooperation, Not Competition, Drives the Net- 


By Douglas Rushkoff 

Sen York rimes Service 


N EW YORK — How can you 
object to a market-driven In- 
ternet when it’s the market 
that is driving technological innova- 
tion, universal access and competitive 
pricing? 

This, anyway, is the argument that 
business people throw at me when 
they hear my anti-business tirades. 

How can I ? My answer is that it is 
not the brute force of the marketplace 
that has brought us any of the major 
technological and social leaps leading 
to what we now know as the Internet. 
These innovations have been driven 
by cooperation, not competition. 

Eudora, Usenet, the Web browser 
and chat were not developed by 
companies but by universities. They 
were not sold in stores but distributed 
as “shareware,*' for free. They were 
not developed by people looking to 
make money but tty students and re- 
searchers hoping to advance the state 
of networked culture. The protocols 
that allow our computers to commu- 
nicate were developed collaboratively . 
These standards were not set by busi- 
ness monopoly or “first-to-market” 
incumbencies but by committee. 

Many of us, including me, were 
mistakenly convinced that the U.S. 
military had had a lot to do with this. 
An essay by the science-fiction writer 
Bruce Sterling, in which he outlined 
how the Defense Department and the 
Rand Corp. think tank had created the 
Internet as a way for the military to 
maintain communication in the event 
of a nuclear war. is only half true. 

What really happened is that the 
Defense Department saw that the ex- 
isting communications infrastructure 
developed by scientists and univer- 
sities could survive a nuclear war and 
could be used by military installations 
in this eventuality. Because of this, 
the Defense Department funded ad- 
ditional research. 

■pie fact remains that every single 
major development in on-line tech- 
nology and communication came as 
shareware. Since big business took 
the wheel, we haven’t seen anything 
significant — except maybe Java, an 
Internet programming language in- 
vented at Sun Microsystems' Inc., 
which is itself distributed for free. 

Microsoft Corp. and Netscape Com- 
munications Corp. have developed in- 
creasingly sophisticated browsers and 
e-mail programs that don't really do 
anything more than early shareware 
versions of Mosaic and Eudora did — 
except to rake up more hard-drive 
space and processor speed. 

The companies creating these pro- 
grams also (intentionally) create all 
sorts of compatibility problems as 
they fighi for market share. 


While shareware developers create 
programs to address needs, businesses 
develop programs to create needs. It is 
a bizarre form of reverse engineering,, 
where the research department figures 
out how to do something new, and teen 
the marketing department determines 
how to sell it 

By setting standards and fighting 
compatibility, companies can ensure 
that their customers will need to buy 


new machines and software if duty 

with 


want to keep communicating wi 
others. Competition devolves. 

Not true, business folks argue; to 
the long run it will all be better. The 
force of competition drives evolution! f 
“Survival of the fittest” ma y sound v 
hard, but it's what allows a species to 
develop. 

At first, perhaps that's true. But 
many species also evolve unique bits of 
shareware that benefit groups and not 
just individuals. The poison in a mos- 
quito's bite benefits not the mosquito 
who has stung us but her buddies: Our 
nervous itching releases a hormone 
into our sweat that the other mos- 
quitoes can smell in order to find us. 

Evolution — and survival — are 
team sports. 

This also applies to the Internet 
Unlike many of our technologies, the 
Internet depends on cooperation for 
its survival. 

No wonder it requires a supreme 
effort, the likes of which only a Mir 
crosoft can afford, to impose standards 
for profit in such an environment. 


B usinesses encourage us to 
chink of ourselves as share- 
holders rather than community 
members. The bottom line is money, 
and how much of it we’Jl get to keep 
for ourselves. 

Such an ethic does not promote in- 
novation in the style or technology of 
group dynamics. On the Internet, die 
fruf bottom line is communication, 
pus is why the only productive ethics 
nave always been education and the 
froc exchange of ideas and tools. 
Shareware is a more highly evolved 
survival mechanism than competition. 

But business, proponents argue. 
Pjjyf f° r ads on the Web, allowing for 
all these terrific Web sites! 

Actually, that is not true. The ad- 
vertising business model has not 
worked on-line — only direct sales 
sues such as Amazon.com and pay- 
tor-access sites have turned a profit. 
Banner ads don’t work, and the com- 
mercial-content providers dun de- 
pend on them are dropping like flies. 

Maybe that is what will finally end 
me argument. The businesses at- 
tempting to steer the Internet will just 
go out of business. 


Douglas Rushkoff is an author and 
1 onsultanr on computer issues. 
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an associate professor of communica- 
tion at the University of California at San . 
Diego. “But at the same time, GPS is a 
natural extension of computer system 
design, which has very much to do with 
tracking, with arranging for things to 
cast digital shadows. ” 

As for how long it will take for GPS 
technology to become commonplace in , 
evervdav life, and how much effect, it w? 
y have. Dr. Agre offered an 
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Th e Fed Airs Its Secrets for All to See 

hi Era of Global Markets, B ank Takes Steps Toward Transparency 
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The Fed’s Balancing Act 
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By John M. Berry 

_ WnhinghM, Pyg Secure 

ive^is^oftei!^ T Thc word "secnt- 
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» vast quantities, suf- 
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wnere they want them. 

are “^reasingly difficult 

in«^f U1 a World of ^ obaJ markets and 
instant communications. 

Peier Fisher, the bank's 42-year-old 

S?£S7 V Ce P residenl . says die bank 
has had to become far more flexible and 
open in its trading activities. 

Mr. Fisher, who has run the central 
bank s domestic and foreign-trading op- 
erations for three years, savs he wel- 
comes the new openness. He has a lot of 
dealings these days with the 36 primary 
dealers, the government -securities arms 
of bonks and brokerages that are qual- 
ified to deal directly with the Fed. 

want the dealers to think of me as 
a picky customer so we can deal with 
each other on a business basis that will 
benefit us both,” Mr. Fisher said. 

In the past, for example, the Fed kept 
mum on how many Treasuries it wanted 
to buy or sell, and engaged in several 
transactions simultaneously with mul- 
tiple firms to help disguise its dealings. 
Now its total buy or sell order is fed into 
computers for all primary dealers to see. 

Last month the Fed acted as the agent 
for the Bank of Japan in selling $12 
billion worth of Treasury bills. The trans- 
action marked the first time the Fed told 
the dealers not just what was being sold 


on behalf of a customer, but how much. 

Mr. Fisher has also engineered a more 
difficult and nuanccd change for its own 
" open market operations,” jargon for 
its trading activities. Until last year, gov- 
ernment bond dealers waited eagerly for 
H :3j or 1 1 :32 every morning. Thai was 
the time at which the mighty Fed would 
stan wheeling and dealing. 

But Mr. Fisher and other Fed officials 
found themselves on some days unable 
to buy enough government securities 
from banks — and thus unable to pump 
the amount of money into the financial 
system needed to keep interest rates 
where the central bank wanted them — 
because the dealers had by 11:30 
already finished billions in other trades 
and hadn't enough securities to sell 

Mr. Fisher responded to that problem 
by moving the intervention time up an 
hour and hopes eventually to move it up 
to 9:30 A.M. Now, shortly before 10:30 
most weekday mornings, there is a con- 
ference call with the Fed officials in 
Washington — one regional Fed hnnlr 
president always listens in — to discuss 
the state of the money markets and what 
intervention is needed to keep the federal 
funds rale on target. And once that is 
agreed on, Mr. Fisher has interjected a 
new tradition, part of his pursuit of 
"maximum flexibility.” 

Instead ofjust intervening at a set time, 
one Fed official takes a small leather 
game cup from a shelf, gives it a quick 
shake and rolls a single die onto the table. 
Whatever comes up, 1 to 6, deter mines 
the minute after 1030 at which the Fed 
sends its computer message to the dealers 
to begin its effort to keep overnight in- 
terest rates where the Fed wants them. 

Mr. Fisher said his goal was to- 
achieve "maximum flexibility” in the 


trading operations. To that end. for ex- 
ample, the trading desk has had to be- 
come "more responsive to market con- 
ditions,” particularly as the Treasury 
has cut back issuing new securities as the 
federal budget deficit bas come down. 

In one surprising departure, Mr. Fish- 
er has encouraged big banks caught 
short of cash late in the day to come to 
the Fed's discount window to borrow 
money directly from the central bonk 
rather than try to borrow from other 
banks or brokers. A bank scrambling for 
cash can drive up overnight rates and 
destabilize the market. 

In the past, such borrowing was dis- 
couraged. The Fed's altitude has had to 
shift because a variety of developments 
have sharply reduced the level of re- 
serves — the cash financial institutions 
must keep in noninterest-bearing ac- 
counts at Federal Reserve banks. 

Since the Fed pays no interest on the 
banks* reserves it bolds, large banks have 
made a major effort to minimize them by 
establishing so-called sweep accounts. 
At the end of each day, the banks 
“sweep** the money out of checking 
accounts and put it in overnight invest- 
ments that pay interest to the depositors. 

The advent of sweep accounts has 
reduced required reserves to the point 
where the red has a much smaller mar- 
gin of error in calculating how much 
money the banking system needs. It also 
makes it much more difficult to manag e 
reserve levels as a way of hitting the 
Fed’s target for the short-term federal 
funds rate, currently 5 L5 percent, which 
is its key operational tool for stabilizing 
the economy. A "miss” by the Fed on 
adding cash to the system can cause 
overnight interest rates to bounce up or 
down unexpectedly. 


The Federal Reserve has less margin tor error now in deciding how much 
money to pump into the banking system to keep overnight interest rates 
where it wants them. The biggest reason: Banks have found ways to reduce 
the level of reserves they must keep in non-interest-bearing accounts at the 
Fed. 

$30 - 
S26.4 biflion 


7 billion 



Source: Federal Rasarve 

The trading 
activities of the 
Federal Reserve 
Bank of New York 
are much more 
open and flexible 
now, says Peter 
Fisher, executive 
vice president 
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In Face of Labor Protest, Athens Outlines Plans for Privatizations 
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Courted by Our Flan DiqxacAa 

ATHENS — Defying threats by labor unions, 
Greece announced Wednesday a timetable for 
selling stakes in or operating licenses for 11 state 
companies over the next 17 m onths to raise more 
than $2.6 billion as the country attempts to qualify 
for European monetary union. 

The plans include die September sale of a IS 
percent stake in Hellenic Telecommunications Or- 
ganization SA, Greece’s largest company, and the 
July sale of the state's re mainin g 80 percent stake 
in Hellenic Duty Free Shops SA, the largest com- 
mercial retailer. These two sales would raise about 


800 billion drachmas ($2.6 billion) this year, the 
government said. 

The list also includes the Athens and Thes- 
saloniki water boards and ports, up to 49 percent of 
which will be offered to investors, as well as the 
Corinth Canal, the Horse Racing Or ganisati on and 
the Thessaloniki Trade Fair. 

“The flotation of the 11 state corporations will 
reap significant benefits for Greek citizens.” said 
Finance Minister Yannos Papandoniou. 

The Athens bourse appeared to welcome the 
news, as the ASE Composite Index closed at 
2,494.66 points, up 2.3 percent. 


The announcement came just days before an 
anticipated labor reaction to the planned sale of 
state banks. Strikes at banks are expected to start 
Friday and run through June S, and Greece's 
largest labor organization, the General Confed- 
eration of Greek Workers, has called for a na- 
tionwide anti-privatization walkout cm May 27 — 
the thud in two months — to protest state-asset 
sales and labor reforms. • 

"The government will not sacrifice its impor- 
tant targets, such as joining EMU, to the altar of 
intense although limited labor-union reactions,” 
Mr. Papandoniou said. 


Home Depot Chief Builds 
A New Outlook: His Own 


By Jennifer Steinhauer 

New York Tones Service 

A TLANTA — Their roles were 
always clear. Bernard Mar- 
cus, co-founder of Home De- 
pot Inc., served as the public 
; and very animated face of one of the 
i fastest-growing retail companies in the 
; United States. As chief executive for 19 
• years, he sparred with investment 
bankers, told jokes at company dinners 
and was universally viewed as the man 
< who put the firn in two-by-foors and 

! toilet plungers. . _. . 

Hie other co-founder, Arthur Blank, 

was the operations guy. He crunched Ae 

; numbers and kept a close eye on m- 
1 ventories. Funny and personable in his 

! OW n right, he still let Mr. Marcus hog the 

■ limelight- _ _ .. 

But in the year since Mr. Marcus 
handed over the chief executive’s reins 
and edged into the background as cbair- 
: man, Mr. Blank has quietly begun to 

make his mark. . ... 

He is doing so at a crucial tune. All 
fast-growing retailers that spend years 
i putting stores in every comer erf the 
SSSy must one day face the clrallenge 
of keeping the excitement alive, for both 
: fave^Tand shop**, e 
touched territory dwindles. For Home 

; Depot, that rime is now, so it falls to Mr. 


Blank to steer the company into new 
markets and expansion by acquisition. 

This year “was more challenging 
than any I remember,” Mr. Blank said 
during an interview in bis office, which 
overlooks a sea of trees on the edge of 
downtown Atlanta. 

Although Home Depot is best known 
as the do-it-yourself giant, providing 
everything from screws to electrical 
wiring for American fixer-uppers, the 
company is determined to branch out. 

It is trying to snag more professional 
builders and, through its new Expo 
stores, bring in upper-income shoppers 
who want someone else to redo their 
homes. And recent acquisitions show 
drat it has other irons in the fire. 

Perhaps most significant to employ- 
ees, Mr. Blank is padding out the free 
and easy management structure by re- 
cruiting senior executives from outside 
to help steer the company in new di- 
rections. 

The story of Home Depot's begin- 
nings is practically the stuff of retail 
legend. Mr. Marcus and Mr. Blank met 
in 1968 when both worked for the 
Handy Dan home-improvement chain in 
California. In 1978, they were dismissed 
over disagreements about the small 
chain’s future. (Revenge came later, 
when Home Depot’s muscle helped put 
Handy Dan out of business.) 



Microsoft Keeps Window Open 

Shares Rise on Hopes That New Software Might Ship on Time 
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Arthur TSIank of Home Depotlnc, 

That same year, they formed Home 
Depot, with the goal of encouraging 
creative input from everyone from 
salespeople to managers. With stock 
options offered even to the lowest-level 
employees, the enemy would be the 
lumber yard down the street, not the 
boss. 

This familial structure, plus a fero- 
cious sense of competition — the ex- 
ecutive floor is plastered with posters 
displaying such exhortations as “Make 
dust or eat dust” — proved a winning 
‘combination. 

Since Home Depot went public in 
1981 at 79 cents a share (adjusted for 
splits), the stock has risen nearly hun- 
dredfold. And it has posted more con- 
sistent results than the likes of Toys *R* 

See DEPOT, Page 17. 
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REDMOND, Washington — Mi- 
crosoft Crap, shares rose Wednesday on 
optimism mat the company's Windows 
9a software will ship on time following a 
favorable appeals court ruling. 

Shares in the world’s No. 1 maker of 
personal-computer software closed at 
$86.75, up $1.0625. . 

A federal appeals court ruled Tuesday 
drat a December court order requiring 
separation of die Windows 95 computer 
operating system and Internet Explorer 
browser did not apply to Windows 98. 

Late Tuesday, the Texas attorney gen- 
eral, Dan Morales, pulled Texas out of a 
group of 12 states preparing to file a 
broad antitrust lawsuit against Microsoft, 
citing pressure from computer makers 
based in Texas, including Compaq Corn- 
ier Crap., Dell Computer Crap- and 
lUSA Inc., a PC retailer. 

is a sigh of relief,” said Bren 

Bkhl & Kaiser, which owns shares of 
Microsoft, referring to the court decision. 
"This is good news in that they can go 
ahead and release Windows 98.” 


Microsoft plans to start shipping die 
Windows 98 operating system to PC 



makers Friday. -It wants to have the pro- 
gram available to consumers June 25. 

But more legal challenges to Windows 
98 remain. The stales and the U.S. Justice 
Dep ar tment are considering filing law- 
suits as early as Thursday that would 
accuse Microsoft of unfairly extending 
its dominance in PC operating systems to 
new Internet markets. 

Government regulators could then 
seek a court ruling drat stopped ship- 
ment of Windows 98. 

Last week, die Microsoft chairman. 
Bill Gates, and PC industry leaders ar- 
gued that any delay in Windows 98, 
which has a tightly embedded Internet 
browser, would hurt die U.S. economy. 

Microsoft is also facing a legal chal- 
lenge from Sun Microsystems Inc., 
which is asking a federal court to block 
shipment of Windows 98 unless it in- 
cludes a universal version of Sun’s Java 
programming language. Sun claims that 
Microsoft rewrote the Java language so 
it works best on Windows machines. 

(Bloomberg, AFP) 


Labor reaction has made fra a rocky road to 
economic recovery forGreece,theonlyEU member 
to be left out of the first phase of Europe’s monetary 
union for failing to meet economic criteria. 

Determined to qualify by 2001, it has vowed to 
streamline its economy and shrink its bloated pub- 
lic sector. It devalued the drachma by 14 percent 
and entered it in tbe European exchange-rate me- 
chanism March 14. The privatizations, if suc- 
cessful, are expected to help Greece cut its budget 
deficit to less than 3 percent of gross domestic 
product, one of the renuirements for joining the 
common currency. ( Reuters, Bloomberg , AFX) 


Legislators 
Attack Deal 
On Banker 

Europe Parliament Seeks 
Delay in Duisenberg Exit 

By Barry James 

International HeraU Tribune ■ 

PARIS — The European Parliament 
on Wednesday confirmed the appoint- 
• mem of Wim Duisenberg as president of 
the European Central Bank, but with a 
slap at Europe’s politicians it cast doubt 
on the length of his tenure. 

Mr. Duisenberg was appointed for an 
eight-year term at a Brussels summit 
meeting of European Union leaders 
May 2 only after the former Dutch cen- 
tral banker gave his word that he would 
step down halfway through the term to 
make way for the French central banker 
Jean -Claude Trichet. The deal caused 
an uproar in Germany and elsewhere 
over fears that the future bank would be 
susceptible to political interference. ; 

The Parliament, meeting in Stras- 
bourg, added an amendment saying that 
Mr. Duisenberg should not exit at the 
same time as the bank’s vice president, 
Christian Noyer, a French Treasury of- 
ficial who wUl serve a four-year term. 

The amendment implied that Mf. 
Duisenberg should serve longer than - 
expected. He has said he expects to 
serve until the middle of 2002 to oversee 
the introduction of new euro banknotes 
and coins in the middle of that year. 

Tbe euro will become reality for non- 
cash transactions Jan. 1, while the bank, 
which will set interest and exchange rates 
for the 11 countries adopting the new 
currency, will stan operations July 1. 

Separately, the European Commis- 
sion, tbe executive arm of tbe European 
Union, praised member governments 
for their progress in drawing up national 
action puns for unemployment. 

Joint action to foster growth and fight 
unemployment is considered the reverse 
side of die coin in introducing the euro. 
As pan of their growth commitments, 
EU members agreed to prepare unem- 
ployment action plans. At their year-end 
meeting in Vienna, leaders will e xamine 
how effective governments have been in 
translating these programs Into action, 
and identify those practices rhareq n best 
be used generally throughout the EU. 

The Brussels-based commission did 
not, as some reports have suggested, 
criticize Paris ana Rome for their plans 
to shorten fee workweek to 35 boors. 
Instead, it singled out- the programs of 
France and Spain, two countries with 
among the EU’s worst unemployment 
records, for setting out specific priorities 
and quantifying the efforts and resources 
needed to deal with the problem. 

Many members of the European Par- 
liament, on the other hand, were harsh in 
their criticism of governments, making 
it clear that they did not approve of die 
horse-trading that led to the awkward 
Brussels compromise. 

The wheeling and dealing had taken 
EU citizens to the "clear limits of their 
patience,” said Christa Randzio-Plath, 
who compiled the Parliament's repent on 
the six nominees to die bank’s executive 
council, including Mr. Duisenberg. 

Although the legislature had no au- 
thority to reverse the leaders’ decision or 
set the timetable fra any bank officer’s 
departure, a vote against any of the nom- 
inees could have been political damaging 
fra the central bank’s credibility. 

Mr. Duisenberg had intimated that he 
would not serve if he failed to win fee 
Parliament's confidence. He was ap- 
proved, 439 votes to 40, with 59 ab- 
stentions. The other council members 
— Mr. Noyer, Eugenio Domingo So- 
lans of Spain, Otmar Issing of Germany, 
Sirkka Hamalainen of Finland 
Tommaso Padoa-Schioppa of Italy — 
were confirmed by s imilar mar gins. 
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Blue-Chips Set Record 
On Benign Price Data 


Critics Force Changes on Nike 

Factories to Get New Rules on Working Age, Health and Safely 
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NEW YORK — Slocks and Treas- 
ury bond prices rase Wednesday, 
with blue-chips setting a record, as 
investors decided that U.S. inflation 
data did not offer the Federal Reserve 
Board enough evidence of inflation 
to consider raising interest rates. 

The Labor Department said its 
producer price index rose a sea- 
sonally adjusted 0.2 percent in April 
as rising costs for tobacco and food 
offset a decline in energy prices. 

It was die first increase in seven 
months, but wholesale prices were 
still 1 .2 percent lower on the year. 


U.S. STOCKS 
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Very briefly: 


• VS. retail sales rose 0.5 percent in April, to $222 billion, 
after a flat March as stores got the shopping boost they had 
hoped that Easter and school holidays would bring. The lowest 
U.S. unemployment rate since 1970. coupled with a lack of 
inflation, has helped fuel a buying frenzy this year. 

■> Kmart Corp., the third-largest U.S. retailer, said first- 
quarter earnings more than tripled from a year earlier, to. $47 
million, helped by strong increases in apparel sales. Kmart 's 


The report will give Fed policymakers 
little reason to raise interest rates when 
they meet Tuesday, analysts said. 

“The numbers mean a steady Fed 
going forward,” said Kevin 
Kennedy, a bond manager at Cit- 
ibank Global Asset Management 
“it reinforces business as usual: 
shong growth and low inflation.” 

The Dow Jones industrial average 
closed 50.07 points higher at a re- 
cord 9,211.84. The Standard & 
Poor’s 500 index finished 3.07 
points higher at 1.1 18.86. But losing 
issues outnumbered gaining ones by 
an 8-to-7 ratio on the New York 
Stock Exchange. 

The price of the benchmark 30- 
year Treasury bond rose 15/32 point 


wrestling with Civil unrest triggered 
by unpopular economic reforms. 

“As long as Asia stays in trouble, 
we're going to continue to benefit. 
Our markets are going to continue to 
go up.” said Bruce Bittles, market 
strategist at J.C. Bradford & Co. 

C -Phone was the most actively 
traded U.S. issue, rising 6-M to 9 9/16 
after introducing a television set-top 
box that provides Internet access 
using a TV and phone line. The 
device marks a change in strategy 
for the videoconferencing company, 
which has been losing money since 
it went pubic in 1994. 

Other technology issues also were 
strong. Motorola rose 3 7/16 to 59 5/ 
16 on speculation dial the maker of 
telecommunications equipment 
could be bought by Siemens of Ger- 
many. Siemens denied any interest 


By John H. Cushman Jr. ' 

New Kvi Times Service 


in buying the mobile phone and 
semiconductor company. 


semiconductor company. 

Intuit rose 19/32 to 49% after 
announcing plan to provide small- 
business loans over the Internet. 
Innodata rose 4 to 5% after the 


provider of Internet and on-line pub- 
lishing services posted a first- 


profit got a boost as demand for women's fashions, snack 
foods and Martha Stewart home goods lifted sales a! stores 


to 102 19/32, sending the yield 
down to 5.94 percent from 5.97 per- 
cent Tuesday. 

Bond prices got an added lift from 
strong demand at theTreasnry’ssale 
of S 12 billion in 10-year notes. 

The appeal of U.S. assets was 
enhanced by worries about the eco- 
nomic health of many Asian coun- 
tries. Weak economic data continue 
to flow out of Japan; and Indonesia is 


foods and Martha Stewart home goods lifted sales at stores 
open at least a year by 6. 1 percent. 

• Federated Department Stores Inc. said its first-quarter 
earnings more than doubled from a year earlier, to $60 million, 
with a late Easter holiday lifting April sales. The company said 
earnings at its Macy’s, Bloomingdale’s and Stem's chains had 
also begun reaping the benefits of a cost-cutting program. 

• Bay Networks Inc's shares rose after the company told 
analysts it had -rejected an acquisition offer from Northern 
Telecom Ltd. as too low but would consider higher bids. Bay 
was quoted at $28 in late trading, up $4. 

• Callaway Golf Co„ the world's largest maker of premium 
golf dubs, said increased price competition and currency 
turmoil in Asia could cut its second-quarter earnings 
sharply. 

• U.S. Treasury Secretary Robert Rubin recommended that 
President Bill Clinton veto pending legislation to revamp the 
financial-services industry, saying it “would substantially 
weaken the national banking system.” He said the legislation 
would “diminish the role of the executive branch" in su- 
pervising national hanks. 

• H&R Block Inc. acquired an accounting firm in a first step 

toward building a national accounting practice. The firm. 
Donnelly Meiners Jordan Kline, will be acquired by Block's 
newly formed unit, HRB Business Services Inc. “This is the 
first in what we expect will be a series of local and regional 
accounting-firm acquisitions,” said Frank Salizzoni. H&R 
B lock’s president. Bloomberg. ap 


fishing services posted a first- 
quarter profit, reversing a loss a year 
earlier. 

Eli Lilly rose 2 to 68 9/16 after a 
study found that the company's Ev- 
ista estrogen replacement lowered 
levels of harmful cholesterol in 
postmenopausal women. 

Cephalon fell 3V* to 1 1 !<* on spec- 
ulation that its Myotropbin drug for 
Lou Gehrig’s disease, may not win 
final U.S. regulatory approval. 

Bed, Bath & Beyond fell 216 to 
5 1 Y* after the home-fiimi shings re- 
tailer said that family trusts owned 
by Warren Eisenberg and Leonard 
Feinstein, co-chief executives of the 
company, had sold 2 million shares 


WASHINGTON — In prom- 
ising to root out underage workers 
and require overseas manufactur- 
ers of its wares to meet strict U.S. 
health and safety standards, Nike 
Inc. has bowed to pressure from 
critics who have tned to turn its 
famous shoe brand into a synonym 
for exploitation. 

Philip Knight, Nike’s chairman 
and chief executive, also agreed to 
a demand that the company has 
long resisted, pledging to allow 
outsiders from labor and human 
rights groups to join the independ- 
ent auditors who inspect the fac- 
tories in Asia, interviewing work- 
ers and assessing working 
conditions. 

“We believe that these are prac- 
tices which the conscientious, 
good companies will follow in the 
fist century,” he said Tuesday in 
a speech at the National Press 
Club. “These moves do more than 
just set industry standards. They 
reflect who we are as a com- 


pany. 

Nike said it would raise the min- 
imum age for hiring new workers 
in shoe factories to 18 and the 
minimum age of new workers in 


other factories to 16, in countries 
where it is common for workers as 
young as 14 to hold such jobs. 
Footwear factories have heavier 
machinery and use more danger- 
ous raw materials, including 
solvents that cause toxic air pol- 
lution. 

At overseas factories that pro- 
duce Nike shoes, the company 
said, it would tighten air-quality 
, controls to ensure that the bit 
breathed by workers meets the 
same standards enforced by die 
Occupational Safety and Health 
Administration in the United 
States. 

Mr. Knight's pledges did not 
include increased wages, a major 
demand of critics who say Nike 
and other U.S. companies pay 
workers in Ch ina and V ietnam less 
than $2 a day and workers in In- 
donesia less than $1 a day. Even 
though the cost of living is much 
lower in these countries, critics say 
workers need to make at lease S3 a 
day to achieve adequate living 
standards. 

In his speech, Mr. Knighr de- 
fended the company's record of 
creating jobs and improving fac- 
tory conditions abroad but seemed 
to acknowledge that it was time for 
dramatic actions. 


*‘It has been said that Nike has. 
single-handedly lowered the hu- 
man rights standards for the : sote. 
purpose of maximizing profits, 
he said. “The Nike product has 
become synonymous with slave 
wages, forced overtime and arbi- 
trary abuse.” 

“I truly believe that the Amer- 
ican consumer does not want to' 
buy products made in abusive con- 
ditions,” he said. 

The initiatives announced Tues- 
day address the types of issues, like 
air quality, that were raised by an 

* twomtmI fnr thft 
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inspection report prepared i°r 
company by Ernst & Young. The 
report found many unsafe condi- 
tions at a plant in Vietnam, adding 
to criticisms of the company when 


IU LIILitiouw 1- * 

the report was made public by the 
Transnational Resource and Action " 
Center, a nonprofit group that often 
criticizes conditions at U.S. facto-" 


lies overseas. 

The company’s critics responded 
favorably to many elements of the- 
plan. But they noted that Mr. Knight 
had not promised to raise wages." 
They also cautioned that he had not 
spelled out which groups would be 
allowed to participate in the new 
monitoring of factories and that he 
had not provided other derails of- - 
that part of his commhznetiL 


Rate Outlook Hits Canadian Dollar 


as part of their estate planning, 

{Bloomberg, Bridge News. AP} 


Republic to Spin Off Unit 


Bloomberg News 

FORT LAUDERDALE, Flor- 
ida — Republic Industries Inc. 
said Wednesday it planned to sell 
as much as 35 percent of its waste- 
hauling business in an initial pub- 
lic offering to raise as much as $2 
billion. It will spin off the rest of 
the unit to shareholders. 


Republic, led by Wayne Huiz- 
enga, said it would use the pro- 
ceeds to buy more auto dealer- 
ships. The public offering of 
Republic Services Inc. will take 


place in the second or third quarter, 
with the spin-off of the remaining 
stake scheduled for next year. 

The company has built a national 
network of new and used-car deal- 
ers. using its stock to make ac- 
quisitions. With its share price 
down 24 percent since October, die 
cash would help Republic accel- 
erate its acquisition plan based on 
combining auto-retailing opera- 
tions to cut costs and raise profit 

Republic’s shares closed at 
$27.0o25, up 43.75 cents. 


Bloomberg News 

NEW YORK — The U.S. dollar 
rose against the Canadian dollar 
Wednesday after Prime Minister 
Jean Chretien and the Bank of 
Canada surprised traders by signal- 
ing that they did not want interest 
rates to rise. 

“The announcement that Bank of 
p-anaria isn't in a tightening mode 
sent the Canadian dollar lower,” 
said Diego Giurleo, manager of cur- 
rency sales at Royal Bank of 
Canada. “There were a lot of people 
positioned against that.” 

The Bank of Canada bought Ca- 
nadian dollars 15 minutes after it 
released its monetary-policy report, 
which suggested interest rates 
would not rise in the near future. But 
the intervention did little to stem the 
Canadian currency's slide. 

The U.S. dollar rose to 1.4455 
Canadian dollars from 1.4343 dol- 
lars Tuesday after Mr. Chretien said 
inflation was not a threat 

The U.S. currency also was higher 


against the yen as concern that Japan 
might sell dollars was offset by con- 
cern about tumbling Asian financial 
markets. In 4 P.M. trading, the dollar 
was at 134.155 yen. up from 


1 33.950 yen the previous day. It also 
gained to 1.7790 Deutsche marks 
from 1.7757 DM. 

“Japan may do whatever it can to 
keep the yen from weakening,” said 
John Praveen, global market 


FOREIGN EXCHANGE 


strategist at BEA Associates Inc. 
“The yen is very critical in the 
whole Asian crisis. If the yen weak- 
ens, that will have a domino effect 
on die rest of Asia.” 

Concern that Asia's troubles 
would prolong Japan’s economic 
slump sent the yield on the bench- 
mark 10-year Japanese government 
bond to a new low of 1.29 percent 
Declining Asian currencies and se- 
curities prices hurt the yen because 
Japan is Asia's biggest creditor and 


needs to be repaid ro help its own 
economy. 

“With the rest of Asia in crisis, 
Japan is the most directly affected/ * 
Mr. Praveen said. “Weakness in 
Asia leads to yen weakness. 

Economic weakness in the rest of 
Asia also is taking a toll on Japan's 
economy. Orders received by Jap- 
anese industrial machinery makers 
fell .10.9 percent, the fifth straight 
decline, largely because of a drop in 
sales to the Asian regioQ. 

The dollar managed its small gain 
against the mark after Olaf Sievenya 
Bundesbank council member, said 
he saw no reason to raise German 
interest rates right away. Many econ- 
omists have been expecting the cen- 
tral bank to lift rates to bring them in 
line with rates in other countries 
joining European monetary union. : 

Against other currencies, die dol- 
lar rose to 5.9665 French francs from 
5.9540 francs and to 1.4817 Swiss 
francs from 1.48 10 francs. The pound 
eased to $1.6325 from $1.6330. 
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Wednesday’s 4 PJM. Close 

■ The 300 mast traded stocks of the doy, 
up to the dating an Wall Street. 

The Associated Press. 
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4H 
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a» 
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r. 

ft 

v* 
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in 
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IX 

29 
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V-. 

V; 

n: 
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4‘1 

i 

4 

-'ll 

in’. 

91. 

Mi 


W, 

tel 

r. 

« 1 j 

j - 

Pi 

3H 


Hi 

P. 

»»+ 


44H 

4J'« 

*l'i 


3>i 

j> 

Tl 


8». 


l». 


Pi 

r* 

5>. 

-»■ 

*: 

*>■ 


.J 


41 

4719 


M 

**• 

41 


11*4 

I3». 

111 

tl 

1 

7JM. 

rw 

-v* 

1 

U ■ 

2fi 


J 

•» 

-» 


5-fc 

P. 

s. 

-ll 


TWO TTW 


JiWusMob 1304-46 129037)30405 i 


715.T0 705.90 777.80 
239,40 237 JQ 73929 
133.74 13136 133.72 
1115.961 102.7811 1539 
541.49 SUM 541.17 


BayNM 

Cnraaqs 

Phumr 

Cm*r1 

CaBfltf 

Matgrera 

SunMn 

Qww* 

SBC Cams 

FaiJS 

GaMoir 

itiMin 

ATM 
5 marl 

WolMqa 


Val HW> 
183817 2W» 
133132 J7»» 
1015*7 37>» 
85101 75'.* 
80177 ZS,\ 
764W 59*. 
*9564 I*. 
63471 512. 
62018 39V, 
57523 4W| 
Hite 75*. 
44580 ITS, 
44*08 a** 


JH* }1V 

36». 37 

741* 74'V* 
l«4 70*5 
5A, 39 V, 

9, 1 

SO** site 
38 31 

46<*W 48tt 

7J7. ry-» 
90i* am 

ST** 58Vi 


High Low Loot 
£80 93 577 7 4 579 JO 
m.ii mss mss 
SW83 50545 509.78 
377 01 172.17 37Z26 

S53J2 SNJ2 £51 44 


Nasdaq 


Nasdaq 


h*s* Law Lb) 
1871.M 13*1.73 15*6)7 
1381.06 137«J5 1379/6 
224'. .97 23 rt.r< 2256,72 
1B83J3 184966 18:4.69 
744847 :63tfJ 2639.45 
llS0.:S 117113 iltC.18 


DWCom 
C-Pb cnc 
.VJcrosJl J 
ABHMOI6 
Intel s 
Ncvefi 
B*kW 
3Com 
rtanaCm 

5u nine. 
“POCwin 
3MBcm 
CtoHn 

Mjcon 

Acsnte: 


43H8 18*1 

IBteM 

iff>-» 

■»» 

41012 54liv 

52'+. 

541+ 

+ 1*1 

VOL Hlpl 

Law 

Lml 

Cbfl. 

23*635 100 

959; 

9811 
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S7476 76, 

3*» 
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+*•« 

1083*7 88 <a 

B6I+ M'h 

*l'i 

17018* 


39V 

♦1 It 

I2WJOT BMl 

S3*» 

94 '1 

+ »» 

12*25 111. 

10’. 10** 
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IDOTH +r 



-Me 

IQ73« 3D. 

»'» 



882*8 43V 

42^ 

43 


79203 43V 

4IUB 

40*1 

*1‘» 

*4808 14J. 

14 

!**» 


*7878 54a. 

51 

52 

"2*-* 

58147 141* 

I1>. 

11 » 

-lv 

53391 at 

V* 

5» 


48343 It ■ 

I7!» in. 



Grains 

CORN (COOT) 

SiOOO bu nMinuni- cents par bushel 
Ma»98 243» 2391* Mil* *3» 2J21 

Ji4« 251 245 2JU* +31*150053 

Sep 98 158 252*0 J5SVj +3te 39.527 

Doc 98 163 257V0 260** +31* 12Z570 

Mor99 27019 265 768W +3fe 1Z05* 

Way 99 275 272 27JW +31* 1,971 

Jul 99 279 2751* 778*j +3te S933 

EsLJdcs 57.000 Tuffs sales 64,943 
TWO open W 337,999, off 428 


ORANGE JUICE (NCTN3 
1&000 lbs.- ants per lb. 

Jut 98 1I6J15 113*0 I15LI5- *125 21.62V 

Sep 98 119.50 11 7 JO I1B.25 +U5 MU5 

Nov 98 120.90 119.10 120.15 +1.15 4479 

Jon 99 121.90 12125 121.90 +1.15 1.766 

EsL totes NA Turns soles 2^91 
Tim open hit 35,782. uo 163 


ID-YEAR FRENCH GOV. BONDS (MATIF) 
FF50a000-ptsof100pd 

JunVfl 103.16 102.97 103.10 +024 89.805 
Sep 98 10270 10265 10262 ♦ 0J3 4JW2 

EH Mies 75,1(79. 

Open InL 91897 up 5.2WT 


Low Latest Chge OpW'.^ ■ 


Mar 99 95JB0 95J80 95J90 +0.020 202,431 
Jun 99 95L65D 91630 95*40 +0030 4ft 757 
Sep 99 95J30 95-510 95420 +0030 21222 
Est.«*ei: 39,036. PlW). sates: 7&301 
Pm, open hit: 1003,786 up 4863 


SOYBEAN MEAL (CBOT) 

100 tons- dolor, per Ion 
May 98 15520 153^0 15430 +1.70 1.707 

Jul 98 158.00 1S5A0 157 JO +210 65+475 

Aug «8 159 JO 15720 15840 +220 19.131 

Sep 98 1*020 15820 159.60 +1.90 11L835 

Ocf 98 160.10 [59.00 I59.ro +Z40 9299 

Dec 98 16220 1*0 JO 16140 +220 73486 

EsJ. sales 20000 Tim sales 53.194 
Tiers open hi 13JL576. up 799 


Metals 

GOLD JHCA+XJ 
1 00 Bpy a.- Ooson per tray ol 
IV tayee 298 JO +030 

Jun98 300 70 296.10 29920 +030 

3ld 98 300J0 +OJO 

Aim 98 302J0 29830 301.40 +0J0 

Od 98 30450 300 JO 3 03. 50 +040 

Dec 98 306 JO 302J0 305-50 +0A0 

Feb 99 307.20 +0.40 

Apr 99 309 JO 309J» 309.00 +0-40 

Jun «9 J1QJ0 +0.40 

Ell. sdes3&000 Tun sales A374 
Tiers upon Ini 154329. up &824 


ITALIAN GOVERNMENT BOND OJFFE) 
[TL 200 mlBon ph of 100 pd 
Jim 98 118-99 11827 118-46 +020 12M31 
Sep 98 119.00 11888 11892 +020 10*05 
EsI. sales. 26409. Pne. sates: 44827 
Pre* open InL.- 136,236 up 2JB9 


LIBOR 1 -MONTH (CMER7 
S3 mlltorv pis of 100 pd. 

May 98 94J5 94J4 9425 uncfL T4311 

Jun 98 9424 94J2 9423 undv 9,738 

Jut 9H 9423 9422 9423 undl «^57 

EsI. sales NA Tim sales 4-52* 

Tun open mi 465*9, up IJB2 


Industrials 

COTTON 2 (NCTNJ 
511000 Ro.- cents per lb. 

Jul 98 6850 6885 6641 +0.08 30305 

0d 98 4940 68-75 6920 +0.10 1843 

Dec 98 7027 70 JO 7048 +005 38040 

Mur 99 72.18 71.75 7225 4.13 7.338 

Mo? 99 77.70 7225 72,70 -0.18 MM 

EsL ides NA Tun soles 12051 
Tun ppm Int 82257. off 585 


HEATING OIL CNMEfO 


SOYBEAN OIL fCBOTl 
W.000 lbs- cents per » 

May 98 29.10 Jaro 2888 4IJ1 8539 

Jul 98 2944 2896 29.17 47.18 91449 

Aug 98 29 48 29 07 29.79 4L20 21.452 

Sep’S 2945 29.10 29J0 070 12790 

Oct 98 29 JO 29.00 29.18 41.07 7446 

Dec 98 7908 2880 28.94 47.17 77.912 

Esl sales 26.000 Tun sales 32.133 
Tws opt+i In) 1+8005. ofl 7«* 


HI GRADE COPPER (NCMX) 

28000 lbs. ■ cenls per te. 

May 98 7880 TIM 77.95 4)55 

Jim 98 79.15 7830 784) 4)55 

JlAOB 79.70 7830 7860 47.70 


Aug 98 7870 7R60 7850 4L70 


EURODOLLARS (CMER) 

tl ol 100 pd 

May 98 94J0 94.29 94J0 imcb. 

Jun 98 94J9 94.3* 94J8 imrti. 

ArfW 94.28 9e.1T 9*17 uneft. 

Aug 98 94.76 942* 94J6 unctl. 

Sep 98 9426 94J3 9425 unch. . 


Sep 98 79 *0 7840 78*5 4770 

Oct «8 78 M 47 70 


hiv Lo»r e» e. 

746.12 7624* 74719 


Dow Jones Bond 


20 Bonds 
10 Utilities 
10 Industrials 


SPDP 

~HS 

CWmSL 

Pni-™ 

_ .irsrcra 
c»9. p: 3u£lo 
-CJ0 


-cjo 


SOYBEANS (CBOT) 

5.000 bu mWinurn confc per bushel 
May *8 6SS 651 6SJ +4V. 4103 

Jul 98 650 644 648 +4 *82*7 

Aug 98 *48 *41'+ 6-15 h -5'. 15545 

3ep9B 628 *31>. *S 4713 

Mw98 *38 *74>< +5*- 4*430 

Esl sales 41000 Tues sales 48677 
Tues upm tel 144431. ell 14)89 


Oc l«8 7850 4778 

No» 98 7845 47.75 

Dec 98 8000 7840 7845 47.75 

Jan 99 78 70 7845 78 45 47.75 

Esl. sates 9.000 Tuer sates B.356 
Ton open M at J7T, up 2 18 


Trading Activity 


Nasdaq 


?'■ r — -i 

13 13 

I3i> 1P» ll'l 

i i'» 


yrtchcn^d 

Ttid Issues 


1433 Aercncea 
I SCO D('34Wd 
MJ uoaingea 


15*4 7 3TCI issues 

*8 Sew MfIJIB 

41 Near Lo»4 


N«a Pi+*. 

IS* i H-v 

IS?B 2338 
1765 

537b 5*16 


WHEAT tCBDT) 

5.0(70 bu mtelmurn- cents par bushel 
May 98 299 297 J97i* *3 260 

Jul 98 308'+ 3041+ 30* la +2te 67.774 

Sep 9* 318'S 31* 3I*>+ »r» 14,*44 

DreW 32 3 32B * 33 1 +2M 74160 

Esl soles 1 6.000 Tues soles 20 jM* 

Tw*s open tel li&toi up 1*57 


SILVER (NCMX) 

8000 Iroy «.• erms per buy 01 
May 98 555 00 545JJ0 551 80 -3 

Jun 98 55100 1 

Jul 98 5 59 J(l 541 50 55JJ0 ■! 

Sep9fl 559 Qo 548 00 55*00 1 

Dec 98 5*2.00 545 00 557 80 I 

A»lW 558 00 ■« 

Mar 99 5*0.00 552 00 557.70 -I 
May 99 557 70 1 

Esl sates 71.000 Tues sates 24J9A 
Tues open an 76.225. up 872 


Dec 98 9419 94.13 94.17 +801 

Mar 99 942) 9*15 M.I9 unch. 
Jun 99 94.18 9417 94.15 +801 

Sop 99 94.14 94.89 94.12 +0.02 

Dec 99 943)3 9198 9401 +001 

Mar 00 94.10 9404 9408 >002 

Esl sales NA. Ton sates 40X407 
Tues open bit 3JBI.744 up 996.195 


Jun 98 43L40 ' 4240 4245 4J1 

Jul 98 44.15 43 JO 43 J* 47J5 

Aug 98 45.15 44_55 44*0 4L51 

SSJS ^ 4570 4S ' 7S ■°- sl 

Oct 98 47 JS 46.85 4690 4L66 

JtevW 48 JJ 48.00 48,10 47JI 

Dec 98 4940 48.95 49.10 4L36 

Esl sdes NA Tun sales 26023 
Tues open Inf 171,702. up 89 


BRITISH POUND (CMER) 

62500 pounds, I per Bound 

Jun 98 ) *34* 1 *270 I *297 -0.9004 41 700 

Sep 98 1*2*6 1*2(7; 1*278 4)0006 827 

Dec 98 1,61*4 I *160 141*4 47.0008 148 

Esl sates NA Tups sates 7.925 

Tues Open tel 44675. up 26*9 


LJGHT SWEET CRUDE (NMER1 
14)00 bbL- daBare par bbL 

1SJ2 14.90 14,95 47 J9 

JiitVB 16J72 1£65 1548 -035 

AugVj 1642 16.07 1611 47 J1 

!*■£! 1442 ,<k -c -are 

25^. 1443 ’W3 41.17 

NOT»8 17.00 1679 1679 4717 

EsL sales 6122 Toes, sates 0£274 
Tue s open int 451749. off 6657 


46770- A 
Sl.fOT' 


Market Sales 


uncfunsoa 

Tacci Issues 


« NYSE 
1J5 Amec 
'fl Nasdaa 
7 inmtiBans. 


Taosy Prn. 

4-00 earn. 

620.15 723.1 V 

28.12 39J3 

712-55 735&A 


Livestock 

CATTLE I CMER) 

40, 000 fcs ■ cents por lb 
Jun«S 6720 6&J1 *6-85 47.17 

AirgSS 68-35 67.95 6817 4L0S 

00 98 6827 67.87 <817 +022 

Doc 98 69-15 69.00 *9.22 +022 

Fob 99 7025 69.95 7025 +0 25 

Apr 99 7130 7100 7130 + 033 

Esl. antes 16238 Tom soles 17.931 
Tun open Int 87.014 tip SOI 


PLATINUM (NMER) 
iff (my ac ■ dolfars pc' hoy « 

Jut98 41000 18520 402 JO +15 30 10478 

Od 98 40000 J9a 00 399410 4 14J0 1472’ 

Jtei 99 40000 J9S.00 395 00 +14J0 J* 

Apr 1 * 392 JO 4UM IJ 

M99 79000 4)4 30 I 

Esl. sdtes NA Tim sates 13*9 
Tun open int ■ 1.716 att714 


CANADIAN DOLLAR (CMER) 

7 (MAM dollars. 5 per Cdn. Mr 

JunVfl *«1 *9-0 692* 4J 0053 5*984 

Sop '<8 *986 jtfejs 6937 4)0053 *57? 

Dec 98 .4995 «4S A9*9 4)00S3 U*J 

EsJ. sates NA Tues sales 5.543 

Tues opc+i kn *1,848. up *3* 


NATURAL GAS (NMERJ 
104)04 nwn bhrs. s per mm Hu 
I" n ’ B 1,80 4-W6 41435 

JuI9B JJ30 2J30 2J55 O.D5J 207 

£«« LKS 

31320 13x5 ■° IM0 

2£L« J 370 1380 - a0Jl2 17.167 

NB " 2J7o 2-510 7-575 47J730 17-343 

Esl. sates NA. Tun sates 4*489 
Tun open ini 2S9. 949. up 569 • ’ 


Clow 

LONDON METALS ILME7 
Dollars per metric ten 


GERMAN MARK (CMER) 

125.000 mails, s pot marti 

JunW 5641 j*nj 5*14-00006 132^17 

irn 98 56*3 .5654 5*67 -0 0006 *l*i 

l><«8 5*91 5*85 JteffJ-OriM* 135 

Esl sate-. N A Tun sates 1 5.91 1 

ru>rs open W 736)23. oil 192 


UNLEADED GASOLINE (NMER) 


42,000 <jnL cenls per gal 

S 7 5 51 .75 S1JB3 47.90 39.035 


Ateminum (Htek Crate) 
Spot 11591V 11 


11591+ 1360's 13*54 

387 00 1388.00 1397 00 


Copper Cattmfcra IHIgb Grate) 

Spof 17J8J70 1 77V 00 1777': 

Forward 1745 DO 174600 i73*oo 


Dividends 

Company 


1171* Hl»e 
77+« 71b 


<ii 

74 . U-t 


1». IJ’. 
25-. 3H. 


Aepan NVADR 
Imrcsco GW Htt 

Donka BusnADR 
UbeityAO-SknE 
Ubcrfy Aft-Star 
GrupaCcsn Autrey 
Saga Petrol A&B 


Per Amt Roc Pay 
IRREGULAR 

? b 1.117 S-19 6-5 

It _ J305 5-19 6-3 

DR b .1287 6-36 7-28 

€ _ J7 S-22 7-6 

- J6 5-32 7-4 

trey b .ifSfi 5-19 S-3a 

S b -4721 s-u - 


Company 

South A fa born 
Triangle- Bncp 


Per Amt Rec Pay 

O .ir.-S 6-15 7-t 

□ 13 6-15 6-30 


Hastings Mfg 


6-15 


ISN II. 

a ns 


STOCK SPLIT . 
Boh). AH 2 for 1 split. 

Ccnslol F no Co J for 3 split. 


Hustons Mfg n 
Hon Indus n 
Tanpkim County 


.05 5-39 6-15 
08 5 21 6-1 

S3 fc-I 6-15 


FEEDER CATTLE (CMER) 

50000 (K-cxnls per lb 
May 98 7560 7it0 T5A7 -OOB 

Al)ff98 78.IS 77JD 7757 47J3 

5cp 98 n.90 77.30 77 35 -1» 

Cid 98 77.85 77 35 77.40 -0J! 

Nov 98 78JO 7800 78.00 -0J0 

Jon 99 7835 74.15 7B.15 *25 

Ed. sates 2.B6J Tues sales 2,128 
Tues open W 1154S Dtf 1*9 


531 00 53200 SIT-': 
547.00 548.00 548.00 


JAPANESE YEN (CMER) 
l?J miElan yen Sprr |00yon 
Jun v8 1509 7474 J4«0 -00004 fta, r .*u 

7573 '58-7 06005 IsS 

Dec 98 7*90 7*eo 7 690-0400* iZ 

Esl sates NA Ti»»s so**, 79X189 
Tuns open HU »2^20 up 1.249 


J“I98 53.45 S2A5 5Z92 -0J3 ■u.'uJ ) 

S- ,S 5334 17,111 

WP»9 53J5 S7-7S SL79 4159 1X852 

™ 51 A9 -0.49 *413 

fw« US Si9t S'-® 9 ■blf 1,056 

r^c^ SIM 50.9 a 50.94 4)J4 il)ft5 

51 34 -OJ4 977 
Esl. sales NA Tu« u*n 27,438 
‘uffs aprei ini 
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\a K ee P 
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■.TCltru 

:'rt - ■jt^TWTA* 


^ is . 

“■* *•;- rr.-sfv.-rtf in- 

!. -r 2- 5 pc?- •- 

7-ri: -..-u •' ; 

:: - j’ i rspwi cri 

'77 .octrc 

+’;r. . +:-'?■ i.'? tv#- 

’ sas«s»'-a(p 
a . befe- tk* 
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m mt % ,«-V . 


tOCK MEARKE 


May 13 




-■9 :«4 Pin. 



C S’ ' 


if • - +' 

!r 


*** **** 


Sspw..:- 

• • 




~ ' • «5 

JT ''s&TteROTS •• 
• tmt 

-‘4? 




‘l r: =- 


,f pitos.r 

S 

s:: V3t=s » 

- SSI"- 1 




j? 


’"“.^So s JWOJ3P 

'7si>r : — ■ ‘ lOfcjMjra 


490000 491000 4980 00 
500000 500500 5U7O0Q 


M’-S ft's 

tl-l ll'l 


Leogetti Platl 2 tori solit 
Policy MnnognmiSyb 3 for I split. 
Rcs-Core 3 tor 2 wW 


REGULAR 

ADmencoSecs Q 31 5-29 6-30 


Ann ic Cot 
88 Swriocioro CA, 


South Alabama Bcp3far3 spht. 
Trtangto Bncp 3 Tor 2 spu:. 


Brady. WH. 

Cdn Occident! g 
Ctnccgo Bndgo 
Ecology &Env A 
FcrtisSocs 
John N<j«cn Co 
Lawson Pacts 


to . »■ m 

j)+ ten 
2Ti« 19i 


BHA Gmao 
Bk SonhsOoie 


STOCK 

- JOS 5-26 4-1? 

- SS 5-15 5-W 


IB'i 17'. 

ir.| 17. 


REVERSE STOCK SPLIT 
Alanco Resour 1 to? 7rtwenc spK. 
Sparto Pftarmcicnrf r fiir Srevene will 


Mmn N0a Mfg 
McDonalds &Co 
PortneriJe Ltd 

Pmspett siHanat 

WescoFnd 
VJcsfcm tnv RE. 


INCREASED 

Espeditorc Inti 5 .07 5-t 6-15 

Logoeff t. Pfcfl 0 lo 5-29 4.75 

Mrf^daUlon Fnd _ J8 5-13 5-3? 


M 3083 5-29 6-1 

5 J5 S-6 8-30 
0 .15 7-10 ? 3 1 
0 .075 6-5 M 
_ J36 6-19 6-30 

S .56 5-29 6-12 
M A6 5-36 6-15 
O Zi 6-f 6-T5 

0 .M t-2 7-16 

0 3 55 6-12 

O JM25 5-20 5-2« 
0 J15 S-22 6-1 

IA .(OS 5-22 5-29 
Q 385 5-15 6-10 
Q 38 5-39 6-15 


HOGS -Lera (CMER) 

40.000 Bn.- cents per lb- . 

Jun S3 61 JO *055 *107 412 

Jul 98 61.05 tOX *0J7 -070 

Auq 98 5825 5710 S7J5 -1.13 

C dtt 5170 52.75 52.90 -050 

Doc 98 5180 53.00 53.10 -065 

Esl. sates BJM Taos sates6987 
Ti>« open mt 3SJ06 up 764 


Spot 5775.00 5785.00 £760.00 
Forward 56P5D0 570000 SWSOO 
Zinc (Special hteh find*) 

Spot 105815 1059", 10** PD 

Forwoid 1085 00 108*00 1(792 00 


SWISS FRANC (CMEP) 

1 75 000 Irani*. S JW) hone 

•i’i a:,<1 ' .8778 +0 0002 53.745 

*a+7. 00007 

Ctec98 WO *913 49I3-6 00W S7 

Ell sates NA Tic~. sain 9.418 
Tues ouniinlAO JiX tip 99 


High Law One Qigp 0 pfril 


PORK BELUES (CMER] 

4X000 Bs- ends per n 

Maria S7.90 S513 »» 

Jul 98 5440 5292 5J« -3.W 

Aim 98 S105 5057 5A57 1«J 

Esl sain 20 Tuw solos WM 
Tuffs open tel 6.WX up 23 


Financial 

US T BILLS (CMERJ 

Si nUBten-pboHOapcI 

Jun 98 94.96 9*93 9495 until 7.116 

Slop 98 9692 9* 90 9*91 undl 1.174 

Em sates NA Tuns sates 574 

Tup 5 open M 3J7& up 129 

SYR TREASURY (CBOT) 
sioaoooprtepn &*4BP:aniBp(1 
Jun 98 l« 03 108-51 108-59 * 01 2*0.610 

Sep 98 10*474 108-5* 10862 .07 11.240 

Esl uses 46.239 Tun rotes 45J0* 

Twr-I open n :7iMft up 34714 


MEXICAN PESO (CMER! 

500.000 p w. J per D,-., 

■ten 98 1 1*20 I1.s*n ||*in „. r , 

UP* " ll5 

IGteO I03M 10*40 . oSSSe wg 
tsl sas". N - lii"s sate* *104 
Tw. npm In) 3& 3 Jl. ,.i« jjg 


GASOIL (IPE] 

S w ^P£. IT !f ,Mc of 100 lew ’ 

,32 -“ 'MJS —24X7 3L3U 

I--S ,MJS l3So « -i-a tw® 
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jU.K. Data 
Too Good 
To Keep 
Rates Flat 
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WwjBt-nie rise. 

.JE!L°ffice for National Statistic 
SJr.Sf f°P, w *e number of jobless 
Vo y* A P r V unemployment rate a 
percent, the lowest since 1980 anc 
from 4.9 percent in March, 
ine report also showed that av- 
erage earnings in the three months tc 
rose 4.9 percent from i 
year earlier, compared with a 4.6 

percent increase in the three months 
to January. 

' ^ j^crease dashed market hopes 

of a definitive sign that interest rates 
nave oeaked and even took the Bank 
ot England’s chief econo mis t, 
Mervyn King, by surprise. 

Speaking after the release of the 
JJ™ * quarterly inflation report, 
Mr. King said wage growth would 
have to fall back if the government’s 
inflation target were to have any 
chance of being hit. 

The alarm bell from the central 
bank drowned out the otherwise 
more optimistic message in its in- 
flation report, which predicted in- 
flation would stick close to 2.5 per- 
cent over the next two years. 

The government was also con- 
cerned enough to fire out a rapid 
warning. “Again, private-sector 
earnings give serious cause for con- 
cern,” the Treasury said, adding 
that high pay now could mean high- 
ct rates, lost jobs and slower growth 
in the future. 

1 The tightness of the labor market 
has been a nagging concern for the 
Bank of England in its fight to fcwp 
inflation down, and the latest data 
offered hawks more reasons to dig 
their heels in. 

Minutes of the bank’s April Mon- 
etary Policy Committee meeting, 
made public Wednesday, showed 
the group split, 5 votes to 3, in favor 
of keeping key interest rates at 7.25 
pe rc ent, where they have been since 
last November. 
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Munich Opens a Kink Between Airport’s Terminals 

Erwin Huber, Bavaria's state minister, left, standing in front of the nearly completed Munich Airport Center 
at its opening ceremony Wednesday. Mr. Huber was joined by Willi Hermsen, cotter, the airport’s manager, 
and Helmet Jahn, the German-American architect of the budding, which links two of the airport’s terminals. 


New Suitors Line Up for PolyGram 


Bloomberg News 

BAARN, Netherlands, — Poly- 
Gram NV, the world's largest re- 
corded-music company, is the ob- 
ject of a bidding battle between 
Seagram Co. and two U.S. lever- 
aged-buyout funds, according to re- 
ports published Wednesday. 

Seagram is likely to bid as much 
as $10 billion for all of PolyGram, 
which is 75 percent owned by Royal 
Philip; Electronics NV, the Finan- 
cial limes of London said without 
citing sources. Forstmann Little & 
Co. and Thomas H. Lee Co. also are 
interested. The New York Times 
reported separately, quoting people 
familiar with the situation. Philips 
declined to comment, and PolyGram 
could not be reached for comment. 

PolyGram’s film business, al- 
though it now accounts fw just 16 
percent of the company's revenue, is 


expanding rapidly and could give 
Seagram’s Universal Studios a lift 
At the same time, Seagram’s rel- 
atively small music business would 
jump to the bead of the pack, al- 
lowing it to capitalize on the lucrative 
marketing tick between movies and 
their soundtracks. The leveraged- 
buyout funds do not appear to offer 
such a good match, analysts said. 

“The logic of the matter is that a 
leveraged-buyout organized bid is 
not going to be able to gain the same 
synergies,'* said Nigel Reed, an 
analyst at Paribas Capital Markets. 
“I’d expect Seagram to be first in 
the frame.” 

In addition, PolyGram’s chief ex- 
ecutive, Alain Levy, is rumored to 
be p lannin g a management buyout 
with the backing of Societe Generate 
SA of Fiance, Variety magazine re- 
ported, adding that PolyGram had 


declined to comment on the report 
The New York Times reported 
Saturday that Seagram was inter- 
ested in PolyGram. and The Wall 
Street Journal/Europe reported 
Monday that the bid {nice would be 
between $9 billion and $10 billion. 

The New York Times reported 
Wednesday that Forstmann Little 
and Thomas H. Lee had sent letters to 
the boards of both PolyGram and 
Philips expressing interest in buying 
the Philips enter tainment subsidiary. 

On the Amsterdam bourse. Poly- 
Gram’s shares rose 3.20 guilders, to 
105.70 ($53.12). while Philips's 
shares fell 1.50, to 196.40. 

Philips aroused speculation about 
the sale of PolyGram when it said 
last week that it was “evaluating 
various strategic options” for its 
stake in PolyGram. Philips has since 
refused to provide further details. 


C&W Posts 
Higher Profit 
In the Face of 
Asian Turmoil 


CnepMtn Ow Staff Frau Duparkes 

LONDON — Cable & Wireless 
PLC said Wednesday that its profit 
rose 13 percent last year and dial it 
had successfully ridden out the 
Asian economic downturn. 

The telephone company posted 
pretax profit of £1.60 billion (S2.61 
billion) for the year that ended 
March 31, up from £1.42 billion a 
year earlier. Sales rose to £830 bil- 
lion from £7.00 billion. The com- 
pany said it had raised its customer 
base by 70 percent, to 17 million. 

The results exceeded analysts’ 
expectations, and Cable & Wire- 
less's shares rose 10 pence to close 
at 690. 

The company said it had managed 
strong growth despite the cost of 
strategic investments and said its 
Hongkong Telecommunications 
Ltd. subsidiary had shown “impres- 
sive growth.” 

C&W posted a one-time gain of 
£5 1 9 million on the sale to China of a 
5.5 percent stake in Hongkong Tele- 
com and a £518 million gain in tax- 
free compensation by the govern- 
ment ahead of the early surrender of 
Hongkong Telecom’s international 
monopoly. The gains were offset by 
a £158 million charge. 

C&W said it and its new partner, 
Telecom Italia, planned to connect 
multinational customers in every 
major European market by the end 
of die year. (AFP. AFX. Reuters) 


Profit Rises 18 % 
At Telefonica 

Reusers 

MADRID — Telefonica SA 
said Wednesday its first-quarter 
profit rose nearly 18 percent, 
helped by robust growth in mo- 
bile telephones and foreign 
business operations. 

First-quarter profit was 32.83 
billion pesetas ($217.9 million), 
up from 27.9 billion pesetas in 
the year-earlier quarter. Sales 
rose to 716.58 billion pesetas 
from 631.94 billion' pesetas. 
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• Tetley Group will sell shares on the London exchange to raise 
capital fa an expansion. The maker of bagged tea, which was 
acquired by an investment group from Allied -Domecq PLC, 
will give details of the listing, including a price range, in June. 

• Switzerland will sell shares in Swisscom this autumn but 
has yet to decide on the size of the offering. 

• Anglogold Ltd. of South Africa and Barrick Gold Corp. of 
Canada will explore gold properties together in Mali, Senegal 
and the Democratic Republic of Congo. Anglogold will spend 
as much as $15.6 million to finance the exploration in ex- 
change for stakes in various Barrick properties in Africa. 

• British Sky Broadcasting Group PLC and British Digital 
Broadcasting agreed to make their digital television decoders 
compatible, resolving the companies' principal disagreement, 
according to the Independent Television Commission. 

• Smith Kline Beecham PLC abruptly dropped plans to mar- 
ket the lead migraine drug of Vanguard Medica PLC, citing 
an overload of new products. 

• A Bundesbank council member, Olaf Sieveu, said he saw 
no need to change interest rates now, though be said the' 
German central bank had to increasingly take into account the 
Europewide inflation outlook. 

• A Deutsche Bank AG management board member, Josef 
Ackermann, took direct control of the bank's investment- 
banking business. He had shared control of the unit with 
Ronaldo Schmitz, who will concentrate on client relations. 

• France Telecom’s first-quarter sales rose 4 percent from a 
year earlier, to 39.2 billion francs ($6.59 billion), as increased 
use of mobile phones and its Wanadoo Internet access service 
offset falling revenue from fixed-line connections. 

• Snecma, the state-owned French maker of jet engines, is 
studying building with General Electric Co. a new engine for 
use in planes seating 100 to 200 passengers. Bloomberg. Reuters 
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h 82 % Jump in Japan Surplus Likely to Spark U.S Pressure 


Tokyo . , 

<?st mefteuri-iii Ir , I ' ur T , ' lJ *- ln Japan's broad - 
in die ^aV ,.! v! 'T P / J K2 P"«nt 
increase in liv e h '?*' ,hc l,N annual 
Wednesday ‘ 1 rf,a made P ub,ic °n 

acwlini^u^ut whihm S “ Kl Japnn i s currem 
chandise sJn, u-'. v . h n,CUs| ' r , es u ‘ ad e in mer- 
fore adjustment f„r I ni j ,nd h ^ 

trillion veiuX‘ U k 1 ;?"*' 1 l ****-'«»s 13.04 
amount waV«h.V/ 4 l ' ll,K,n ' ,n 1997-98. The 

surplus of [4 ^ S’* 1 Mncc Japan record ‘-' d J 
TTie c. ‘T'“ 2 ,rj|1,un > en m 1992-93. 
rose 3 S n !F- U?> ln In .f ri -'handise trade alone 

iumned fi ll ’ ' * ,r i^‘ un yen. Expons 
P percent, while imports did not even 


manage growth of I percent. The data are 
likely to prompt increased U.S. pressure on 
Japan to revive its sluggish ceontum . which 
would lead to more imports that might cap the 
ballooning surplus. 

“The United States is going it' continue to 
put pressure on Japan, “ 'said Mamoru 
Yamazaki, senior economist at Paribas Cap- 
ital Markets. “Bui whereas in the past they've 
demanded that exports be restrained, this iime 
its more a problem cti'U.S. goods not selling in 
Japan.” 

Tokyo is already under intense interna- 
tional pressure to boost domestic demand and 
open its markets — not only to tedress trade 
imbalances but also to help troubled Asian 


neighbors who depend on Japan to absorb 
their expons. 

The United States is widely seen us finding 
a Japanese current account surplus of more 
than 2.5 percent of Japan's gross domestic 
product unacceptable. The 13 trillion yen sur- 
plus for 1997-9M is around 2.5 percent of 
GDP. 

Eisuke Sakibara, the vice finance minister 
for international affairs, said an excessively 
weak yen was pushing the surplus higher. 

The’ Finance Ministry said that planned 
structural reforms in Japan's economy, an 
expected drop in exports to the rest of Asia, 
and likely increases in imports from a series of 
economic stimulus measures were expected 


to stem the upward growth in the surplus. 

But analysts disagreed. 

Junji Ola. an economist at the Okasan Eco- 
nomic Research Institute, said. "The domes- 
tic .economy has deteriorated more than I 
expected six months ago. and 1 can no longer 
picture a scenario in 'which imports would 
grow again.” 

He added. "The auto industry depended 
heavily on exports to Asia, but even if their 
economies stagnate. European- bound exports 
should grow further.” 

The Finance Ministry said vehicle expons 
rose 26.8 percent in value in the year to 
March, while vehicle imports dropped 23.3 
percen i . iAP. Reuters. A FP I 


Kim Rules Out Strikes 
And Student Support 


SEUl ! L — President Kim Dae 
Jung, irying m calm investors, 
w uined unions Wednesday that he 
would Kike rough action’ against 
strikes ami said students could not 
take part m labor rallies. 

“Strikes are absolutely unac- 
ceptable.” Mr. Kim was quoted 
"u ,s saving during a 

cabinet meeting. He warned ihai 
loreignei ■* would not invest in the 
country i | strikes erupted. 

Tlic Federation of Metal Work- 
er - Unions immediately defied 
Mr. Kim. a loriner dissident him- 
self. promising mass strikes May 
27 unless employers agreed to 
curb lay offs. The federation is sup- 
ported by 200.000 members at 180 
companies, including Hyundai 
Motor Co. and other major auto- 
makers. All federation members 
are also affiliated with the Korean 
Confederation of Trade Unions. 

A spokesman tor that umbrella 
group said the May 27 strikes 
would be a "first action.” 

The confederation plans rallies 
Saturday in Seoul and elsewhere 
to protest layoffs under the eco- 
nomic retrenchment that was 
mandated by the International 
Monetary Fund in return for an 
aid package for South Korea val- 
ued at about S57 billion. 

The confederation's leaders 
have accused bosses of sacrificing 
workers and refusing to make 
changes among their own ranks in 
violation of a February accord on 


sharing the burden of overcoming 
the economic crisis. 

Mr. Kim said the right to hold 
peaceful rallies was guaranteed 
by law and called for police to 
refrain from using tear gas as a 
method of crowd control? 

But he added: "There cannot 
be student participation. Students 
are not laborers." 

More than 20.000 workers and 
students threw rocks at riot police, 
who tired tear gas. during a rally 
in central Seoul on May 1 staged 
by the Korean Confederation of 
Trade Unions. 

Stock prices in Seoul rose on 
expectation ihat the government 
would raise the maximum stake 
that foreign investors could hold 
in South Korean companies. The 
composite index of the Korea 
Slock Exchange finished 4.72 
points higher, at 356.58. 

Separately. Mr. Kim said bad 
or doubtful loans to companies by- 
South Korean financial concerns 
amounted to 120 trillion won 
($86.46 billion), half of which 
might have to be written off. 

“ Even the remaining half of 
these loons could at best be re-' 
trieved by stages over a long 
time,” he said. 

The Office of Bank Supervi- 
sion, meanwhile, said nonper- 
forming loans extended by 26 
South Korean banks totaled' 3 1.7 
trillion won. or 8.7 percent of total 
credit, at the end of March. 

(AFP. Reuters ) 
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Very briefly: 




%j!frk.; ram ■■■ I 

JAPANESE FINANCIAL GIANTS AGREE ON LINK — Masao Nishimura, left, president of 
Industrial Bank of Japan Ltd., and Junichiro Ujiie, president of Nomura Securities Co., announcing 
an agreement Wednesday to form two joint ventures to offer financial products and services. 

1 , 

I 

Asia Crisis Slashes China’s Export Growth 


I lupin.' f* i < >i,r l.i/j; / I'onn. In * 

BEIJING — Growth in China's 
exports hah slowed sharply in re- 
action to the Asian financial crisis, 
statistics released Wednesday 
showed. 

China's exports grew- 1 1.6 percent 
in the January-April period from a 
year earlier, but that was down front 


a 26.9 percent growth rate for the 
period in 1997, The General Admin- 
istration of Customs said. 

“New orders in the first quarter 
fell rapidly, indicating exports will 
slip this year." said Han Xiushen of 
the research academy under the 
Ministry of Foreign Trade and Eco- 
nomic Cooperation. ' 


China has been bracing for a 
shock to its export industries amid 
the Asian crisis, which has cut de- 
mand for Chinese goods and made 
products from other Asian countries 
more competitive. Beijing has re- 
peatedly promised not to devalue 
the yuan to try to increase exports. 

(Reuters, AFP) 


• Bank Indonesia, the country's central bank, reduced its 

estimate of the country's total corporate foreign debt to S7S.2 
billion from SR0.2 billion. Including government borrowings, 
total foreign debt was put at $131.67" billion. r 

• Cazenove & Co_ Britain's largest independent stockbroker, 
will focus its Asian business on regional hubs in Hong Kong 
and Singapore while trimming some smaller offices such as 
those in Malaysia and Thailand, executives said. 

• Boots PLC, Britain's leading pharmacy chain, plans. to 
invest £5.2 million ( S8.5 million ) to open 40 health and beauty 
stores in Thailand over the next two years. Separately, the 
company sard it was making progress in its search to find a 
partner to enter the Japanese murker. 

• Mitsubishi Motors Corp. is negotiating with several other 
automakers, including General Motors Corp. and Chrysler 
Corp.. to sell technofogy to make fuel- efficient engines. 

• Fuji Photo Film Co.'s group net profir rose 4. 1 percent, to 
88.8 billion yen (S662.9 million), in the year that ended.in 
March, as Asia's economic crisis restricted growth. " 

• Osaka. Japan 's second-largest city, will use 30 billion yen in 
taxpayer money to bail out troubled credit cooperatives 
saddled with bad debt from speculative lending in the 1980s. 

• Japan's domestic shipments of personal computers fell 5 

percent in the year that ended in March, to 6.85 million units, 
the first drop since 1993, the Japan Electronic Industry 
Development Association said. BUimhert. afp. Renters 


DEPOT: Co-Founder, New to the Limelight, Is Putting His Own Stamp on the Retail Hardware Giant 

Continued from Page- 13k 


Js Inc. and Sports Authority 
nc. 

Wall Street was also taken 
vith Mr. Marcus's style. A 
ew years ago, Mr. Marcus 
•iuntly told "a group of in- 
estment bankers that people 
ike them were the only ones 
tfho could slow the company 
Liggemaut. 

"As long as my team and I 
re running this company’, 
re'll do just fine,” one 
tanker recalled him saying. 
■But the minute we get a 
iunch of Harvard Business 
Ichool (expletive) in here, 
[jings will fall apart. ” 

Both Mr. Marcus and Mr. 
Hank always went to great 
ains to tell the world they 
worked as a team, that 98 
ercent of all questions would 
et the same answer from 
ither of them. "They are in 
lany ways interchange- 
ble." said Andrew Taussig, 
lanaging director of Credit 
uisse First Boston, Home 
Spot's investment bank. 

But people who know both 
k ecu rives say Mr. Blank was 
ften lost in Mr. Marcus’s 
omic shadow. "If you heard 
jihur speak at a dinner, and 
ou had never heard Bemie, 
ou would think Arthur was 
ie roost dynamic, interesting 
Maker around,” one com- 
any executive said. ‘The 
roblem would be if you had 

eard Bemie.” 

Mr. Marcus is far from out 
f the picture. He continues to 
ain personally all the com- 
any’s top managers, and 
on suits regular v with Mr. 
lank "I am still very much 
ivoNed,” he said “I spend 
ie same amount of my time 
: the company as tasi yjjj- 
But with the reins firmty *" 
is own hands, Mr-Blank is 
ror jyn<i to make his mark. 
The Street may be more fa- 
liliar with Bemie, Mr. 

, „id -but Arthur has 

hs&z***™ 

Swing and improving the 

•SSL - when Mr- Blank 
r^nme Depot store — 
S roughly 

X) of the 657 stores — em- 

ioyecs trad along 

ans'on*ashov«t;head display 
■ checkout efficiency. 
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J W much that is 

=!«££*- 
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,the..Gabeili . Growth- Road, 
which holds 760,000 Home 
Depot shares. But he said it 
was likely that “its most ex- 
plosive gains are behind it." 

That is one reason Mr. 
Blank is looking beyond do- 
it-yourselfers. 

About 30 percent of sales 
already go to professional 
contractors, but Mr. Blank 
would like to see that number 
rise sharply. He is testing a 
program in the Austin, Texas, 
stores to beef up sales to build- 
ers. who buy roughly $365 


billion in goods each year. 

A single pro can walk in 
and wipe out a store's entire 
supply of certain items. And 
unlike do-it-yourself custom- 
ers who pop in after work, the 
pros insist on being in and out 
quickly. Nor has Home Depot 
been as generous as compet- 
itors with credit and bulk dis- 
counts. 

The stores in Austin are 
experimenting with solu- 
tions. offering on-site credit, 
better delivery', earlier store 
hours and special checkout 


desks and sales staff. But they 
must still get the attention of 
the pros, who typically go to 
big-box competitors or local 
lumber yards. 

Home Depot is also think- 
ing global, and will open its 
first store in Chile this sum- 
mer. Two recent acquisitions 
— - Deekay Enterprises, which 
runs a chain of blind and wall- 
paper stores and provides 
mail-order services, and 
Maintenance Warehouses, 
another direct-mail company 
— indicate that Mr. Blank is 


looking to stretch Home De- 
pot’s tentacles outside the re- 
tail box. 

To support all this expan- 
sion, he has added some man- 
agers. At Home Depot, this is 
a new concept: it is famous 
for retaining employees for 
years, partly because they 
"bleed orange” — Home 
Depot argot for loyalty — and 
often because they have been 
given great stock options. 

A typical, midlevel exec- 
utive might have started out 
selling garden tools in high 


school and ended up a mil- 
lionaire. “We don ‘i have 
much success Hying to recruit 
people out of Home Depot,” 
said Kirk Palmer, who runs an 
executive search firm. 

Many executives were 
used to reporting to Mr. 
Blank. But in the last few 
months, he installed two 
group presidents, one in 
charge of diversified busi- 
nesses, the other in charge of 
direct marketing, as well as a 
new chief financial officer 
from AT&T Corp. 


Japanese Investors Cash In 

BLviiibirg News 

TOKYO — Japanese investors were net sellers of 
foreign stocks and bonds in March as companies re- 
patriated profits to settle their accounts for the end of their 
financial year, the Finance Ministry said Wednesday. 

Japanese investors sold a net 1.31 trillion yen ($9.86 
billion) of foreign bonds, including 763.6 billion yen of 
U.S. government and corporate bonds and 347.9 billion yen 
of foreign stocks, in March, the ministry said. For the year 
that ended March 31, Japanese investors sold a net 628.2 
billion yen of foreign bonds and bought 1 .09 trillion yen of 
foreign stocks. But Japanese investors probably became net 
buyers of foreign stocks and bonds as of April, traders and 
analysts said, as they could earn more interest overseas than 
at home. "The period when the Japanese were shedding 
their Treasurys is probably over,” Brian Rose of SBC 
Warburg Japan Ltd. said. 

Foreign investors bought a net 34 billion yen of Jap- 
anese bonds in March and 467.5 billion yen of Japanese 
stocks, the ministry said. 


Sheraton Business Traveller Services 







You’ve planned everything, but forgotten something. 


Trusr Sheraton and AT&T to think of everything 
to make your life a little easier and lot more productive. 

You’ll find business centres that are designed to 
help you and your business. 

And fully equipped Smart - 

’isssF Rooms™ if you prefer to work in the privacy 
AlkT of your own room. But we don’t just take care 


It'i all >l(kli |*«r raaeft. 


of business. We also take care of you. There’s compli- 
mentary early departure coffee, late night dining and 
instantaneous check-in and check-out. 

Another advantage is the AT&T Direct 5 * 1 Service 
Speed Dial Feature which makes it incredibly fast and 
easy to call back to the States. Just the touch of a button 
provides fast connections, with the dearest sound 

■ Obiin based on 1997 customer preference study. 


it 


Sheraton 

HOTELS & RESORTS 

quality* on calls back to the U.S. All at reasonable 
prices, from the comfort of your Smart Room™. 

We’ve thought of everything, so you don’t have 
to. Now isn’t that worth remembering? 

For reservations and information, call toll free 
00800-325-353535 or your travel professional. 

For on-line reservations, visit www.sberatoii.coin. 
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World Roundup 


South Africa 


l - soccer Oliver Bierhoff. the 
~ German international striker, will 
‘-.move from Udinese to AC Milan 
.. □ext season, his agent, Claudio 
- Pasqualin. said Wednesday. 

The agent did not disclose terms 
but Milan is thought to be paying 
Udinese about 20 billion lire (511 
. million.) for Bierhoff, the leading 
' -scorer of the Italian league with 25 
■ goals. (AFP) 


Rugby Crisis 


Whale Slows Leader 


sailing Merit Cup took the lead 
- in the eighth leg of the Whitbread 
round the world race Wednesday 
even though it had collided with a 
__ whale the day before. 

Grant Dalton, the skipper, said 
there appeared to be only minor 
.. damage from the collision during 
.the leg from Annapolis, Maryland, 
. to La Rochelle, France. 

*T am sure die whale is hurting 
more than us.'' Dalton said. “There 
was a lot of blood in the water. 
There was a very loud noise and the 
boat stopped dead. Then it gave us a 
flick with its tail before it swam 
. away.” (AP) 


A Fight for the Ages 


• boxing George Foreman, who 
. is 49, and Lany Holmes, 48, two 
; former heavyweight world cham- 
pions have signed to fight each oth- 

- er, Roy Foreman, George 's brother, 
said Wednesday. 

The purses will reportedly be 
$10 million for Foreman and $4 

- million for Holmes. Neither the lo- 
cation nor die date of the fight has 

- been set Foreman will be 50 on 
"Jan. 10; Holmes will be 49 on Nov. 

3. (AP) 


Miami Hot for Albert? 


an Afrikaner-language newspaper. 

Luyt said white officials had turned 


basketball The Miami Heat is 
reportedly interested in signing 
; Marv Albert as a broadcaster for its 
i TV games. “The Hear already have 
put out ‘informal and preliminary’ 
feelers to Albert,” the New York 
Daily News reported Wednesday. 

Albert, a longtime National Bas- 
ketball Association and New York 
Knicks announcer, was dismissed 


by the league in September after 
pleading guilty to misdemeanor as- 


pleading guilty to misdemeanor as- 
sault charges in a sex case. 

On Monday, die Heat fired Dav- 
id Halberstam, who was their radio 
broadcaster for six years. (AP) 


Heading Into Danger 


soccer Inexperienced players 
should wear protective head gear 

- when heading a ball, said Glen 
Dods, a physiotherapist and the au- 

fthor of a review of injuries related 
to heading, which was published 
Wednesday. Dods, who played in- 
ternational soccer for New Zeal- 
and, said the practice was partic- 
ularly risky for the young. 

He said he found many players 
suffered early degeneration of the 

- lower spine and some brain Injuries 
similar to boxers. “I can generally 
pick an old soccer player by their 

L bad ankles and grotty lower cer- 
vical spines,” he said. (AFP) 


Luyt said white officials had turned 
againsthim. “Spineless white people,” 
he said. ‘ ‘I can put it no other way . There 
is no more marrow left in their bones. 
White people do not believe anymore 
that they can protect what is important 
to them.” 

Luyt is still president of the Golden 
Lions, forraerlyTransvaal, rugby union, 
the richest affiliate of the South African 
rugby union. “I will not rest,” he said. 
‘ ‘No man is my maser. I do not bend my 
knee for anybody other than my God.” 

• John O’Neill, the managing di- 
rector of the Australian Rugby Union, 
said Wednesday that Australia would 
complain to rugby's world governing 
body next week about the weak England 
squad that will tour the southern hemi- 
sphere next month. 

England has named a 37-man squad 
containing 17 new caps and missing at 
least a dozen leading players. O'Neill 
said English clubs had prevented their 
players from going. 

“They don’t have trouble filling 
Twickenham so they don’t appreciate 
the competitive environment in which 
the Australian Rugby Union operates,’ * 
he said of England. “Rugby isn’t the 
national game here in Australia. We still 
have to compete against rugby league. 
Australian Rules and soccer.” 

David Moffett, of the New Zealand 
Rugby Union, said. “We have the most 


parochial, fanatical fans in world rugby. 
There is nothing more that a Kiwi likes 


There is nothing more that a Kiwi likes 
than England being beaten.” 

(Reuters. AFP) 
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Milan Buys Bierhoff AcCCptS Dcdl 

soccer Oliver Bierhoff. the 

German international striker, will rg T I 

move from Udinese to AC Milan J_0 m\j6S O WG 
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Coastal by Oar SuffFnm Dtqia nta 

JOHANNESBURG — International 
rugby tours to South Africa can go 
ahead after the country’s rugby officials 
and its controlling sports body resolved 
a bitter dispute Wednesday. 

Mluleki George, the president of the 
National Sports Council, said the two 
parties had agreed to appoint a com- 
mission of inquiry to investigate the 
South Africa Rugby Football Union. 

He said rugby's suspension from the 
council would be lifted, and that an in- 
terim committee would be appointed to 
manage rugby’s affairs. The committee 
will include Rian Oberholzer, rugby's 
chief executive. Oberholzer is the son- 
in-law of Louis Luyt who resigned Mon- 
day as the sport’s president. 

“From now on there will be nobody 
in rugby to throw a spanner into what we 
have agreed upon.” said George. 

The council had earlier said it would 
call for renewed international boycotts 
if the entire rugby executive did not 
follow Luyt and resign. 

The council, and the South African 
government, had accused rugby in the 
country of nepotism, financial misman- 
agement and racism. 

The crisis had threatened to divide the 
sport along racial lines. But black ad- 
ministrators took comfort from the fact 
that a majority of rugby's executives, 
among them several whites, called on 
Luyt to quit last week. 

Luyt launched a counterattack Wed- 
nesday in an interview with Volksblad. 



Magnus Norman hitting a backhand to Pete Sampras Wednesday at the Italian Open. Sampras won in two sets. 


Sampras Gaining Steam on Clay 

World No . 1 Downs Norman to Reach 3d Round of lialian Open 


The Associated Press 

ROME — Pete Sampras handled the 
clay, the heat and a past nemesis. Mag- 
nus Norman, in straight sets on Wed- 
nesday in the second round of the Italian 
Open. 

Sampras, the world's top-ranked 
player, continued to look comfortable 
on European clay in his preparations for 
the French Open. He beat the Swede, 7- 
6 ( 10-8L 6-4, in just over two hours. 

Sampras next faces a fellow American, 
Michael Chang, who eliminated a French 
qualifier, Amaud Clement, 7-5. 6-1. 

The Sampras-Norman match was 
played on the Foro Italico's center court, 
where temperatures hit 36 degrees Celsi- 
us (97 degrees Fahrenheit). 

Norman, who underwent heart sur- 
gery in December, called for his trainer 
during the changeover after the first 
game of the second set. Play was held up 
for five minutes while the 21-year-old 
received a neck and aim massage. He 
said after the match that he had suffered 
cramps in both shoulders. 

But Norman, who ended Sampras’s 
French Open last year in the third round, 
returned to the court and battled the rest 
of die way, even holding two break 
points as the American served for the 
match in the final game. 

Sampras had some trouble closing 
out each set He held four set points on 
Norman's serve during the 1 2th game of 
the first set, but never broke through as 
the players went to a tiebreaker. 

Sampras saved two set points, one 
with an ace measured at 197 kilometers 


tering ace, and captured the tiebreaker 
when a Norman lob sailed long. 

Sampras then wasted three break 
points to start the second set before 
hitting a backhand winner down the line 
to go ahead, 1-0, and put himself in 
position to win the march by holding 
service the rest of the way. 

Marcelo Rios, seeded third, had no 
trouble against Tim Henman of Britain, 
winning by 6-3, 6-1, in just 55 minutes. 
Rios, who briefly took Sampras's No. 1 
ranking earlier this season, has shown 


no ill effects from the left-elbow injury 
that sidelined him for five weeks. The 


that sidelined him for five weeks. The 
Chilean has dropped just seven games in 
his two matches in Rome, and easily 
handled Henman, taking 16 of the 
match's final 18 points. 

■ Yevgeni Kafelnikov, seeded No. 6, 
was not in top form but got help from his 
opponent, Todd Martin, as he won, 1-6, 


7-6 (7-4), 6-3. Martin led by 6-1. 4-2, 
but fell apart, serving consecutive 
double faults to go down, 3-5, in the 
decisive set 

Cedric Pioline, seeded No. 16. bowed 
out to a local wild-caid entrant, Davide 
Sanguinetti, 6-4, 6-2. 

■ Hmg is Advances in Berlin 

Martina Hingis of Switzerland, un- 
beaten on clay this year, blew past Silvia 
Farina of Romania, 6-0, 7-5, on Wed- 
nesday to reach the third round of the 
German Open, The Associated Press 
reported from Berlin. 

Mary Pierce, seeded No. 6, was 
forced to withdraw with a strained left 
thigh while trailing Barbara Paulus of 
Austria. 6-4. 6-7 (1-7), 1-3. 

The injury is not expected to sideline 
Pierce .from the French Open, which 
begins in two weeks. 


Final Cleared for Takeoff 
As Dutch Allow Flights 


Cottevlecl hy Che SuffFmn Dlspia hrs 

AMSTERDAM. — Dutch aviation 
officials agreed Wednesday to allow 
extra flights for Champions Cup fans 


Argentina A judge suspended Ar- 


per hour (122 miles per hour) before 
finally convening his own sixth set 


and players into Amsterdam’s airport 
Ger Stolk of the Royal Dutch Socce 


finally convening his own sixth set 
point He got to 9-8 with another blis- 


Ger Stolk of the Royal Dutch Soccer 
Association said 90 charter flights would 
be able to land at Schiphol Airport for 


Woiip Soccii 


ACROSS 

1 Unedited 
version 
8 Heavy shoe 
li Uke chop-shop 
vehicles 

14 Happen agam 
is H.U.D. Secretary 
■ Andrew 
is Nest-egg 
buflder, briefly 
17 Capital on the 
Gull of Guinea 
is Vow venue 
is Countermand 
ho Exaggerated 
j melodrama 
2a L*e a wasteland 
24 Trattoria treat 
asTuppetware 
. pieces 


28 Warm-hearted 

29 When doubled, 
an engine sound 

so Summer center? 


31 The Mephisto 
Waltz’ star 

32 Botswanan 

blight 

34 Kdtter’s crew, in 
70 s TV 


48 Bette Mrfter Hm 
and song 

48 Mokes harmless, 
in a way 

51 1 958 hit by Little 
Anthony and the 
Imperials 

5« Family 

58 Bandleader Shaw 


35 Elbow 

39 Players 

40 Constellation 
next to 
Telescoprum 

43 Mount near the 
Gulf of Catania 

44 "Voyage in the 
Dark 1 ’ novelist 

45 Bearing 


ae The *C’ of C. S. 
Lewis 

57 Part of R.E.O. 

58 Daws of 
Hollywood 

59 Perfect er 

60 Patronizing 
term, maybe 

oi Pliny the 

82 Decorative 
vessels 


10 Doughnut's 
shape 

ft Large intestine 
r 2 FamJtanzes 
with new 
surroundings 
13 Income earner s 
concern 

21 Founder of the 
American 
Shakers 

22 Scruffs 
27 Where the 

Salmon River 
rises Abbr. 


^ Solution to Puzzle of May 13 


□son □□□□ anna 
□HHQ annaa nana 

□EasnoHSEEaEnnaa 

H 0 H nnannj annan 
□san □□□ 
aEEnHsnEnoaaann 
oiBcnu C3EH30 nnn 
nans aanas □□□□ 
ann aaaa qssei 

□aa ansa 
□□□□□ oaaaa ana 
□□□□anansGiaBaas 
naBH tnnsaa hqqlj 
' 3QE3Q □□□□ aaaa 


1 Kevin Fagan 

connc strip 

2 Get back 
sSomeHondaa 
4 Frenzies 
8—— winds 
•Take an 

electronic 

picture of 
7 Word King at a 
New Year's Eve 
party 

• Message 
Container, 
maybe 

b Fred Astana's 
both place 


28 ’Nice 

31 Hole-making 
tool 

32 Even chance 
33- — Maj 

34 ’Oh My My" 
smger. 1974 
35 Money, slangily 
3* Landing piers 
3? One who "lov'd 
not wisely but 
too well* 

38 Enter like a 
burglar 

40 Travel agents 
suggestion 



the game next Wednesday between Real 
Madrid and Juventus. The decision 
avened a threatened venue change. 

Aviation officials had said earlier in 
the week thai there were noi enough 
landing slots at Schiphol for chartered 
flights carrying the 30,000 fans from 
Spain and Italy expected to attend. 

Wim Kok. the Dutch prime minister, 
said he discussed the problem with An- 
nemarie Jorritsma. the transport min- 
ister and that il was “very important" 
that the final remained in Amsterdam. 


gentinean league matches Wednesday 
because of safety concerns at stadiums 
due to hooliganism. 

Judge Victor Peirota said he would 
stand by his ruling until ‘ ‘the security of 
the public is guaranteed.” 

He called on the Argentinean soccer 
federation to adopt measures establish- 
ing improved security at matches. 

Hooliganism at Argentine matches 
has left 66 people dead and some 25,000 
injured since 1930; 53 of those killed 
have died since 1 980 as groups of thugs 
known here as “barrabravas” have in- 
creasingly wrought havoc at matches. 

Perrota said matches of the Argentine 
national side would not be affected. 

The judge had threatened several 
limes to take this measure. The latest 
incident occurred last weekend when 
two River Plate supporters were shot in 
the legs before a match against Inde- 
pendent. (AP. AFP ) 


Plan* t»T Ft** Leogo 

O Sew York Times/Ediled h Will Shortz. 


41 Staple — 

(office gizmo) 

42 They’ll appear in 
tomorrow’s paper 

44 Didn't buy. 
perhaps 

45 velvet! esf or 
hibiscus, e.g. 


47Rwertothe 

Missouri 

48 The New Yorker 
cartoonist 
Edwa.'d 
sosrci 
52 Ore Store 
83 GG e g. 


For iyvestmem 
ISFORttVno* 

Ri-ail 

THE MONEY REPORT 

«*\en 5dlunla\ in ilie IHT. ! 



SOCCER TRAINING — Fabicn Barth ez, a goalie in France's World Cup 
squad, pausing Wednesday during high-altitude training in Tignes, France. 
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Home Court 


Top Spurs to 


By Ric Bucher 

Washingrpn Post Service 


SALT LAKE CITY —The Utah Jazz 
fought hard during the regular season to 
secure die home-court advantage 
throughout the playoffs. That advantage 
paid off in Game 5 of their Western 
Conference semifinal by making the 
Utah players’ legs a little less weary and 
the ankl e of Tim Duncan, the San Ant- 
onio Spurs star rookie, a tittle fatter. 

The Jazz, fighting the fatigue borne of 4 s , 
playing their fourth postseason game in 


NBA Playoffs 


Paolo CoeaVRuaco 


less than a week, stayed a step ahead of 
the San Antonio Spurs for an 87-77 
victory Tuesday, winning the best-of- 
seven series by four games to one. 

Karl Malone led the Jazz with 24 
points and 13 rebounds, but Jerry Sloan, 
the Jazz coach, credited the deafening 
encouragement provided by the Delta 
Center din for Utah's making its third 
consecutive trip to (he conference finals. 

“It was kind of a draw today, except ' 
our fans put us over the hump,” Sloan 
said. “This is why you fight for the 
home-court advantage. ' ’ 

On the plane ride to Salt r Lake City, 
Duncan’s sprained left ankle swelled 
up. Although he still managed to score 
14 points, grab 1 1 rebounds and block a . 
pair of shots in 38 minutes before foul- 

n..t V|<C (astir ftf mnlnlilu ain_ i 


“Utah won because they’re a better 
basketball team, ’ ’ said Gregg Popovich, ; 
the Spurs' coach. “It’s not because of 
Tim Duncan’s ankle. But-having said 
that. I was surprised by how it was 
today. He was getting better every day, 
and what really got him was the plane 
ride. It really swelled up on him. He felt 
he was less mobile today titan he was the 
lastthree or four days." 

Duncan tried to play downthe impact 
of his ankle, which he injured at the start 
of overtime in the Spurs’ Game 2 loss. . 

“It is what it is,” he said. “I don’t- 
think the swelling was a problem.” 

But fatigue bothered both teams, 
which is why the outcome was decided 
long before the end, with the Jazz mak- 
ing a decisive push at the end of the- 
second quarter to stake itself to a 43-33. - 
halftime lead. The Spurs never got y 
closer than seven in the third quarter and 
the deficit stayed in double figures the 
entire final period. 

“It was an ugly game, but you just 
keep plugging away in a game tike 
this,” Malone said. “I’m glad we had a 
cushion because nobody could make a 
run and get the knockout punch.” 

In the absence of a knockout punch, 
tiie Jazz landed long-range jabs from 
beyond the three-point arc. Neither team, 
shot better than 40 percent, but the Jazz 
made five of nine three-pointers, includ- 
ing four of six in tiie second quarter. 

The Spurs tried to fire back from long 
range but made only 1 of 11 attempts. 

In the other game Tuesday, The As- 
sociated Press reported: 

Lakars 119, Supersonic* 95 In- 
Seattle, Los Angeles beat Seattle for the 
fourth straight time, reaching the West- 
era Conference finals for the first timefj 
in seven years. 

The Lakers are on a roll as they face 
Utali starring Saturday. They won 22 of 
their final 25 regular-season games. In 
tiie playoffs, they eliminated Portland in 
four games and the Sonics in five. 

“We ’re kind of upset, “said Nick Van 
Exel, a Laker guard, .“because we have 
so many days off. We don ’t want to relax 
and let up." 

After losing Game 1 of the series by 
14 points, the Lakers beat Seattle by 24 
16, 12 and 15 points. 

The Lakers missed only four of 19 
shots in the first quarter Tuesday in 
taking two leads of 18 points. They were 
shooting 74 percent at halftime (23-of- 
31 ) and did not let Seattle get anv closer A \ 
than seven points in the fourth quarter. 

Shaquille O’Neal had 31 points, 9 
rebounds, 8 blocked shois and 4 assists 
for the Lakers. 

For Seattle, Vin Baker had a career 28 
points, and Gary Payton added 20. 
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Football - Under 21 Cup of Toulon 
England v France 

tune in tonight 

20.00 (CET) Eurosport, Europe’s No.1 Sports TV Channel, available on cable and 
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SPORTS 


Everybody in the Pool: Cubs Win 


TKa U/‘ , Jan Kriiln'Thi- twcuinl 

e wings Darren McCarty crashing into the goal post after colliding with the Blues’ goalie, Grant Fuhr. 

Wings Fend Off Blues in Double OT 


By Helene Elliott 

Li'b Angeles Times Sen ice 


■:-r 


narits in Afrit; 


ST. LOUIS — There were 
comebacks within comebacks, so many 
dramatic events that they almost blurred 
into one frenetic wave of emotion. 

On the night that a St. Louis Blues 
defenseman. Chris Pronger, returned 
from a frightening incident of cardiac 
arrhythmia to a roarine ovation at the 
Kiel Center, it was me Detroit Red 
Wings who had one more rally in them. 
And that was enough to give them a 3-2 
victory on Tuesday in double overtime 
and a 2-1 lead in the reams' Western 
Conference semifinal series. 

‘ It’s nice to be appreciated and 
loved, but it's a tough day right now," 
said Pronger. who blacked out Sunday 
(Rafter being hit in the chest by a puck and 
■ was hospitalized overnight in Detroit. 
He had worn a heart monitor for the 
previous 24 hours and was cleared to 
play by club physicians only an hour 
before game time. 

AJ Maclnnis, who returned from a 
two-game absence caused by a pulled 
groin muscle, scored both *Sl Louis 
goals — the second a blast from the red 
line that skipped past the Detroit goalie. 


Chris Osgood, with 54.4 seconds left in 
regulation. Brendan Shanahan scored 
the game-winner for Detroit. 

Tuesday represented a comeback of 
sorts for Shanahan, too. Back in the city 
that had adored him for four years be- 
fore he was traded to Hartford for 
Pronger. he silenced the capacity crowd 
of 20.621 when he took a clever back- 

NHL PtATorn 

hand pass from Igor Larionov and 
ripped a wrist shot past Grant Fuhr at 
11:12 of the second sudden-death 
period. 

Maclnnis kept the Blues in a game 
they hardly deserved to be in, so thor- 
oughly were they outplayed. Fuhr, play- 
ing well despite the loss, was credited 
with 42 saves, including 10 in the first 
overtime period. 

Detroir scored first, 3:10 into the 
game when Darren McCarty unleashed 
a shot that eluded Fuhr. 

Maclnnis brought the BJues even at 
9: 1 5 of the first period. On a power play, 
Maclnnis. standing about 15 feet in 
from the blue line, ripped a shot with 
such force that it rocketed back out of 
the net 


The line of Vyacheslav Kozlov, 
Sergei Fedorov and Tomas Holmstrom 
has been the Red Wings’ most pro- 
ductive in the playoffs, and the trio 
retained that distinction when 
Holmstrom scored at 1:36 of the second 
period to give Detroit a 2-1 lead. 

Maclnnis ’s second goal was the most 
unlikely. He shot the puck on goal from 
the red line instead of just dumping it 
into the zone. The puck took an un- 
expected hop on its way to the net and 
handcuffed Osgood, slipping between 
his glove and his body. 

The Red Wings were nearly beaten at 
9:49 of overtime, however, when an- 
other long shot — this one by Craig 
Conroy — got past Osgood. But the 
puck hit the left post, skimmed the goal 
line before striking Osgood's stick and 
caroming out. 

The Associated Press reported: 

Sabres 5, Canadians 4 In Montreal, 
Michael Peca scored at 1:24 of the 
second overtime to give Buffalo a vic- 
tory and a commanding 3-0 lead in its 
best-of-7 series. Dixon Ward grabbed 
control of the puck in the left circle and 
found Peca alone between the two 
circles. Peca took a hard slap shot that 
beat Jose Theodore to the glove side. 


The AssvtiareJ Press 

Mark Grace went deep, becoming the 
first player to hit a home run into the 
swimming pool beyond the right-center 
field fence at Bank One Ballpark in 
Phoenix and sending fans in swimsuirs 
splashing for the souvenir. 

Grace also drew a bases-loaded walk 
in the ninth innin g that lifted the Chica- 
go Cubs over Arizona, 7-6, Tuesday 

NL Roundup 

nighL He hit a drive about 390 feet into 
the pool for a home run in the sixth 
inning. Rather than keep the wet ball, a 
fan threw it back onto the field. 

In the ninth, Felix Rodriguez (0-2) 
retired the first two Cubs batters before 
walking four in a row. 

Cardinals 6, Brewers 5 Mark McGwire 
went deep, too. He hit the longest home 
run in the 32-year history of Busch Sta- 
dium in Sr. Louis, a 527-foot drive over 
the left-field scoreboard. 

Delino DeShields singled home the 
winning run in the 10th inning. 

Jeff Cirilio hit a two-run homer in the 
ninth, tying it for Milwaukee at 5-5. 

McG wire’s three-run homer, his 14th. 
broke his own stadium record, set with a 
517-foot drive last September. The 
longest home run of his career was meas- 
ured at 558 feet last June for Oakland 

Braves 5, Rads 1 Atlanta also went 
deep, for the 24th game in a row. The 


Braves tied a National League record 
for consecutive games with a homer. 

Andres Galarraga's shot in the eighth 
inning enabled Atlanta to match the 
mark of the 1953 Brooklyn Dodgers. 
The Braves can tie the major league 
record of 25. shared by the 1941 New 
York Yankees and 1994 Detroit Tigers, 
on Wednesday night at St. Louis. 

Galarraga hit bis National League- 
leading 15th home run and the Braves 



Lne AtprcfllK toiuuicd Prr-- 

Mark McGwire watching the 
flight of his record-long home run. 


bench celebrated. He admitted that At- 
lanta was swinging for the fences and 
the record after it got ahead, 3-1, in the 
fifth inning. .- 

John Smoltz (4-0.) beat Cincinnati for 
the eighth successive time. He allowed' 
four hits and struck out six in eight 
innings. He also singled and scored, and 
threw out a runner at home after backing- 
up the plate. 

Phillies 5, Dodgers 3 In a game that 
was delayed by rain for two and a half 
hours at "Dodger Stadium and ended at 
12:38 A.M., Philadelphia rallied for its 
sixth straight victory. 

Mark Lewis hit a go-ahead, two-run 
single in the eighth inning — moments 
after the end of a 91-minute rain delay. 

Astros 4, Marlins 2 Derek Bell and 
Craig Biggio homered and Moises Alou 
went 3 for 3 against his former team as 
Houston beat visiting Florida for its 
fourth straight victory. 

Pirates 6, Rockies’ o Esteban Loaiza' 
won for the First rime since April 8 and 
Kevin Young drove in three runs with 
three hits as Pittsburgh beat visiting 
Colorado. 

• A pair of games were rained out — 
New York at San Diego and Montreal at 
San Francisco. The Padres were post- 
poned at San Diego for the first lime 
since April 20, 1983, a span of 1.172 
home dates without a washout. The 
Mets were rained out for the eighth time 
this season. 


Rare Rally in 9th Lifts the Mariners 


The Associated Press 

Ken Griffey wouldn't come out of the 
game, and ifae Seattle Mariners 
wouldn't be denied. 

Down to their last out after being held 
to one hit for the first 836 innings by 

AL Roundup 

Justin Thompson, the Mariners rallied 
for three runs on Tuesday night for a 4- 
2 victory over the Tigers in Detroit. 

The triumph. Seattle's first this sea- 
son when trailing after eight innings, 
nudged the Mariners a game over .500 
for the first time this season. 

Thompson retired the first 18 batters 
he faced and had a 2-1 lead in the ninth 
when Rich Amar al singled with two 
outs and Griffey beat opt an infield hit 
on a bad leg. 

Griffey, who injured his leg in a col- 


lision with an umpire. Rich Garcia, at 
home plate recently, pulled up at first in 
pain bur stayed in the game after being 
checked by a trainer. He then scored the 
go-ahead run from fust behind Amaral 
when David Segui doubled off the left- 
field wall. 

D«vii Rays 6, Indians 5 In Sl Peters- 
burg, Honda, Kevin Stocker won the 
game with a two-run homer in the bot- 
tom of the 14th. 

The Devil Rays blew a four-run lead 
and then fell behind. 5-4, in the 14th 
when Kenny Lofton tripled and scored 
on a sacrifice fly by Manny Ramirez. 

Rangers 6, Red Sox 3 Aaron Sele (6-2) 

beat his former teammates for the first 
time and Tom Goodwin’s two-run 
homer highlighted a six-run second for 
the host Rangers. Sele stranded seven 
Boston runners over the first four in- 
nings. 


Yankees 3, Royals 2 In New York, 
Bemie Williams homered for the first 
rime this season and David Wells (4- 1 ) 
pitched eight strong innings. 

Wells, criticized by the Yankees’ 
manager. Joe Torre, after blowing a 9-0 
lead in his last start, allowed five hits, 
walked one and struck out-nine. 

Blue Jays 4, Athletics 3 In Toronto, 
Jose Canseco bear his former team by 
homering to lead off the bonom of the 
10th. Canseco played for Oakland from 
1985 to 1992 and again last season. 

White Sox 5, Angels 2 In Chicago, 
Albert Belle hit a two-run homer and the 
White Sox won despite hitting into six 
double plays. 

Twins 7, Orioles 4 In Minneapolis, the 
Twins broke out of an offensive slump 
with 13 hits, including Alex Ochoa’s 
tie-breaking two-run homer in the sev- 
enth. 


Scoreboard 


BASEBALL 


Major League Standings 


aniwan mow 

EAST DIVISION 


New York 
Boston 

L Baltimore 

’Toronto 
Tampa Boy 

Cleveland 
Chicago 
Minnesota 
Kansas City 
Detroit 


Pet. GB 
.781 


JM 

314 


S’* 

816 


Cincinnati 

18 

20 

.474 


Rivera (6). HR-New York, B. wnitams (1). 

Florida 000 000 020-2 5 0 

Yomhirl 

17 

14 



.548 

4 

Pittsburgh 

18 

20 

AU 

6V. 

Aflaheim 010 100 000-2 4 3 

Houston 010 021 OOx— 4 10 0 

Chunkhi 

16 

15 

_ 

514 

5 


WEST DIVISION 



arimgo 000 014 OOx-5 8 1 

Hammond, Pall (5), StcmHer (4), Alfonseca 

Yokohama 

13 

14 

— 

.481 

6 

San Diego 

24 

13 

M9 

— 

ODvares, Cadaret (4). P. Harris (4). 

(8) ond C Johnson; Bergman, Nitkowski (7), 
B. Wagner (9) and Ausmus. W— Bergman, 3- 

HarBhin 

13 

16 

— 

,448 

7 

San Francisco 

21 

17 

SS3 

3 Vi 

Dickson (7) and Nevirv Eyre. C Cosruto (4) 

Yakutt 

9 

20 

— 

J10 

11 

Los Angeles 

IS 

20 

Mi 


and O’Brien. W— C Castflto, 1-Z L— Oflvarea, 

2. L — Hammond, 8-1. Sv— B. Wagner (9). 

MaffCUMIII 


Colorado 

■ -17 

22 

A 34 

8 

1-1. HRs— Chicago, Belle i8), Norton (1). 

HRs— Florida, Berg (I). Houston Biggio (4). 


W 

L 

T 

Pet. 

GB 

Arizona 

8 

30 

211 

1614 

Banmere 021 001 000— « 12 1 . 

Do Beil (7). 

DaW 

IB 

12 

_ 

400 

•_ 

TdUD&v unucons 


Minnesota 102 001 30x-7 13 1 

Milwaukee 102 000 082 8-5 11 0 

Nippon Ham 

16 

13 

— ' 

-552 

IVr 

AMERICAN LEAGUE 



Kamieniecki, Rhodes (4), Mitts (7), 

SL Louis 100 031 8M 1-4 12 0 

Kintetsu 

15 

13 

— 

.536 

2 


.459 10*6 

11 


CEKVfjJJ. DtVtSIQM 


-541 

-439 

-405 

378 

303 


WEST DIVISION 



— - - 

Texas 

24 

13 

-6«9 

— 


• - 

Anaheim 

19 

17 

528 

4!* 



Seattle 

19 

18 

J14 

5 



Oakland 

15 

21 

.417 

814 



UnOHAUUkOM 





EAST DIVISION 






w 

L 

Pd. 

GB 



Attanta 

28 

11 

.71 B 

— 


— ■ 

New York 

18 

15 

.545 

7 



Philadeiphia 

19 

17 

52B 

TV, 



Montreal 

13 

23 

-361 

m 



Flonda 

13 

26 

333 

15 



CENTRAL DIVISION 





Houston 

24 

13 

M9 

— 



Chicago 

21 

17 

353 

3W 



Milwaukee 

19 

17 

328 

4V4 



St. Louis 

19 

17 

32B 

4Vi 


Boston 000 003 000-3 7 0 

Tuxes 040 000 OCX — 6 7 3 

Rose, Lowe (3), Coni (6), Gorces (8) and 
Lnyrtte Sele, Bones (4). D. Patterson C7L 
Wettehmd TO and Hasetanan. W— Sete 6-2. 
L— Rose, 1-4. Sv— Wetteiand (10). 

HR— Texas, T. Goodwin (1). 

Seattle 008 000 103-4 S 0 

Detroit 000 000 020-2 4 0 

Moyer, Spoflarfc: (B), Ayala 19] and D. 
Wilson; J.Thompsaft, ToJones (9] and J. 
Ohm. w— spoflario 2-0. L— J. Thompson, 2- 
5. Sv— Ayala IB). HRs— Seattle. A. Rodriguez 
(13). Detroit HlggJn&on (71. 

Oaktaod ooo in ooo 0-3 8 2 
Taranto 001 000 200 1—4 8 0 
Candlatrt, Groom (7), Fetters (8), Taylor 
(10) and Hindi; Hanson Ptesac (7), Risley 
(0), RaJMyere (10) and Ffetdno KLBrown 
(9). W-RaMyen. 1-0. L— Taylor, 0-3. 
HRs— Oakland, GtomW (5). Toronto. Stewart 
Q). Canseco (11). 

Kansas aty BUZ 000 000-2 5 0 

New York 200 01 D OOx— 3 4 2 

Rusch, BevO (7), Wtihenant . (8) and 
Fasana; D.Welh, M. Rivero (9) and Girard. 
W— O. WeBs. 4-1. L— Rusch, 3-5. Sv-M. 


Charlton (8) and Holies; Hawkins, Trombley 
(8), Aguflera (9) and Stelnboch. W — 
Hawkins, 2-3. L— Rhodes, 3-1. Sv— Aguilera 
(4). HRs— Baltimore. Surftoff (5). Minnesota 
Ochoa Q), Lawton (5). 

Cleveland 000 1 03 000 000 01-5 104 
Tampa Bay 400 000 000 000 02-4 ID 1 
Colon. Mesa (9), Assenmacher (10), Plunk 
(11), Vlltone (12), MJoduon (14) and S. 
Alomar; JJohnson, Yan (5), Medr (7), A. 
Lopez (10), Santana (13) and DIFefice. 
F latterly (9). W-Santona, 1-0. L-M. 
Jackson. 0-1. HR— Tampa Bay, Stocker (5). 
NATIONAL LEAGUE 

Colorado ooo ooo ooo— a s l 

Pittsburgh 101 030 10X-6 8 1 

Jm-Wiight, Muihz (B1 and Manwarinp 
Loaiza, Rfrtaxi (8) and KendaU. W— Loaiza, 
2-1. L-Jm-Wright 2-4. HR— Pittsburgh, K. 
Young (10). 

Atlanta (Ml 020 020-5 11 0 

□ndnafl 010 000 000—1 4 0 

Smoltz, Ugtenberg (9) and J. Lopez; 
Weathers, Sullivan (6), Hutton (9) and 
Taubensee. W— Smoltz. 4-0. L— Weathers. 2- 
2. HRs— Atlanta Gotanoga (15). Ondnnaft 
Taubensee (3). 


P.Wbgnn A. Reyes (6), Wlckman (7). D. 
Jones (8) and Matheny; Meicker, Bottenfletd 
(7). Painter (7), Acevedo (8), Brantley (93, 
Busby (10) and PagnozzL W— Busby, 4-0. 
L— D. Jones, 2-2. HRs— Mllwmkea Orlllo 
(3). SL Louis, McGwire (14). 

□licogo 010 021 201-7 7 2 

Arizona 030 BOO 030-4 8 2 

MulhoNoncL Ptedottn (7). B. Pattereon (8), 
T. Adams (8), Beck (9) ana S. Martinez; 
ArUfenes, Obon (7), F. Rodriguez [91, Brow 
m and Stamen. W— T. Adams, 2-1. L— F. 
Rodriguez, 0-2. Sv— Beck (11). HRs— 
Chicago. Ma Grace (2). Arizona, Stinnett (3). 
PtUtadetpWn 180 100 030-5 12 1 

Los Angeles 200 000 100-3 11 8 

ScMWng, Gomes (8), M. Letter (9) and 
Lieberthal; R-Martlnez, Bnrske (7), Radinsky 
(tD.Qsuno [9) and Piazza W — Schilling, 5-3. 
L— Radinsky, 1-1. Sv— M. Letter (7). 
HR— Los Angeles. Mondesi (5). 

Japanese Leaoues 

dHTML LEAGUE 
W L T Pet. GB 

Hiroshima 21 10 — A 77 — 


Latte 

Setbu 

Orix 


319 2ta 
3W 3 
.300 9 


mmoHDAT lusutn 

CENTRAL LEAGUE 
Yokult 7, Hiroshima 1 
Hanshinl ChumcJW2 
Yomhrri 7, Yokohama 5 

PACIFIC LEAGUE 
Octal 3. Nippon Haro 1 
Orix 5. Lotto 4 
Kintetsu 5. 5eAw 4 


BASKETBALL 


NBA Playoffs 

eoMnsmcx uiunuu, hbmf-7 

TUESDAY RESULTS 

San Antonio 14 19 18 34- 17 

Utah 19 24 18 24- 87 

SJL: Robinson 5-16 1 1-1521, Del Negro 8-14 

0- 1 17; U: Motone 7-21 10-1424 Homacek8-14 

1- 1 19. Rebounds— San Antonio 52 (Robinson 
13], Utah 51 (Malone 13). Assists— Son 
Antonia 15 (Johnson Q. Utah IB (Etaley 7). 


(Utah wins series 4-1 ) 

LA. Lakers 39 23 24 24-118 

Seattle 22 28 24 1 9- 95 

I_A_- O'Neal 1 2- 17 7-12 31. Fox 5-10 2-217; 
S: Baker 12-19 4-7 28, P nylon 5-16 88 20 
Rebounds— Los Angeles 48 [Horry ID, 
Seattle 41 (Baker 9). Assists— Los Angeles 
24 (Fisher 6), Seattle 21 (Hawkins 4). 

(Los Angeles whn series 4-1} 


HOCKEY 


NHL Playoffs 

IKONS ROOKS, UCT-OF-7 

TUESDAY RESULTS 

Buffalo 3 10 0 1-4 

Montreal 2 2 0 0 0-4 

First Period: M -Stevenson 7 (Quintal) Z B- 
Brown 1 (WooDev, Grosek) (pp). 3, B-Peco 1 
[Want ZMtnfiO 4 M -Stevenson 3 (Ulanov, 
Thibcult) i B-Vaado 2 (Wooley) Second 
Period: M-Katvu 2 (ReccH. Corson) 7, B- 
Sanderson 3 (HeOJngec Audette) & M- 
Malakhov 3 (Popovic Recchj) Third Period: 
None. Fire! Overt roe: None. Second Overtime: 
9, B-Peca 2 (Ward, Varada) Shots on gout B- 
11-13-2-3-2-31. M- 5-13-18-18-0—44. 
Goalies: B-Hasek. M-TItibault Theodore. 

(Buffalo leads series 3-0) 

Do ho It I 1 0 0 I— 3 

St. Louts 10 10 0—2 

First Period: D-McCsty 2 (Yzerman) Z 51 
Louis, Madnnb 1 (Duchesne) (pp). Second 
Period: D-Hobisboai 4 (Kratov. Fedorov) Third 


Period: SL-Modimta 2 ICmnpbeA Pronger) 
First Overflow: None Second Ornltme: 5. D- 
Shontdnn4 (Lortonou. Udshnn) StiotSMi goat 
D- 10-10-9-184—44 SL- 1894-5-5-35. 
Goatee D-Osgood. Si_-Fuhr. 

(Detroit leads series 2-1) 


IHTIRMATtONAZ. FRIENDLY 

Saudi Arabia 1, Iceland i 


TRANSITIONS 


BASIBAU. 

AMERICAN LEAGUE 

ANAHEIM— Pul RHP Mike James on 15- 
day disabled list Recalled LHP Jannd Wash- 
burn from Vancouver, PCL Sent RHP W0- 
liam Van Landing ham outright to Vancouver. 

boston— Optioned LHP Brian 5 house to 
Pawtucket I L Bought contract of I N F Lou Meri 
ton! from Pawtucket Transferred LHP Butch 
Henry from 1 5-day to 60-day disabled tat 
CHKASO-rBavghf contract of LHP Larry 
Casbm from Calgary, PCL. Designated DF 
Lou Frazier for assignment 
DETOcrr— Activated INF EUp Roberts from 
15-day disabled tel. Optioned OF Klmera 
Bcrfeo to Toledo. iL 

minhesoTa- Acquired OF Ken Ramos 
from Houston and assigned him to Sort Lake. 
PCL. 

Oakland— Optioned OF Ryan Christenson 


to Edmonton. PCL. Recalled RHP Blake 
Stein from Edmonton. 

Seattle— RecaHedOF PyonRadmanovIdi 
and INF-OF David McCarty from Tacoma 
PCL Assigned C Raul Chavez to Tacoma. 

NATIONAL LEAGUE 

abizoka — Recalled RHP BryanCareyfrom. 
Tucson PCL Announced RHP Barry Manuel 
cleared waivers and was sent outright to 
Tucson. 

Houston— Put LHP Mike Magnante on 
15-day disabled nst retroactive to May 18- 
Recaltad RHP Mike Grzankh from New Or- 
leans, PCL Signed OF Pete (ncavigda to 
minor-league contract and assigned him to 
New Orleans. PCL 

MILWAUKEE BREWERS— Put RHP Chad 
Fox onl5-day disabled Ust retroactive to May 
1 0. Bought contract of RHP Bronswell Patrick 
from LoutsviUa IL Transferred RHP Jeff 
D'Amico from 15-day to 60-day disabled IksL' 

Montreal— Optioned INF Jose Vidro to' 
Ottawa IL 

H.Y. mets — Acquired C Rick WPWns from 
Seattle tor LHP Lindsay Gutar. Transferred; 
RHP Poul Wilson from 15-day to 40-day dis-. 
□bled fat retroact i ve to March 31. Desig- 
nated INF Shawn Gttber for assignment. 

san FRAN asco— Put C Brian Johnson on 
15-day disabled BsL retroactive to May 4 Re- 
coiled C Doug MlrabeU from Fresna PCL • 
BAMOTMU 

NATIONAL BASKETBALL ASSOCIATION • 

SEATTLE— Exerdsad their option and ac- 
quired LA. Clippers- 1998 second-round draft 
pick to complete Eric Snow trade. 
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ART BUCHWALD 


The New, Caring IRS 


After the ‘Seinfeld Industrial Complex,’ What? 


'VXT'ASHINGTON — After 
YY the Internal Revenue 
Service hearings in Congress, 
the IRS has promised to 
change its attitude toward 
taxpayers. In the past the 
agents have been noted for 
beating people over the head 
and putting burning matches 
between their toes. 

But the new commissioner 
has promised that his people 
will use the 
. carrot instead 
of the stick. 

This is what 


m&x 


you can expect 
when you re- 
ceive a call 
from the IRS: 

“'Top of the 
morning to _ , 

you, Mr. Dun- "“cbwald 

lap. This is Fred Wedgewood 
from the Internal Revenue 
Service. H ow’re the wife and 
the little ones?” 

. “O.K., I guess.” 

“I received your return the 
other day, and it was a work of 


art. I showed it to everyone in 
the office to illustrate what a 
tax form should look like. Un- 
fortunately, you forgot to en- 
close a check for $50,000 
with it. It’s embarrassing to 
ask you, but when were you 
planning on sending it?” 

"I have no idea. I have to 
pay Visa and MasteiCard or 
they’ll cancel me, and they 
certainly come first.” 

“Right you are. Is there 
any chance you could pay us 
next year just to keep our 
books in order?” 

“That’s asking an awful 
lot I sent a nice check last 
year. How often do you want 
to dun me?” 

‘ ‘Last year’s check was last 
year — and don’t think it 
wasn’t appreciated — but we 
would consider it an honor if 
you paid us for this year, but 
only if you can spare it. ” 


By James Barron 

Sc* Yvrk Times SrrvkV 


N EW YORK — The magazine 
that has rented Bill Nikolakis’s 


li that has rented Bill Nikolakis’s 
place for a party 1 Thursday night 
wants to rip out the plastic-topped 
tables and the vinyl benches and 
hang big TV monitors from the ceil- 
ing. You got a problem with that? 

Yes, he does. “We tell them, you 
take them out, you put them back,” 
said Nikolakis, an owner of Tom's 


proach the finale of “M*A*S*H” 
in 1983, when the vast majority of 
viewers were tuned in. in the days 
before cable offered dozens oF oth- 
er choices. 

Maybe it will, maybe it won't, 
but it will be hard to miss. It will be 
projected on the side of a building 


projected on tne side or a Duuaing 
in Sl Louis. It will be shown in the 


Restaurant on the Upper West Side, 
the coffee shop with the blue-and- 


Louvre Offers Reward 
For Stolen Fainting 


Sen- York Times Sen-ice 


P ARIS — The Society of 
the Friends of the Louvre 


XT the Friends of the Louvre 
has posted a reward of 100.000 
francs — about Sl 6,000 — for 
the return of the Camille Corot 
painting that was stolen from 
die museum on May 3. 

The society said the money 
would go to anyone with in- 
formation leading to the painr- 
ing. “The Sevres Road," and 
noted that a similar offer 
played a role in the recovery of 
the " Mona Lisa ” after its theft 
from the Louvre in 191 1. 

The money was paid three 
years, later to Alfredo Got an 
antique dealer, who directed 
the police to an Italian nation- 
alist who wanted to return Le- 
onardo's masterpiece to Italy. 


“Well, if you want to know 
the truth, I lost the money in 
Atlantic City.”. 

“Why didn't you say so? 
This makes you a special case, 
and we can work something 
out with our Hard Luck Di- 
vision. Would you like to pay 
us $200 a month?” 

"No.” 

“How about $100?” 


"My wife spends a buri- 
ed dollars a month at the 


dred dollars a month at the 
hairdresser.” 

“I wish we could come to 
an agreement. Our job here at 
the IRS is to make you happy. 
After alL you earned your 
money and we don *! want you 
to think we’re unfair just be- 
cause we want our share. 
How about this. Send any- 
thing that you feel is reason- 
able.” 

* ‘Maybe I will and maybe I 
won't.” 

“More than that we cannot 
ask. It’s been wonderful talk- 
ing to you. By the way, did you 
get the flowers we sent?” * 


the coffee shop with the blue-and- 
pink neon sign that the sitcom 
“Seinfeld" made famous. “We 
want the store to open on Friday 
morning.” 

Nikolakis is betting that there 
will be life after “Seinfeld.’' The 
rest of the world, it seems, is betting 
against him. For this is the week 
when the obsessive-compulsive 
stand-up comic, his whiny pals and 
their $56.000-a-second rumblings 
are being celebrated, venerated and 
widely debated at everything from 
historical-society seminars to com- 
edy-club routines. After all, this is 
the week when the quintessential^ 
self-involved quartet from "Sein- 
feld ' ' goes the way of the barroom 
busy bodies on “Cheers” and the 
medics on “M*A*S*H.” 

For a show that was supposedly 
about nothing, something is going 
on — part television network hype, 
pan genuine pop-cultural phenom- 
enon. The “Seinfeld industrial 
complex, " as the media sociologist 
Todd Gitlin calls it. has accelerated 
Into overdrive as the broadcast of 
the final episode on Thursday ap- 
proaches. 

“The enormity of the buzz is 
interesting." he said. “It was more 
than 30 years ago that Daniel 
Boorstin wrote ‘The Image' and 
talked about pseudo-events. This is 
one in spades.” In the 1990s. he 
said, “pseudo-events” automatic- 
ally “become the glue of the 
month” binding the nation togeth- 
er. 

For network number-crunchers. 


Boston bar that was the model for 
the one in “Cheers,” the sitcom 
that used to fill the " Seinfeld ” time 
slot. 

“Seinfeld’ ’ has already been ana- 
lyzed by Jungians and Freudians. 
‘Tve never felt this kind of emo- 
tional tie to a show before.” said 
Harris Stratyner. who was the mod- 
erator of a panel discussion at New 
York Hospital's psychiatric division 
in White Plains on Monday night. 

The historians took their shot at 
the show on Tuesday night, at the 
New York Historical Society. “It 
draws on expectations of New 


York as a place of sophistication 
and a place where people are alien- 


and a place where people are alien- 
ated from each other, borrowing in 
a way from Woody Allen,” said 
the moderator, Grady Turner. 

If anything, though, they came 
late to the rush to capitalize on 
"Seinfeld.” The teal Soup Nazi 
struck a deal months ago to appear 
on a home-shopping cable channel. 
The man who claims to be the real 
Costanza (and whose first name is 
Mike, not George) rushed his auto- 
biography into print last week. And 
the real Kenny Kramer’s tours of 
Seinfeld’s New York are booked 
through June. 

“Whoever thought Jeny Sein- 
feld quitting TV would be the 
biggest bonanza in my industry?" 
Kramer shouted as he stepped off a 
tour bus outside the Empire State 
Building last week. 



, ifarlun AjJrf.Thi \u(i 

Bill Nikolakis of Tom's: No “Seinfeld” mania for him. 


Who else saw the publicity po- 
tential in “Seinfeld”? The Yan- 


the big question is whether the last 
episode of "Seinfeld” will ap- 


kees. The team hired Wayne 
Knight, who played the postal 
worker Newman, to throw out the 
opening pitch on Wednesday night. 
Liz Sheridan, for another. Miss 
Sheridan, who played Seinfeld's 
mother, was flown to New York for 
a Mother’s Day promotion by the 


parent company of Kentucky Fried 
Chicken, among others. 

Maxim, the upstart men's 
magazine that rented Nikolakis’s 
restaurant, had plates made with 
color pictures of Tom’s in the cen- 
ter. It sent them out as invitations to 
the party. 

Entertainment Weekly devoted 
most of its May 4 issue to the show, 
grading all 168 episodes broadcast 
so far. It gave several episodes D’s, 
including 4 "The Puerto Rican Day’ ’ 
episode shown last week that was 
attacked as racist by some viewers. 
(NBC later apologized, saying it had 
not intended to offend anyone. ) 

• ‘‘It seems that people are mak- 
ing this as significant an event as 
the millennium.' ' said Knight, who 


sounded bewildered by all the in- 
terest, even as he prepared for ap- 
pearances on “Live With Regis 
and Kathie Lee” and "Late Show 
With David Letterman.” 

People are preparing for life with- 
out new episodes of Kramer’s get- 
rich-quick schemes by organizing 
Kramer look-alike contests and 
“Seinfeld" menus based on dishes 
consumed on camera. A Denver res- 
taurant has put “Fusilli Jeny" on 
the Thursday night menu, com- 
memorating an episode broadcast in 
April 1995 that showed Kramer 
making ' penne Bette” for the guest 
star that week. Bette Midler. 

There are some Seinophobes out 
there, of course. One of die psy- 
chiatrists on Stratyuer’s panel was 


Richard McCarthy, an. assistant: 
clinical professor at Cornell Uni^: 
versity Medical School who d^. 
scribed himself as *' ‘the tfonr white.-, 
male bearded psychiatrist wluj : 
doesn’t get it.” 

“loeverfeel compelled towauih ' 
the show to itsend, ,v hesaaL_ 
‘‘Typically, Tm a TV-aholic, boj£ 
not with this show. I came to jfcp 
conclusion that 1 don’t care abdtit, ' 
any of these characters.” . ; " 

But he has a bigger problem with 
the show. “I ac tu ally don’t think : 
that it’s funny,” he said. ' . 

As success in television always -. - 
does, however. “Seinfeld” iCanie- 
to be about money. The * ‘Seinfeld” . 
audience — yuppies with dispos- 
able incomes -7 made it onedfiSe^ . 
highest-priced series oh television^ 

Ad executives say that 30 seconds 
of time on the finale will cost S115 
to $1.7 million , which would bear ; . 
the record set for the Super Bowlin ' 7 
January by $200,000 to$4OG,dO0; : r 

“Seinfeld” has also been along- 1 " . 
running bonanza for local stations, 
whose ad rates are tied to the jpgn: > 
ularity of network programming^ . 

New York, WNB C-TV has boa: 
charging more for its commercials 
Thursday evenings than for cpitfr - 
mercials shown on other raghts ^ - ; 
the week. And WHDH-TV, tbtJ 
NBC affiliate in Boston, raked it * r 
rates for Thursday night ■ 

“We're not happy to. see Seinfeld. -V 
go, of course,” said Ro Dooley. &e 
station’s public relations directed 
But not too sad. “When ‘Chebs’ 
went off the air. everyone felt ‘Gjtf j . 
my gosh, we’re losing the staple, 7 ?'.- .. 
she said. “And that was when 1 '" • 
‘Seinfeld’ was introduced. "Yew- 
never know what die breakaway-inf 
will be. But there will be one .” 1 

As for Nikolakis, he is dreading 
the dismantling of the booths in hs . 
restaurant. No “Seinfeld" mamaier ' 
him: He sounds annoyed at having 
to work on h is day off. and probably 
would not tune in if he were free. 

“My wife doesn’t like it that ' 
much,’ be explained, standing he- . . 
hind the 1960s cash register at. tfae_ 
front counter. * ‘She says, ‘Only paf; 
it on to see the store.' ” 1 ■ • - 1 . • 
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PEOPLE 


T HE veteran musicians Ray Charles and Ravi Shankar 
have received the 1998 Polar Music Prize from Kina 


J. have received the 1998 Polar Music Prize from King 
Carl XVI Gustaf of Sweden. The two musicians, who shared 
the stage at the Berwa Id Concert Hall in Stockholm , each 
received a cashprize of 1 mill ion kronor ($ 1 30,000 ). “It is the 
greatest day of my life,” said Charles. 67. known for his 
rhythm-and-blues songs and jazz-influenced music. Shankar, 
the 78-year-old Indian composer who made the sitar a house- 
hold word in the West, said he would use his prize money to 
support promising musicians and preserve old Indian music. 
The prize was endowed by Stikkan Anderson, whose Polar 
Record Co. released the Swedish pop group ABBA’S hits in 
the 1970s and 1980s. He died in September. Previous winners 
include Bruce Springsteen, Joni Mitchell, Mstislav 
Rostropovich, Dizzie Gillespie and Paul McCartney. 


renowned performer with gold disks and a knighthood for 
services to charity. John’s record company declined to con- 
firm the report 


includes salary and stock options, “shows that cable is 
competing on all. levels now” with network television. King 
has hosted the show since 1985, when he started at a salary trf 
$ 200,000 a year. 


A self-portrait by Andy Warhol sold at Christie’s New 
York for $2.4 million, the highest auction price ever paid for a 
self-portrait by the Pop artist, the auction house said. The 
portrait was based on a 1966 photograph of the artist, who 
enlarged it into a photo silk-screen and primed versions of it in 
a combination of colors. Other versions hang in London ’s Tate 
Gallery and in the Museum of Modem An in San Francisco. 


The rock group R.E.M. has earned an award for its cancan 
for historic buildings in Athens, Georgia. The Student His torn? 
Preservation Organization of die University of Georgia 
presented the bassist Mike Mills with a plaque and a pieceof ; 
plaster molding from the school’s Demonsfhenian HajLj®rdf 
was built in 1824. • ... ' 


A 25-year-old pre-law student from Trinidad and Tobago 
has been named Miss Universe. Wendy Fitzwilliam. who 
succeeded Brook Mahealani Lee of Hawaii, won more than 
5200,000 in cash and prizes. 


I Hj TwlrWi/ ypiir, Fnur-IVw 

King Carl Gustaf with Ray Charles and Ravi Shankar. 


Elton John has decided to split from his friend and manager 
of 27 years, the Evening Standard reported. The split was 
decided Monday at the height of a dispute between the singer 
and the manager, John Reid. Reid is credited with turning the 
young singer Reginald Dwight into Elton John, a world 


Tennessee Williams’s “A Streetcar Named Desire" has 
opened at the Gate Theatre in Dublin, with Frances Mc- 
Dormand as Blanche DuBois. McDormand, the Oscar-win- 
ning star of “Fargo,” who won a Tony nomination a decade 
ago opposite Blythe Danner's Blanche in a Circle in the 
Square revival in New York of “Streetcar,” earned mostly 
fine reviews, with some dissents, for her Dublin outing. The 
role of Stanley is played by Liam Cunningham, and Mitch by 
John Kavanagh. 


Larry King, CNN’s star talk-show host, has signed a new 
cou tract with the news network for $7 million a year. The New 
York Times reported. King said the five-year contract, which 


A judge ruled Wednesday that the Museum of Modern; Artff!. 
in New York may return two paintings to a foundation in: • 
Vienna that lent it the works, despite allegations thattheyime . 
stolen by the Nazis. In a case that has alarmed the art wadd; 
District Attorney Robert Morgentbau had issued asbfc-. 
poena barring the museum from sending the borrowed paint- 
ings. both by the artist Eg on Schiele , back to the Leopold 
Foundation of Vienna. A New York State Supreme Qw? : 
judge quashed the subpoena, but granted a two-week stay Jo ! 
give the district attorney’s office time to decide whether it 
would appeal. Morgenthau acted after the families of previous . 
owners of the two works, “Dead City ID” and “Portrait of 
Wally,” claimed they had been stolen from their relatives by 
the Nazis more than half a century ago. ' - • 
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